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Article 1 - ROSSI RESIDENCIAL S.A. is a joint-stock company (“Company”) governed™ ~
by these Bylaws and by applicable law.

Article 2 — The Company has its principal place of business and legal domicile in the city of
Sao Paulo, State of Sio Paulo, at Avenida Major Sylvio de Magalhdes Paditha, No. 5.200 -
Miami Building — Block C — Suite 31.

Sole Paragraph — The Company may open branches, warchouses, offices and any othet
establishments in Brazil or atbroad upon resolution of the Executive Board.

Article 3 - The purpose of the Company is the purchase and sale of real estate, land
subdivisions and real estate development and construction of real properties for sale.

Article 4 — The Company shall operate for an indefinite term of duration.
CHAPTERI

CAPITAL STOCK

Article 5 - The subscribed znd paid-in share capital of the Company is four hundred and
forty-five million, one hundred and seventeen thousand, one hundred and thirty-five Reais
and thirty cents (R§445,117,135.30), divided into seventy-cight million, eight hundred and
fifty-one thousand, eight hundred and fourteen (78,851,814) common, registered, book-entry
shares, with no par value.

Article 6 — The Company is authorized to increase, regardless of a resolution of the
Shareholders Meeting and amendment to the Bylaws, the capital stock up to the additional
amount of one hundred million (100,000,000) common, registered, book-entry and non-par
shates, totaling one hundred and forty-eight million, three hundred and fifty-one thousand,
eight hundred and fourteen (148,351,814) common shares, and it shall be incumbent upon
the Board of Directors to establish the number of shares to be issued for distribution in
Brazil or abroad, in a public or private manner, the price and the other conditions for
subscription and full paymerit, as well as to resolve on the preemptive right, in compliance
with the rules provided by law and the Bylaws.

Paragraph 1 - The Company may, within the limits of the authorized capital and in
accordance with the plan approved by the Shareholders Meeting, grant stock purchase
options to its administrators or employees, or individuals that provide services to the
Company or to a company under its control, as resolved by the Board of Directors, in
compliance with the rules provided in the Bylaws and in applicable law, the preemptive right
of the shareholders not being applied.

Paragraph 2 — The Company shall not issue founders” shares.



Article 7 — The capital stock shall be represented by common shares only, and each
common share shall correspond to the right to one vote in the resolutions of the
shareholders.

Article 8 — All Company shares shall be book-entry and, on behalf of their holders, shall be
kept in a trust account at a financial institution authorized by the Securities Commission
elected by the Company, in compliance with the provisions of Articles 34 and 35 of Law No.
6,404, of December 15, 1976 (“Law No. 6,404/76”) and other applicable law.

Article 9 — In the event of a capital increase due to the subscription of new shares, the
issuance of debentures convertible into shares and/or subscription bonuses, the
shareholders shall have a preemptive right for the subscription of such securities, as
provided in Article 171 of Law No. 6,404/76.

Sole Paragraph - In the event of a capital increase due to the subscription of new shares,
the issuance of debentures convertible into shares and/or subscription bonuses, the
placement of which is made by means of (i) sale on the stock exchange or public
subscription; or (i) exchange of shares, in a public offering of acquisition of control, the
Board of Directors may exclude ot reduce the legal term for the exercise of the preemptive
right.

Article 10 - The Company may, by resolution of the Board of Directors, acquire its own
shares for subsequent cancellation or disposal, provided that the conditions and
requirements set forth in Article 30 of Law No. 6,404/76 and other applicable legal
provisions are observed.

CHAPTER III
SHAREHOLDERS MEETING

Article 11 - The Shareholders Meeting shall meet on an annual basis once a year and on a
special basis when called in accordance with the provisions of the law or of these Bylaws.

Paragraph 1 - The resolutions of the Shareholders Meeting shall be taken by majority vote.

Paragraph 2 — The Shareholdets Meeting shall only resolve on the matters of the agenda as
provided in the respective call notices.

Paragraph 3 — At Shareholders Meetings, the shareholders shall present, at least seventy-
two (72) hours in advance, in addition to the identify card, proof of the respective
shareholding issued by the institution providing the book-entry services.

Article 12 — The Shareholders Meeting shall be convened and presided over by the
Chairman of the Board of Ditectors and assisted by a person chosen by the Chairman.



Sole Paragraph — In the absence of the Chairman of the Board of Directors or his
substitute, the Chairman and the Secretary of the Presiding Board of the Shareholders
Meeting shall be elected by the attending shareholders.

Article 13 = Tt shall be incumbent upon the Shareholders Meeting, in addition to the
assignments provided by law, to:

I. elect and remove from office, at any time, the members of the Board of Directors and of
the Audit Committee, if convened;

I1. annually take the accounts of the administratots and resolve on the financial statements
ptesented by them;

I11. fix the aggregate fees of the members of the Board of Directors and of the Executive
Board, as well as the remuneration of the members of the Audit Committee, if convened;

IV. attribute dividends in the form of shares and decide on any splitting or grouping of
shares;

V. approve programs for the granting of share purchase or subscription options to its
administrators and employees, including the administrators and employees of other
companies that are controlled directly or indirectly by the Company;

VI. resolve, in accordance with a proposal presented by the administration, on the allocation
of the profits of the fiscal year and distribution of dividends;

VII. resolve on the transformation, consolidation, merger and spin-off of the Company, its
dissolution and liquidation, elect the liquidator, as well as the Audit Committee that will
operate during the liquidation period;

VIIL resolve on the withdrawal of the Company from the New Market ("New Market") of
the Sio Paulo Stock Exchange —- BOVESPA (“BOVESPA”) in the events provided in
Article 41 of these Bylaws; and

IX. choose a specialized firm to be responsible for the preparation of the appraisal report on
the shares of the Company, in the event of cancellation of registration of a publicly-held
company or withdrawal from the New Matket, as provided in Chapter VI of these Bylaws,
among the firms indicated by the Board of Directors.

Sole Paragraph — The Chairman of the Meeting shall comply and cause compliance with
the provisions of the shareholders’ agreements filed at the Company’s principal place of
business, and votes contrary to the contents of such agreements shall not be computed.

CHAPTER 1V

ADMINISTRATION BODIES




Article 14 — The Company shall be managed by a Board of Directors and by an Executive
Board.

Paragraph 1 - Investiture in the position shall be made by means of an instrument drawn
up in a specific book, signed by the invested administrator, and no management bond shall
be required.

Paragraph 2 - The administrators shall remain in their positions untl the investiture of
their substitutes.

Article 15 — The Shareholders Meeting shall fix an aggregate annual amount for distribution
among the administrators and the Board of Directors shall make the distribution of the
amount individually, in compliance with these Bylaws.

Article 16 — Any administration bodies may validly meet with the attendance of the majority
of their members and shall resolve by means of the majority of the attendees.

Sole Paragraph — A prior call notice of the meeting, as a condition for its validity, shall not
be required if all members are present, and for such purpose the votes cast by delegation to
another member or in writing shall be accepted.

Board of Directotrs

Article 17 = The Board of Directors shall be composed of at least five (5) and at most eleven
(11) members, one designated Chairman, one designated Vice-Chairman and the others
designated Members of the Boatd of Directors, elected at the Shareholders Meeting, for a
term of one (1) year, reelection being permitted.

Paragraph 1 - At least twenty percent (20%) of the Members of the Board of Directors shall
be Independent Members, and the members elected as provided in Article 141, Paragraphs 4
and 5 of Law No. 6,404/76 shall be also deemed Independent Members.

Paragraph 2 — For the purposes of this Article, the expression “Independent Member”
shall mean the Member of the Board of Directors who (i) has no relationship with the
Company, except for a shareholding; (ii) is not a Controlling Shareholder (as defined in
Article 35, Sole Paragraph of these Bylaws), spouse or second-degree relative, at most, of the
former, or is not or has not been over the last three (3) years related to the Company or
entity related to the Controlling Shareholder (persons related to public teaching and/or
research institutions are excluded from this restriction); (iii) has not been, over the last three
(3) years, an employee or officer of the Company, of the Controlling Shareholder or of a
company controlled by the Company; (iv) is not a supplier or buyer, whether direct or
indirect, of setvices and/or products of the Company, in such a magnitude that would cause
loss of independence; (v) is not an employee or administrator of the Company or entity that
is offering or demanding setvices and/or products for the Company; (vi) is not a spouse or
second-degree relative, at most, of any administrator of the Company; (vii) does not receive
remuneration from the Comipany other than that of Member of the Board of Directors
(amounts in cash yiclded by shareholdings shall be excluded from this restriction).



Paragraph 3 — The Members of Board of Directors shall be vested in their office upon
signing an instrument drawn up in the proper book. The Members of the Board of Directors
shall remain in their offices and perform their functions until their substitutes are elected,
except as otherwise resolved at the Shareholders” Shareholders Meeting. The investiture shall
be subject to the signature of an Instrument of Administrators’ Consent, in accordance with
the provisions set forth in the New Market Listing Regulations, and the Members of the
Board of Directors shall, immediately after investiture in their offices, inform BOVESPA of
the amount and characteristics of the securities issued by the Company that are held by
them, whether directly or indirectly, including their derivatives.

Paragraph 4 — A Member of the Board of Directors shall have a good reputation, and an
individual shall not be elected, unless approved by the Sharcholders Meeting, if he/she (i)
holds any office in companies. that may be deemed to be competitors of the Company ot (if)
has or represents any intetest conflicting with the Company’s interests. The right to vote
shall not be exercised by the Member of the Board of Directors if the same impediment
factors are typified on a supervening basis.

Paragraph 5 — The exercise of the right to vote shall be prohibited, as provided in Article
115, Paragraph 1 of Law No. 6,404/76, in the election of the Members of the Board of
Directors, in circumstances that typify a conflict of interest with the Company.

Paragraph 6 — A Member of the Board of Directors shall not have access to any
information or take part in meetings of the Board of Directors, related to matters in which
he/she may have an interest or which represent an interest conflicting with the interests of
the Company.

Article 18 — In the election of the Members of the Board of Directors, the Shareholders
Meeting shall first determine, by majority vote, the number of Members of the Board of
Directors to be elected.

Article 19 — It shall be incumbent upon the Members of the Board of Directors, at its first
meeting, to indicate by majority vote the Chairman and the Vice-Chairman.

Paragraph 1 - In the resolutions of the Board of Directors, the Chairman, in addition to his
own vote, shall be entitled to a casting vote, in the event of a tie vote.

Paragraph 2 — In the event of temporary impediment or vacancy of the position, the
Chairman shall be replaced by the Vice-Chairman until the next Shareholders Meeting is held
o, in his absence, by the Member of the Board of Directors whose term of office as
member of the Boatd of Directors was longer or, in his absence, by the oldest Member of
the Board of Directors.

Paragraph 3 — In the event of impediment or vacancy of the position of acting Member of
the Board of Directors, the Board of Directors shall call a Shareholders Meeting to occupy
the respective position.

Article 20 — The Board of Directors shall meet regularly four times a year and
extraordinarily at all times it is called by its Chairman or by the majority of its members. The




meetings of the Board may be held exceptionally by conference call, videoconference, email
or by any other means of communication.

Paragraph 1 — The call notices for the meetings shall be made at least seventy-two (72)
hours in advance.

Paragraph 2 — All resolutions of the Board of Directors shall be drawn up in the respective
Board of Directors’ book and signed by the attending Members.

Paragraph 3 — At the meetings of the Board of Directors the vote by delegation cast in
favor of another Member of the Board of Directors, a written vote cast in advance and a
vote cast by facsimile, email or any other means of communication shall be accepted, and the
members voting in accordance with the foregoing shall be considered present.

Article 21 - It shall be incumbent upon the Board of Directors, in addition to other
assignments that are provided by law or these Bylaws: to carry out the normative functions
related to the actvities of the Company, being allowed to call for relevant examination and
resolution any matter not comprising the private authority of the Shareholders Meeting or of
the Executive Board;

L. to establish the general business policy of the Company;

I1. to elect and remove from office the Officers of the Company;

I11. to call a Shareholders Meeting when deemed convenient, or in the event of Article 132
of Law No. 6,404/76;

IV. to inspect the managemerit of the Officers, examining, at any time, the books and
documents of the Company and requesting information on agreements executed or to be
executed and any other acts;

V. to vetify the quarterly results of the business operations of the Company;

VI. to elect and dismiss the independent auditors;

VILI. to call the independent auditors to render any clarification deemed necessary;

VIIL to analyze the Management Report and the accounts of the Executive Board and
resolve on their submittal to the Shareholders Meeting;

IX. to determine the conduction of inspections, auditing or taking of accounts at the
Company’s subsidiaries, controlled or associated companies, as well as at foundations
sponsored by the Company;

X. to voice previously its opinion on any matter to be submitted to the Shareholders
Meeting;




XI. to authorize the issuance of the Company’s shares, within the limits authorized by these
Bylaws, establishing their issuance conditions, including their price and payment term, being
further allowed to exclude or decrease the preemptive right related to the issuance of shares,
subscription bonuses and convertible debentures, the placement of which is made by means
of sale on the stock exchange or by means of public subscription or public offering for
acquisition of control in accordance with the legal provisions;

XIL to resolve on the acquisition by the Company of shares issued by the Company to be
held in treasury and/or to be subsequently cancelled or disposed of;

XIIL to propose, to be resolved at a Shareholders’ Meeting, programs to grant share
purchase or subscription options of shares to its administrators and employees, including the
administrators and employees of other companies that are controlled, whether directly ot
indirectly, by the Company, and no preemptive right shall be granted to the shareholders;

XIV. to authorize the issuance of any credit instruments for raising funds, whether bonds,
notes, commercial papers, and others of common use in the market, further resolving on
their issuance and redemption conditions;

XV. to establish the amount of profit sharing of the officers, managers and employees of the
Company;

XVI. to resolve on the issuance of ordinary debentures, not convertible into shares and
without iz rem guarantee;

XVII. to define the triple list of the companies specialized in corporate economic evaluation,
for the preparation of an appraisal report related to the Company’s shates, in the event of
cancellation of the registration of publicly-held company or withdrawal from the New
Matket;

XVIII. to define, in compliance with the rules of these Bylaws and applicable law, the order
of its work and issue regulating rules for its operation; and

XIX. to approve the engagement of a depositary institution that provides share book-entry
services.

Executive Board

Article 22 - The Executive Board shall be composed of at least two (2) and at most six (6)
officers, elected and subject to removal from office at any time by the Board of Directors,
whether shareholderts or not, whose term of office shall be three (3) years, and who may be
reelected, one designated Superintendent Officer, one designated Investor Relations Officer
and the others designated Ofiicers without specific title.

Paragtaph 1 — The Officers shall be vested in their offices upon signing an instrument
drawn up in the proper book, in compliance with the legal provisions, and no management
bond shall be required. The investiture shall be subject to the signature of an Instrument of
Administrators’ Consent, in accordance with the provisions set forth in the New Market



Listing Regulations, and the Members of the Executive Board shall, immediately after
investiture in their offices, inform BOVESPA of the amount and characteristics of the
securities issued by the Company that are held by them, whether directly or indirectly,
including their denivatives.

Paragraph 2 — In the event of their impediment or absence, the Superintendent Officer
shall be replaced by any other officer, elected by the majority of the officers, who shall
assume the Superintendency cumulatively until the next meeting of the Board of Directors is
held, which shall designate a substitute for the remaining management term.

Paragraph 3 — The other Officers shall be replaced, in the event of absence or temporary
impediment, by another Officer elected by the Executive Board. The Executive Board shall,
in the event of vacancy, provide a temporary substitute until the Board of Directors elects its
final substitute for the temaining management term.

Article 23 - Provided that the legal provisions and the pertinent provisions of these Bylaws
ate observed, including the resolutions of the Sharcholders Meeting and the assignments of
the Board of Directors, it shall be incumbent upon the Executive Board:

I. to manage the Company;

1I. to direct and distribute the services and the tasks related to the internal administration of
the Company;

I1L. to direct and supetvise the accounting services of the Company;

IV. to prepare the Management Report, the Accounts and the Financial Statements of the
Company, to be analyzed by the Board of Directors and resolved at a Shareholders’ Meeting;
and

V. to resolve on the creation or extinction of branches, agencies, warehouses, offices and
other establishments in Brazil or abroad.

Article 24 - It shall be incumbent upon the Supetintendent Officer, in addition to
coordinating the actions of the Officers and directing the performance of the general
planning activities of the Company:

L. to call and preside over the meetings of the Executive Board; and

I1. to keep the members of the Board of Directors informed about the Company’s activities
and the development of its operations.

Article 25 = It shall be incumbent upon the Officers, in compliance with the specific
assignments pertinent to their office, to administrate and manage the corporate business,
observing the determinatons of the Board of Directors.




Sole Paragraph — It shall be incumbent upon the Investor Relations Officer to represent
the Company before the Securitics Commission, shareholders, stock exchange, the Central
Bank of Brazil and other bodies related to capital market activities.

Article 26 — The meetings of the Executive Board shall be preceded by the call of all of its
members by the Superintendent Officer and shall be held with the attendance of the
majority of its members and its resolutions shall be taken by the majority of the attendees,
and the Superintendent Officer shall, in addition to his own vote, have the casting vote.

Article 27 — The Company shall be bound before third parties, and such parties shall be
released from any liability before the Company, only in relation to acts, agreements,
commercial papers, documents and papers that were signed by two Officers or by one
Officer with one attorney-in-fact ot by two attorneys-in-fact, regardless of the express
authorization of the Shareholders Meeting or the Board of Directors.

Sole Paragraph — Any of the Officers or attorney-in-fact individually may (i) represent the
Company in court and, (ii) issue receipts and give release, and obtain the release of bonds
and from public or private entities.

Article 28 — The powers of aitorney shall be granted, at all imes on behalf of the Company,
by two officers and their term of office shall specify their duration and the powers granted,
except for powers of attorney granted for judicial purposes.

Audit Committee

Article 29 — The Company’s Audit Committee with the assignments provided by law shall
be composed of three (3) members and the same number of alternates and shall only be
convened upon call notice of the shareholders, in accordance with the legal provisions.

Sole Paragraph — The members of the Audit Committee shall take office upon signing the
respective instrument drawn up in the proper book. The investiture shall be conditioned to
the execution of the Instrument of Consent of the members of the Audit Committee, in
accordance with the provisions of the New Market Listing Regulations, and the members of
the Audit Committee shall, immediately after their investiture in the position, inform
BOVESPA about the amount and the characteristics of the securities issued by the
Company that are held by them, whether directly or indirectly, including their derivatives.

CHAPTERYV
DISTRIBUTION OF PROFITS

Article 30 — The fiscal year shall start on January 1st and end on December 31st of each
year, on which occasion the financial statements tequired by Law No. 6,404/76 and
supplementary law shall be prepared.

Paragraph 1 - The Company and its administrators shall, at least once a year, hold a public
meeting with analysts and any other interested parties to disclose information as to the
economic and financial situation, projects and perspectives of the Company.




Paragraph 2 — The Executive Board may, at its discretion, prepare quarterly balance sheets
and based thereon dividends may be reported and paid, in compliance with the Bylaws and
the legal formalities, and the Executive Board may further declare interim dividends in
accordance with the provisions of Paragraph 2 of Article 204 of Law No. 6,404/76.

Article 31 - The Company shall distribute, in each financial year, mandatory dividends of at
least twenty-five percent (25%) of the adjusted net profit, calculated in accordance with the
provisions of Article 202 of Law No. 6,404/76.

Article 32 — The Board of Directors may pay or credit to the shareholders interest on the
Company’s equity, as provided in applicable law, which shall be attributed to the amount of
the statutory dividend, including such amount in the amount of the dividends distributed by
the Company.

Article 33 — Pursuant to the provisions of Article 190 of Law No. 6,404/76, the
Shareholders Meeting that approves the accounts of the fiscal year may determine the
distribution of up to ten percent (10%) of the results of the fiscal year, after the adjustment
determined by Article 189 of Law No. 6,404/76, to the administrators of the Company, by
way of corporate profit sharing.

Paragraph 1 — The distribution of profit sharing in favor of the administrators shall only
occur in the fiscal years in which the shareholders are secured the payment of the mandatory
minimum dividend provided in these Bylaws.

Paragraph 2 — It shall be incumbent upon the Board of Directors to establish the criteria
for attribution of profit sharing to the administrators.

Article 34 — The Company shzll keep a profit reserve called “Expansion Reserve”, for the
purpose of assuring funds to finance additional investments of the fixed and working capital,
which shall consist of no more than ninety percent (90%) of the net profit remaining after all
legal and statutory deductions are made, and such reserve shall not surpass the value of the
capital stock.

CHAPTER VI

DISPOSAL OF SHARE CONTROL, CANCELLATION OF REGISTRATION AS
A PUBLICLY-HELD COMPANY AND WITHDRAWAL FROM THE NEW
MARKET

Article 35 - The Disposal of Share Control, not only by means of a single transaction but
also by means of successive transactions, shall be contracted under a suspensive or
dissolving condition providing that the party acquiring the share control shall undertake to
make the public offering for the acquisition of the shares of the other shareholders, in
compliance with the conditions and terms provided in applicable law and in the New Market
Listing Regulations, thus assuring equal treatment to the Selling Controlling Shareholder.

Sole Paragraph — For the purposes of these Bylaws, the following terms written in capital
letters shall mean:



“Controlling Shareholder” means the shareholder or the group of shareholders bound by a
shareholders’ agreement or under common control which exercises the Controlling Power of

the Company.

“Selling Controlling Shareholder” means the Controlling Shareholder upon its disposal of
the Company’s control.

“Controlling Shares” means the group of shares that ensures, whether directly or indirectly,
their holders the individual and/or shared exetcise of the Company’s Controlling Power.

“Qutstanding Shares” mean all shares issued by the Company, except for the shares held
by the Controlling Shareholder, by persons bound to the Controlling Shareholder, by the
Company’s administrators and those held in treasury.

“Disposal of the Company’s Control” means the transfer to a third patty, on a non-
gratuitous basis, of the Controlling Shares.

“Controlling Power” means the power actually used to direct the corporate activities and
guide the operation of the Corapany’s bodies, whether directly or indirectly, on a factual or
legal basis. There is a relative presumption of control ownership in relation to the person or
group of persons bound by a sharecholders’ agreement or under common control
(controlling group) holding the shares that ensured it the qualified majority of the votes of
the shareholders present at the last three Shareholders Meetings of the Company, even if not
holding the shares that ensured it the qualified majority of the voting capital.

“Economic Value” means the value of the Company and of its shares that may be
determined by a specialized firm, by applying a recognized methodology or based on another
criterion that may be defined by the Securities Commission (“CVM”).

Article 36 — The public offering refetred to in the previous Article shall further be made:

a) in the event there is a burdensome assignment of subscription rights to shares and
other instruments or rights related to securities convertible into shares, which may result in
the Disposal of the Company’s Control; and

b) in the event of disposal of the control of the Company’s Controlling Shareholder,
and in such case, the Selling Controlling Shareholder shall be obligated to inform BOVESPA
about the amount ascribed to the Company in such sale and to attach the documentation
that makes evidence thereof.

Article 37 — The person already holding shares of the Company and that may acquire the
Controlling Power, in view of a private agreement of purchase and sale executed with the

Controlling Shareholder, involving any amount of shares, shall be obligated to:

a) make the public offering referred to in Article 35 of these Bylaws; and




b) indemnify the sharcholders from which he/she has purchased shares on the stock
exchange within the six (6) months prior to the date of the Disposal of the Company’s
Control, and any difference shall be paid between the price paid to the Selling Controlling
Shareholder and the price paid on the stock exchange for the shares of the Company during
the same period, duly updated until payment is made in accordance with the General
Consumer Price Index (“IPCA”).

Article 38 — The Company shall not register any transfer of shares to the buyer of the
Controlling Power or to the shateholder(s) that may hold the Controlling Power, while the
shareholder(s) do(es) not subscribe the Instrument of Consent of the Controlling Partes,
which shall be sent to BOVESPA immediately.

Article 39 — No Shareholders’ Agreement providing for the exercise of the Controlling
Power may be filed at the prinzipal place of business of the Company, unless its signatories
have subsctibed the Instrument of Consent of the Controlling Parties, which shall be sent to
BOVESPA immediately.

Article 40 — In the public offering for the acquisition of shares necessarily to be made by the
Controlling Shareholder or by the Company for the cancellation of the registration of
publicly-held company, the minimum price to be offered shall correspond to the Economic
Value ascertained in the appraisal report.

Article 41 — Should the sharcholders attending the Special Shareholders Meeting resolve on
(i) the withdrawal of the Company from the New Market in order for their shares to be
registered outside the New Market or (ii) the corporate reorganization from which the
resulting company is not accepted for trading in the New Market, the shareholder, or group
of shareholders, holding the Controlling Power of the Company shall make the public
offering for the acquisition of the shares, the minimum price of which to be offered shall
correspond to the Economic Value ascertained in an appraisal report in compliance with the
applicable legal and regulatory rules.

Article 42 — The appraisal report provided in Articles 40 and 41 of these Bylaws shall be
prepared by a specialized firm, with remarkable experience and independent as to the
decision-making power of the Company, its administrators and controlling parties, and the
appraisal report shall meet the requirements of Paragraph 1 of Article 8 of Law No.
6,404/76 and include the liability provided in Paragraph 6 of the same Article of the relevant

law.

Paragraph 1 — It shall be incumbent upon the Shareholders Meeting to elect a specialized
firm to be responsible for detzrmining the Company’s Economic Value, as from the
presentation, by the Board of Directors, of the triple list, and the respective resolution, not
including blank votes, shall be taken by the majority vote of shareholders representing the
Outstanding Shares present at the Shareholders Meeting, which, if convened on first call,
shall have the attendance of shareholders representing at least twenty percent (20%) of the
total Qutstanding Shares or, if convened on second call, may have the attendance of any
number of shareholders representing Outstanding Shares.



Paragraph 2 — The cost of the preparation of the required appraisal report shall be fully
borne by the offering party.

CHAPTER VII
SHARE BASE DISPERSION PROTECTION

Article 43 = Any Acquiring Shareholder (as defined in Paragraph 2 below) that reaches,
whether directly or indirectly, 2 participation in the Qutstanding Shares equal to or higher
than fifteen percent (15%) of the capital stock of the Company, and that wishes to make a
new acquisition of Outstanding Shares, shall be obligated to (1) make each new acquisition
on the BOVESPA stock exchange, the conduction of private or over-the-counter trading
being prohibited and, (ii) ptior to each new acquisition, inform in writing the Investment
Relations Officer of the Company and the trading officer of BOVESPA, by means of a
brokerage company to be engaged to acquire the shares, of the amount of Qutstanding
Shates that the Acquiring Sharcholder wishes to acquire, at least three (3) business days
before the date scheduled for the conduction of the new acquisition of shares, in such a
manner that the trading officer of BOVESPA may previously call a purchase auction to be
carried out on BOVESPA’s trading floor in which any interfering third parties and/or the
Company may participate, at all times in compliance with the provisions of applicable law,
mainly the applicable rules of the Securities Commission (“CVM”) and the regulations of
BOVESPA.

Paragraph 1 — Should the Acquiring Shareholder fail to comply with the obligations
imposed by this Article, the Company’s Board of Directors shall call a Special Shareholders
Meeting, at which the Acquiring Shareholder shall not vote to resolve on the suspension of
the exercise of the rights of the Acquiring Sharcholder that fails to comply with the
obligation imposed in this Article, as provided in Article 120 of Law No. 6,404/76.

Paragraph 2 — For the purposes of this Article, the expression "Acquiring Shareholder”
means any person (including, without limitation, any natural person or legal entity,
investment fund, condominium, securities portfolio, universality of rights, or any other form
of organization, resident, with domicile or principal place of business in Brazil or abroad), or
group of persons bound by a voting agreement with the Acquiring Shareholder and/or that
acts representing the same intetests of the Acquiring Shareholder, that may subscribe and/or
acquire the shares of the Company. The following shall be included among the examples of
a person that, upon acting, repsesents the same interests as the Acquiring Shareholder, any
person (i) that, directly or indirectly, is controlled or managed by such Acquiring
Shareholder; (il) that controls cr manages, in any manner whatsoever, the Acquiring
Shareholder; (iii) that, directly or indirectly, is controlled or managed by any person that
controls or manages, directly or indirectly, such Acquiring Shareholder; (iv) in which the
controlling party of such Acquiring Shareholder has, whether directly or indirectly, a
corporate interest equal to or higher than thirty percent (30%) of the capital stock; (v) in
which such Acquiring Shareholder has, whether directly or indirectly, a corporate interest
equal to ot higher than thirty percent (30%) of the capital stock, or (vi) that may, whether
directly or indirectly, have a corporate interest equal to or higher than thirty percent (30%) of
the capital stock of the Acquiring Shareholder.




Paragraph 3 - The Board of Directors may waive the application of this Article, if this is in
the Company’s interest.

CHAPTER VIII
ARBITRATION TRIBUNAL

Article 44 — The Company, its Shareholders, Administrators and members of the Audit
Committee undertake to tesclve, by means of arbitration, any and all disputes or
controversies that may atise among them related to or resulting from, especially, the
application, validity, effectiveness, construal, violation and respective effects of the
provisions provided in Law No. 6,404/76, in the Bylaws of the Company, in the rules
published by the National Monetary Council, the Central Bank of Brazil, and the Securities
Commission, as well as the other applicable rules regarding the operation of the capital
market in general, in additior: to those provided in the New Market Listing Regulations, New
Market Participation Agreement and the Arbitration Regulations of the Market Arbitration
Chamber, under the provisions of such regulations.

Sole Paragraph — Brazilian law shall be the only law applicable to the metits of any and all
controversies, including to the performance, construal and validity of this arbitration clause.
Arbitration shall take place in the City of Sio Paulo, State of Sio Paulo, where the arbitration
award shall be rendered. Arbitration shall be managed by the Market Arbitration Chamber
and shall be conducted and judged in accordance with the pertinent provisions of the
Arbitration Regulations, and the parties, in accordance with the provisions of Chapter 12 of
the same regulations, shall be entitled to elect by common agreement another arbitration
chamber or center to resolve their controversies.

CHAPTER IX
LIQUIDATION OF THE COMPANY

Article 45 — The Company shall be liquidated in the events provided by law, and the
Shareholders Meeting shall elect the liquidator or liquidators, as well as the Audit Committee
that shall operate during this period, in compliance with the legal formalities.

CHAPTER X
FINAL AND TEMPORARY PROVISIONS

Article 46 — The Company shall comply with the shareholders’ agreements filed at its
principal place of business, iz being expressly forbiden for the members of the presiding
board of the Shareholders Meeting or of the Board of Directors to accept any voting
statemnent from any shareholder, signatory of a shareholders’ agreement duly filed at the
principal place of business, that is rendered without compliance with the provisions agreed
upon therein, and the Company shall be further prohibited to accept and proceed to the
transfer of shares and/or to the encumbrance and/or assignment of the preemptive right to
shares and/or to other securities that are not in compliance with the provisions and
regulations of the shareholders’ agreement.



Article 47 — The Company shall not extend any financing or offer any guarantees of any
nature to third parties, in any manner whatsoever, for business foreign to the corporate
interests.

Article 48 = Provided that the provisions of Article 45 of Law No. 6,404/76 are observed,
the amount of the reimburseraent to be paid to the dissenting shareholders shall be based on
the equity value included in the last balance sheet approved by the Shareholders Meeting.

Article 49 — The publications provided by Law No. 6,404/76 shall be made in the Official
Gazette of the State of Sio Paulo and in the newspaper O Estado de Sio Paulo.

Article 50 — The provisions cf Article 43 of these Bylaws shall not apply to the shareholders
or group of sharcholders that, on January 26, 2006, are already holders, whether directly or
indirectly, of fifteen percent (15%) or more of the total shares issued by the Company,
including their heirs and successors.
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Sio Paulo, November 13, 2007 — Rossi Residencial S.A. (Bovespa: RSID3), one of the main fé‘siaent‘iéf real
estate developers in Brazil, announces its resuits for the third quarter of 2007 (3Q07). The financial and operating
information herein, except where otherwise indicated, is presented in BRGAAP and in million of Brazilian Reais
{R$ million). All comparisons, except whare otherwise indicated, refer to the third quarter of 2006 (3Q06).
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RSID3: R$54.20 per share
Number of shares: 78,851,814
Market cap: R$4.3 billion

Closing price: November 12, 2007
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Code: 9328060
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Phone: (55 11) 2101-4848
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Live webcast at:
www.rossiresidencial.com.br/ri

SAO PAULO APIMEC

November 21, 2007 at 3.00 p.m.
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Av. Major Sylvio de Magalhaes de
Padilha, 5200

Investor Relations:

Sergio Rossi Cuppoloni
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Phone: (55 11) 3759-7232
sergiorossi@rossiresidencial.com.br

Maria Claudia Biolchini

IR Manager

Phone: (55 11) 3759-7516
mariaclaudia@rossiresidencial.com.br

< Management Comments on the 3Q07

We would like to highlight some of the most important points to better analyze
and evaluate the Company’s performance.

- 1

Firstly, we highlight the new launch guidance, with Rossi's share
increasing to R$2.35-R$2.65 billion in 2008 and R$2.8-R$3.2 billion in
2009, thanks to the projects already in progress.

Year-to-date PSV (% Rossi) came to R$1.3 billion, allowing us to confirm
our PSV target for 2007.

The 9M0O7 gross margin stood at 34.9% and is in line with the guidance
for the year (34% to 36%), while the EBITDA margin came to 19.2%, also
in line with our expectations (18% to 20%).

Year-to-date adjusted net income totaled R$108 million, accompanied by
a net margin of 21.6%.

Our land bank has a total PSV of R$13.6 billion.

Year-to-date adjusted sales turnover speed (adjusted STS) of 60.0%
underlines the quality of our land bank and the projects launched.

We have added 5 new cities to our network, giving us a footprint of 43
cities in 13 states. We have 56 partners nationwide.

Woe have opened one more regional office in S&o Paulo’s westem region;
in partnership with Tarraf, who will lead this operation. The partnership,
located in S30 José do Rio Preto, will cover 15 cities in that region.

Rossi Vendas is operating in $3o Paulo, Porto Alegre and Rio de Janeiro
and will be present in all our regional offices in the near future.

In the economic housing segment (below R$120,000), we expect to
taunch 3,000 units this year and 9,000 units next year {almost twice as
many as initially planned). We currently hold 37,000 units in the pipeline.

The businesses generated by the lots-development team already
represent 12% {R$ 1.6 millicn) of the land bank, and we already have
launches scheduled for 2008,

Finally, the 109% upside in our shares underlines how the market and
our investors trust our team’s capacity to create and control businesses
and deliver the promised results.

Heitor Cantergiani - C.E.O.




3Q07 3006 var. oMO6
Launches
Number of Launches 7 19 -63% 27 35 -23%
Usable area launched {000 m?) 238 186 28% 544 35 58%
Units launched 2,500 1,380 80% 5,515 2,824 95%
PSV' launched (R$ million) 626.8 434.4 44% 1,579.4 762.2 107%
PSV launched % Rossi (R$ million} 483.7 3145 54% 1,294.8 606.2 114%
Launches average price per m® 2,637 2,331 13% 2,903 2212 3%
Sales
Contracted sates 3508 166.7 110% 1,043.8 428.3 144%
Contracted sales % Rossi 2811 150.7 87% 814.9 3777 116%
Sold usable area (000 m?) 125 75 67% 365 205 78%
Units sold 1,419 793 79% 4,074 2,038 100%
Financial Highlights (R$ million}
Net operating revenue 1755 1104 58% 501.4 286.0 75%
Gross income 60.8 377 61% 174.8 83.9 108%
Gross margin (%} 34.5% 34.1% 0.4p.p. 34.9% 29.3% 55pp.
Operating income 364 304 20% 1239 61.8 101%
Oparating margin (%) 20.7% 27.5% -6.8p.p 24.7% 21.6% 32pp.
EBITDA 31.6 17.2 83% 96.4 28.2 242%
EBITDA margin (%) 18.0% 15.6% 24pp. 19.2% 9.9% 9.4p.p.
Net income for the period 299 238 26% 106.2 14.5 635%
Adjusted net income for the period 31.8 24.9 28% 108.1 64.3 68%
Net margin (%) 17.0% 21.6% -4.5p.p. 21.2% 5.1% 16.1 p.p.
Adjusted net margin * (%) 18.1% 22.5% 4.4pp. 21.6% 22.5% -0.9p.p.
Balance {R$ million) 3Q07 2Q07 Var.
Net debt (Cash) 86.9 (25.0) -447%
Cash position 394.0 180.7 118%
Shareholders’ Equity 1,177.4 1,147.5 3%
Total Assets 2,037.2 1,613.2 26%

1 Corresponds to the tota! amount resulting from the sale of all the units of a real estate project launched at a certain price.

2 Excluding the effect of the non-recuiting items



In this quarter, we launched 7 developments in 6 cities, with a total PSV of R$ 626.8 million, in which
Rossi's share comes to 77%. As we have a higher-than-expected number of projects in progress plus
projects under approval in several municipalities, our year-to-date launches reached R$1,579.4 million, i.e.,

107% more than in the same period the year before.

The average price of the units launched in the 3Q07 stood at R$2,637/m%. Of our launches, 29% comes
from units in the economic segment, with prices below R$120,000.

3007 3006 Var. amo7 om0 var.

Residential property

Until R$ 120,000 718 166 333% 902 575 57%
From R$ 120,100 to R$ 200,000 304 291 4% 700 39 79%
From R$ 200,100 to R$ 350,000 382 404 -5% 1557 964 62%
From R$ 350,100 to R$ 500,000 1096 234 368% 1496 545 174%
Above R$ 500,100 - 253 -100% 594 283 126%
Commercial property - 42 -100% 266 86 209%
Total 2500 1390 80% 5515 2824 95%
3Q07 3Q06 Var, SMO7 9MO6 Var.
Residential property
Until R$ 120,000 81,786 34,022 140% 101,437 70,778 43%
From R$ 120,100 to R$ 200,000 48,930 51,810 -6% 101,112 70,714 43%
From R$ 200,100 to R$ 350,000 99,177 157,451 -37% 418,785 291,177 44%
From R$ 350,100 to R$ 500,000 396,862 79,412 400% 558,502 202,114 176%
Above R$ 500,100 - 105,411 -100% 372,789 116,207 221%
Commercial property - 6,324 -100% 26,808 10,606 153%
Total 626,755 434,430 44% 1,579,433 762,197 107%

Contracted sales rose by 110%, from R$166.7 million in the 3Q06 to R$350.8 million in the 3Q07. Of this
total, R$281.1 million corresponded to Rossi's share, 87% up on the contracted sales recorded in the 3Q086.

The strong growth of 115% in contracted sales in the segment with residential units between R$200,000
and R$350,000 was boosted by the success of Boulevard Rebougas, Aguagreen and Massimo Alto Mooca
which, combined, sold 453 units. In the segment with units above R$500,000, Privilege and Mont Serrat

were the main drivers of the 848% growth.

Sales in units

3Qa7 3Qo6 9MO7 9MO6

Rasidential property

Until R$ 120,000 309 236 N% 695 540 28%
From R$ 120,100 to R$ 200,000 74 11 -33% 578 284 104%
From R$ 200,100 to RS 350,000 648 301 115% 1,611 765 11%
From RS 350,100 to R$ 500,000 98 126 -22% 397 306 30%
Above RS 500,100 199 21 848% 489 64 664%
Commercial property 91 -2 - 304 77 295%
Total 1.419 793 79% 4.074 2.036 100%




Sales in R$ thousand 3Q07

3Q06 Var. SMO7 IM06

Residential propearty

Until R$ 120,000 28,848 19,652 47% 65,078 46,593 40%
From R$ 120,100 to R$ 200,000 12,71 19,639 -35% 86,267 48,467 98%
From R$ 200,100 to R$ 350,000 161,049 75,764 110% 471,338 177,988 134%
From R$ 350,100 to R$ 500,000 34,670 41,182 -16% 147,324 112,076 31%
Above R$ 500,100 101,375 11,165 808% 282,408 35,650 692%
Commercial property 12,220 (1.651) - 35,388 7,561 368%
Total 350,863 166,751 110% 1,043,803 428,335 144%

Rossi's Sdo Paulo sales team was responsible for R$31 million of the quarter's contracted sales, i.e. 28% of

S&o Paulo regional office sales.

The table below lists all the developments launched in 2007 and the percentage sold on September 30.

Adjusted sales turnover speed (adjusted STS*) came to 60% in the period. *in order to calculate the 3Q07
STS, we have excluded the FSV of the developments that have not yet sold any unit as these launches
occurred at the end of the quarter and we had no time to record their confracted sales.

% Sold
City Laupch # of units {Set/30) PS5V Rossi % Rossi

1 Vitdria Victoria Bay 265 100 89,249 100
2 Campinas Ruas da Vilta — Res. Original 52 89 12,299 100
3 Sao Paulo Bracklin to Live 112 30 55,328 100
4 SAo Paulo Mont Serrat 220 7 106,307 70
5 Porto Alegre Autentique 224 33 82,556 100
6 Campinas Avalon | 118 97 9,875 70
7 Ric de Janeiro Libertty Green 270 a7 54,317 100
8 Campinas Avalon Il 136 96 11,616 70
9 Campinas Avalon Il 110 85 10,340 70
10 S&oCaros Orizzonte di San Carlo 150 54 20,817 100
11 Santos Passeio Embaré 96 45 24,755 50
12 Valinhos Vartce | 84 100 6,656 70
13 Valinhos Vertca I 73 99 5263 70
14 valinhos Vertca Il 89 a7 6,847 70
15  Sumaré Conz. Dos Papiros 66 50 5,544 100
18 Ribeiro Preto vila Trépicos 64 20 23,756 100
17 Rio de Janeiro Aquagreen 372 31 96,150 100
18 S&o Paulo Massima Alto Mooca 212 46 50,694 75
19 Guerujs Pantai Peninsula 86 62,455 100
20 Vitdria Privilege 192 75 76,270 70
21 Scrocaba Resazrva Campolin 102 39 17,771 50
22 Séo Caetano Pateo Catalunya 700 . 204,627 80
23 Curitiba Boulevard Rebougas 280 85 31,817 50
24 S#o Paulo Jardim Leopoldina 396 - 98,754 70
25 Porto Alegre Verdi | 339 26 38,921 100
26 Parto Alegre Verdi Il 379 " 42,865 100
27 Rio de Janeire Vila Imperial 304 " 48,930 100



Developments under construction:

The good sales performance has sustained the Company’s steady growth in the unearned result balance,
closing the 3Q07 at R$307.2 million, or 20% up on the previous year. Backlog gross margins totaled 36.0%.

Unearned revenue and results Sep/07 Junfio7 Var (%)

Unearnsad revenue 852,847 742,317 15%
Unearned result 307,236 255,239 20%
Backlog gross margin 36.0% 34.4% 1.6 p.p.

On September 30, 2007, the Company had 65 construction sites, totaling 92 projects and 12,471 units,
equivalent to 1,823,961 m? under construction. From 1992, when we expanded our operations to different
regions in Brazil, to September 30, 2007, we launched 38,217 units on a total constructed area of 4,242,530
m?, 25,746 units of which (corresponding to 2,418,569 m?) have already been delivered, We currently build
85% of the projects we develop. We seek to add building capacity in the most remote areas through our
partnerships.

In the 3Q07, we added 24 sites to our land band, which closed the quarter with 122 sites for future
launches. Our land bank PSV currently totaled R$13.6 billion, equivalent to 11,873,561 m?, comprising a
total of 68,083 units. Rossi's share: in this land bank is 70%, totaling R$2.6 billion.

The current land bank reflects our strategy of geographic diversification and focus on the economic
segment. We highlight that in the last quarter we increased our acquisition of sites catering for the economic
segment. Our PSV for this segment already corresponds to R$2,738.2 million, or 20% of the total PSV,
comprising 37,000 units. Qur target is to launch 3,000 units this year and 9,000 units in 2008.

Our regional offices have generated a large number of projects in several cities thus we managed to
establish a diversified land bank in several regions and market segments, as shown in the table below.

RS 120,000 |R$ 200.000 R$ 350,000

Regional Office  Until RS i © Above Je—
120000 g 200,000 000 RS 500,000 "o 500000

S3o Paulo 32141 160.0 4236 8516 844.0 - 724.0 3,324.3 25%
Campinas 500.4 93.6 932.9 834 - 856 9223 2,618.3 19%
Parto Alegre 1,209.1 348.3 1,135.7 1846 56.3 - - 2,943.9 22%
Rio de Janeiro 265.2 492.4 1,180.6 409.8 3227 - - 2,670.8 20%
Belo Horizonte 303.0 - - - - - - 303.0 2%
North East 139.5 936.7 468.2 - 67.7 854 - 1,697.6 13%
TOTAL 2,738.2 2,031.0 4,141.0 1,539.3 1,290.6 171.0 1,646.3 13,557.6 100%
Distribution 20% 15% 31% 11% 10% 1% 12% 100%
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EBITDA (R$ million) and
EBITDA Margin (%)

Net Operating Revenue

RS million ,
110.4 ’

3Qo6

175.5

3Q06 3Qo7

Gross Income (R$ million) and

Gross Margin (%)
37.7 '

Adjusted Net Income (R$ million) and
60.6 Adjusted Net Margin (%)

3Qoe 3Qo07 3Qo6 3Qo7

Gross Operating Revenue moved up by 59%, from R$113.5 million in the 3Q06 to R$180.4 million in the
3Q07. In the development sector, sales revenues are booked using the PoC (percentage of completion)
method thus our revenue grew as a result of the progress of projects under construction and inventory
sales. The table below shows the ratio between contracted sales and revenue recognized in this quarter
and year-to-date.

Contrasuctled y Rovenues o Contrgctled " Revenues y

Year RS 200 o RS ‘000 " RS 000 ° R$ ‘000 o
3Q07 3Q06

2007 214,623 76% 55,870 32% - - - -
2006 47,412 17% 64,757 37% 103,078 68% 30,158 27%
2005 5,044 2% 38,654 22% 23,960 16% 23,681 21%
2004 7,372 3% 9,451 5% 13,392 9% 42,218 8%
2003 6,772 2% 6,538 4% 8,746 8% 12,160 11%
2002 {156) 0% 219 0% 1,492 1% 2173 2%
Total 281,067 100% 175,488 100% 150,668 100% 110,389 100%




SM07 IMO6

2007 488,489 80% 148,455 29% - - - -
2006 262,469 32% 171,068 34% 202,170 54% 44,578 16%
2005 13,434 2% 108,842 22% 94,450 25% 43,529 15%
2004 27,439 3% 50,247 10% 35,620 9% 113,431 40%
2003 20,902 3% 22674 5% 36,504 10% 73,093 26%
2002 2,13 0% 2,101 0% 8,983 2% 11,341 4%
Total 814,864 100% 501,387  100% 377,727 100% 285,973 100%

Net Operating Revenue climbec by 59%, from R$110.4 million in the 3Q06 to R$175.5 million in the 3Q07,
in ling with the increase in our gross operating revenue.

Cost of Properties and Services Sold rose by 58%, from R$72.7 million in the 3Q06 to R$114.9 million in
the 3Q07. This growth was due to a higher volume of construction sites in the period.

Gross Profit increased by 61%, from R$37.7 million in the 3Q06 to R$60.6 million in the 3Q07. In the
3Q07, the gross margin stood at :34.5%, up by 0.4 p.p. on the 34.1% recorded in the 3QQ06.

Administrative Expenses moved up by 50% in nominal terms, from R$10.0 million in the 3Q06 to R$15.1
million in the 3Q07. As a percentage of net operating revenue, administrative expenses declined from 9.1%
in the 3Q06 to 8.6% in the 3Q07.

Selling Expenses grew by 30% in nominal terms, from R$12.1 million in the 3Q06 to R$15.7 million in the
3Q07. Selling expenses fell by 2.0 p.p. as a percentage of net revenue, from 11.0% in the 3Q086 to 9.0% in
the 3Q07

The table below shows the declines in selling and administrative expenses as a percentage of net revenue
and launches, underlining the company’s improved operating efficiency.

exgenses | 30073006 Var (9 ___9MO7 W05 Var(%)

G8A (RS ‘000) 15,100 10,035 50% 43,339 27,293 59%
Selling (R$ ‘0001) 15,720 12,134 30% 41,157 33,461 23%
G&A / Net Revenue B.6% 9.1% -0.5p.p. B.6% 9.5% -0.9p.p.
Selling / Net Revenuea 9.0% 11.0% -2.0p.p. 8.2% 11.7% -3.5p.p.
G&A / Launches 24% 2.3% O.1p.p. 2.7% 36% -0.9p.p.

EBITDA totaled R$31.6 million in the 3Q07, 83% up on the 3Q086. In the 3Q07, EBITDA margin stood at
18.0%, 2.4 p.p. higher than in the 3QO06. This increase is due to higher booked revenue with higher gross
margin and dilution of operating expenses.

Depreciation and Amortization increased by 72%, from R$0.2 million in the 3Q06 to R$0.4 million in the
3Q07. This increase was chiefly due to assets acquired for the Company's geographic expansion and the
amortization of investments to improve data systems.

Net Financial Revenue (Expenses) fell by 61%, from R$13.4 million in the 3Q06 to R$5.2 million in the
3Q07. This decline was due to lower financial investments resulting from the allocation of cash to operating
activities and to the increase of financial expenses related to the debenture issue.




Revenue from Client Financing remained flat, at R$1.8 million in the 3Q07, an insignificant amount, given

the Company's strategy of not financing clients after delivery of keys.

Income Tax and Social Coniribution. Provisions for income tax and social contribution tax climbed from
R$3.8 million in the 3Q06 tc R$4.5 million in the 3Q07. The pravisions are to comply with Brazilian
Corporate Law (for companies taxed under both the real- and presumed-income accounting regimes) and
differ from regular tax legislation.

Adjusted Net Income rose from R$24.9 million in the 3Q06 to R$31.8 million in the 3Q07. Adjusted net
margin fell from 22.5% in the 3Q06 to 18.1% in the 3Q07, chiefly due to the financial result.

Cash and cash equivalents increased by 118%, from R$180.7 million in the 2Q07 to R$394.0 million in
the 3Q07, chiefly due to the praceeds from the R$300.0 million debentures issue in July,

Indebtedness. The Company closed the 3Q07 with total indebtedness of R$481.0 million, 209% higher
than at end 2Q07, due to the issue and placement of the first series of debentures in the amount of R$300
million. Of this total, 35.8%, or R$172.2 million, refers to loans to finance the construction of developments.

Indebtedness {R$ ‘000 Interest rate Sep/07 Jun/07

Indebtedness — Short Term 129,128 112,154

Construction financing TR + 9-10.5% 129,128 111,645 16%
Loans — working capital - - 509 -100%
Indebtadness - Long Term 351,843 43,478 709%
Dabentures 106.6% do CDI 308,767 - -
Construction financing TR+ 8-10.5% 43,076 43478 1%

Loans - working capital
Total Indebtednass 480,971 155,632 209%

Cash & cash aquivalents

Cash and banks 13,899 §,960 100%
Investments - short term 378,974 172,312 120%
Investmeants — long term 1,155 1,404 -18%
Total cash & cash equivalants 394,028 180,676 118%
Net Debt 86,943 {25,044} ~447%

Debt amortization schedule (R$ million) 2007 2008 2009 2010 2011 2012 2013 2014

Debentures - - - - - 1008 1008 100.8
Caonstruction financing 68.8 65.6 33.2 4.6 - . . -

Loans ~ working capital - - - - - - - -
Total Indebtedness 638 656 332 46 . - 1008 100.8 1008




ROSSI

Units for sale. On September 30, the number of units for sale in the short and long term totaled R$752.1
million, as shown in the table below.

Var, Var.
Units for sale (R$ '000 3Q07 3Q06 2Q07 3Q07/3Q06 3Q07/2Q07

Units delivered 61,052 55,474 33,982 110% 180%
Units under construction 166,723 91,392 200,073 182% 83%
Site for future launches 524,29 331,952 406,612 158% 129%
Total 752,066 478,818 640,667 157% 117%

The table below shows our unit inventory at estimated market value.

Var. Var.
Inventory at estimated market valud (R$ '000) 3007 3Q06 2Q07  3Q07/3Q06 3Q07/2Q07

Units delivered 87,335 74,912 74,567 117% 117%
I Units under canstruction 800,872 397,440 870,545 202% 92%
: Total 888,208 472,352 945,115 188% 94%
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Rossi is one of the largest residential real estate developers in Brazil. Through its regional offices, located in
the cities of S&o0 Paulo, Ric de Janeiro, Porto Alegre, Belo Horizonte, Salvador, Campinas and S8o José do
Rio Preto, the company is present in 43 Brazilian cities, in 13 states, which show high levels of housing
shortage, per capita income above national average and superior economic and demographic growth
potential. By attending different household income segments, since 1980, Rossi Residencial is able to
adjust its product mix so as to adapt to new market conditions. The Company develops residential projects
focused on middle and mid-low income segments, that records high growth potential. Rossi is listed in the
Novo Mercado segment of the S8o Paule Stock Exchange, and is traded with the ticker RSID3.

For more information, please access www.rossiresidencial.com.br/ic
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Income Statement {R$ '000) 3Q07 3Q06 Var. IMo7 9M06 Var.
Gross operating revenue
Property sales and services 180,378 113,450 59% 516,482 294,530 75%
(- ) Sales taxes (4,850} (3,061) 60% (15,095) (8,557) 76%
Nat Revenue 175,488 110,389 59% 501,387 285,973 75%
Costs of property and services {114,899) (72,739) 58% (326,605) (202,090} 62%
Gross Income 60,589 37,650 61% 174,782 83,883 108%
Gross Margin 34.5% 34.1% 0.4p.p, 34.9% 29.3% 55p.p,
Opaerating Revenus {(Expenses)
Selling (15,720) {12,134} 30% {41,157} {33.461) 23%
Administrative {15,100} (10,035) 50% {43,339) (27,293) 59%
Depreciation and amortization {377) (219) 2% {942) {631) 49%
Financial revenues (expenses), net 5,179 13,354 -61% 28,512 34,097 -16%
Revenue from clients’ financing 1,754 1,766 -1% 57171 5,034 15%
Other operating revenue (expenses) 53 - 100% 298 13 2,192%
Total (24,211) {7,268) 233% {50,857} {22,242) 129%
Operating Income {Loss) 36,378 30,382 20% 123,925 61,641 161%
Operating Margin 20.7% 27.5% -6.8 p,p, 24.7% 21.6% 3.2p,p,
Other Revenues (Expenses) (1,934) (2.735) -29% (3,447) {51,145) -83%
Income Tax and Social Contribution {4,526) {3,829) 18% {14,298) 3,956 -461%
Nat Income (Loss) for the period 29,918 23,818 26% 106,180 14,452 635%
Nat Margin 17.0% 21.6% 4.5p.p, 21.2% 5.1% 16.0 p,p,
Non recurring items
Expenses with public offering /debentures 1,890 1,064 78% 1,890 49,876 -96%
_Adjusted Net Income 31,808 24,882 28% 108,070 64,328 68%
Adjusted Net Margin 18.1% 22.5% -£.4p,p, 21.6% 22.5% -0.9p,p,
EBITDA
Operating Income {Loss) 36,378 30,382 20% 123,925 61,641 101%
{+) Depreciation and Amaortization 377 218 72% 942 631 49%
(+/-) Financial Revenues (Expenses), net (5,179} {13,354) 61% (28,512) (34,097} -16%
EBITDA __ 31,576 17,247 83% 96,355 28,176 242%
EBITDA Margin 18.0% 15.6% 24p,p, 19.2% 9.9% 9.4pp,



ASSETS (R$ '000)

CURRENT

Cash and cash equivalents
Short tarm investments
Accounts receivable from clients
Inventories

Prepaid expenses

Other receivables

Total Current Assets

NON CURRENT ASSETS

LONG TERM

Accounts receivable from clients

Long term invastments

Inventories

Judicial deposits

Deferred income tax and social contribution
Other receivables

Total Long Term Asset

PERMANENT ASSETS
Investments
Fixed
Intangible
Total Parmanent Asset

TOTAL ASSETS

3Q07

13,899
378,974
209,720
656,021

57,930

81,788

1,398,332

433,264
1,165
96,045
4,530
56,733
23,699
615,426

17,795
2,136
3,555

23,486

2,037,244

% of Total 2Q07 % of Total
1% 6,960 0%
19% 172,312 1%
10% 190,931 12%
32% 577,228 36%
3% 49,693 3%
4% 78,022 5%
69% 1,075,146 67%
21% 366,572 23%
0% 1,404 0%
5% 63,439 4%
0% 4,799 0%
3% 57.217 4%
1% 23,154 1%
30% 516,585 2%
1% 16,053 1%
0% 2,066 0%
0% 3,389 0%
1% 21,508 1%
100% 1,613,239 100%
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LIABILITIES (R$ *000)

CURRENT

Loans and financing

Debentures

Accounts payable to sites acquisition
Suppliers

Salaries and payroll charges

Taxes and contributions payable
Advance to clients

Other accounts payable

Total Current Liabitities

NON CURRENT

LONG TERM LIABILITIES

Loans and financing

Debentures

Accounts payable to sites acquisition
Taxes and contributions payable

Deferred income tax and social coatribution
Advance to clients

Other accounts payable

Total Long Term Liabilities

SHAREHOLDERS' EQUITY
Capita! Stock
Capital Reserve
Legal Resarve
Retained Earnings Reserve
Total Shareholdars’ Equity

TOTAL LIABILITIES

3Q07

129,128
6,359
81,931
20,939
5,877
7.714
858
19,734
272,540

43,076
302,407
174,193

1,952
52,297
7,643
5,756
587,324

445,117
530,846
8,087
193,330
1,177,380

2,037,244

% of Total 2Q07 % of Total
6% 112,154 %
0% - -
4% 90,637 &%
1% 19,174 1%
0% 5,692 0%
1% 7,707 1%
0% 1,968 0%
1% 20,429 1%

13% 257,761 16%
2% 43,478 3%
15% - -
9% 100,895 8%
0% 2,257 0%
3% 49,139 3%
0% 7,910 0%
0% 4,337 0%
29% 208,016 13%
22% 445117 28%
26% 530,846 33%
0% 8,087 1%
9% 163,412 10%
58% 1,147 462 %
100% 1,613,239 100%

-13-




Total PSV reaches R$ 493.0 million
Contracted sales grow 144.6% (R$ 317.7 million)
Net Revenue reaches R$ 162.4 million

Sao Paulo, August 14, 2007 - Rossi Residencial S.A. (Bovespa: RSID3), one of the largest residential real
estate developers in Brazil, announces its results for the second quarter of 2007 (2Q07). The financial and
operating information herein, except where otherwise indicated, is presented in BRGAAP and in thousands of
Brazilian Reais (R$ thousand). All comparisons, except where otherwise indicated, refer to the second quarter of

2006 (2Q06).

4 h
RSID3: R$43.60 per share
Number of Shares: 78,851,814

Market Value; R$ 3.4 billion
Closing Price: 08/14/2007

Conference Calls

Portuguese Conference Call
August 17, 2007 at 9:00 am
Phone; (55 11) 2101-4848
Code: Rossi

English Conference Call
August 17, 2007 at 11:00 am
Phone: 1 (973) 935-8893
Code: 9010855

Live webcast
www.rossiresidencial.com.br/ri

Investor Relations

Sergio Rossi Cuppoloni

IRO

Phone: {11) 3758-7232
sergiorossi@rossiresidencial.com.br

Ciro Piovesana

Manager
Phone. (11) 3759-8551
iropi na@rossiresidencial.com.br

\- /

R

Potential sales value (P3SV) totaled R$ 493.0 million in the
2Q07 from the launch of 1,750 units, of which Rossi’s share
in the projects was 81.4%.

Contracted sales increased 144.6%, from R$ 129.9 million
in the 2Q06 to R$ 317.7 million in the 2Q07. Rossi's share
grew 109.7%.

Net revenue reached R$ 162.4 million in the 2Q07, up by
79.7% year-on-year.

EBITDA amounted to R$ 32.0 milion in the 2Q07,
2,147.2% up over the same period last year, accompanied
by an EBITDA margin of 19.7%, which is 18.1 percentage
points over the 2Q06.

Net income totaled R$ 40.6 million in the 2Q07, rising
140.6% in relation to the 2Q06 {R$ 16.9 million).

In the 2Q07, the Company's land bank reached R$ 12.1
billion, 240.5% up on the same period in 2006, enough to
cover the Company's launches and geographical
expansion over the next 4 to 5 years.




Operating Highlights 2Q07 2Q06 Var (%) 1HO7 1HOG6 Var (%)
Launches
Number of launches 13 1 18.2% 20 16 25.0%
Usable area launched {m?) 155,110 107,012 44.9% 306,407 158,241 93.6%
Units taunched 1,750 981 78.4% 3.015 1,434 110.3%
PSV' launched 492,954 233,464 111.1% 852,678 327,768 190.7%
PSV launched % Rossi 401,162 209,903 91.1% 811,084 291,511 178.2%
Launches average price per m? 3,178 2,182 45.7% 3,109 2,071 50.1%
Sales
Contracted sales 317,727 129,894 144 6% 692,940 261,585 164.9%
Contracted sales % Rossi 246,866 117,726 109.7% 533,797 227,282 134.9%
Sold usable area (m?) 89,782 62,243 44.2% 209,964 131,823 59.2%
Units sold 1,408 665 111.7% 2.655 1,243 113.6%
Financial Highlights {R$ thousand) 2Q07 2Q08 Var (%) 1HO7 1H06 Var (%)
Net Operating Revenue 162,385 90,374 79.7% 325,899 175.584 85.6%
Gross Income 56,837 20,690 174.7% 114,183 46.233 147.0%
Gross Margin 35.0% 229% 12.1p.p. 35.0% 26,3% 8.7 p.p.
Operating Income 46,343 21,799 112.6% 87,547 31.259 180.1%
Operating margin 28.5% 24.1% 4.4 pp. 26,9% 17.8% 9.1 p.p.
EBITDA 31,855 1,422 2147.2% 64.778 10.930 492.7%
EBITDA margin (%)} 19.7% 1.6% 18.1p.p. 19,9% 62% 13.7pp.
Net income for the period 40,611 15,587 160.5% 76.262 (9.368) -914.2%
Adjusted net income for the period ? 40,611 16,881 140.6% 76.262 39.446 93.3%
Net margin 25.0% 17.2% 7.8 p.p. 23,4% -53% 287 pp.
Adjusted net margin 2 25.0% 18.7%  6.3p.p. 23,4% 225%  0.9pp.

1 Corresponds to the total amount resulting from the sales of all the units of a real estate project launched at a
certain price.
2 Excluding the effect of the non-recurring items

Uneamed Revenue and Result Jun/o7? Mar/07 Var (%)
Uneamed Revenue 742,317 644,414 15.2%
Uneamed Result 255,239 229,238 11.3%
Backlog gross margin 34.4% 35.6% -1.2 p.p.

The good sales performance has sustained the Company’s steady growth in the uneamed result balance,
closing the 2Q07 at R$ 255.2 million, or 11.3% up on the previous year. Backlog gross margins totaled
34.4%.

The real estate boom continues, encouraged by falling interest rates, higher credit supply and longer
mortgage terms.

It must be noted that clients are now, more than ever, becoming more selective, demanding and conscious
of the "cost-benefit” issue.

Demand has increased, yes, but for products where the tripod “location/project/price” determines the
decision being taken.



Being aware of this, Rossi and its local partners (42 in 96 projects) have been focusing and investing a

great deal on research so that during the land acquisition process itself, all the variables that determine a
new launch are in place.

We have developed our own methodology for analyzing land acquisitions. The results are clearly seen
through the high quality of our land bank, Its current volume (RS 12.1 billion), along with our geographical
and product diversification, guarantees the company launches for the next 4 to § years.

The adjusted sales turnover speed (adjusted STS) of 51.2% in the 2Q07 also confirms that we are tuned to
the market requirements.

Despite the sluggishness in approvals, Rossi's strategy of working with a higher number of ongoing projects
vis & vis its guidance for the year, enables us to reaffirm the PSV estimates for this year.

In the 1HO7, we launched a tctal PSV of R$ 952 million (Rossi's share being R$ 811 million) and have
already sold R$ 693 million this year.

I would also like to highlight thzt Net Income reached R$ 40.6 million in the quarter {(net margin of 25.0%),
and R$ 76 million in the 1HO7 (net margin of 23.4%), following the growth trend seen in revenue recognition
and consequent fixed cost dilution.

Another important number was EBITDA, having totaled R$ 32 million in the 2Q07 (19.7%) and R§ 65 million
(19.9%]) in the 1HO7.

The simulations and daily tracking of cash flow using SAP software, as well as the issue and placement of
R$ 300 million in non-convertidle simple debentures, out of a total shelf registration program of R$ 600
million, give us the necessary cushion in respect to future project cash exposures and new land
acquisitions.

Two more directors have joined us in the areas of new markets/partnerships and in land development
activities, confirming the importance of these segments in the company's growth strategy.

Rossi's main differential to dat2 is the SAP R/3 system, a fundamental management and control tool. This
year, we have already invested R$ 2 million in services, infrastructure upgrading, hosting and support, and
in doubling our processing cepacity through the acquisition of a second 16GB server with 4 additional
processors.

We continue to develop custornized routines to streamline Rossi's business processes and to provide users
increasing easiness in access, queries and decision making tools.

These softwares are not part of the package acquired, thus being developed over time grounded on the
experience and needs of the Company and its professionals.

Rossi's shares appreciated close to 50% in the 1HO7, demonstrating the confidence our investors have in
the management and in its execution capacity to deliver on top of a known guidance.

Finally, the team deserves our congratulations for the results obtained. | have no doubt at all that the
company's success is due to the capacity, motivation and commitment of our team in achieving the targets
established, and hence | can firmly state that this will definitely be “the Rossi year”.

Heitor Cantergiani - CEOQ




Thirteen new projects were launched in the quarter, with a potential sales value {(PSV) of R$ 493.0 miliion,
of which R$ 401.1 million correspond to Rossi's share, and the remaining to the partners.

In comparison with the 2Q06 (R$233.5 million), PSV moved up 111.1% and Rossi's share grew 91.1% (R$

208.9 million).

PSV Launched (R$ million} — Consolidated

207 |V WY

2006 [NOVIDRIIRERYR ———— +111.1%

PSV Launched (R$ million) — Rossi’s Share

2c07 [N Y,

2006 REIIER ———— +ot.1%

Launches in units 2Q07 2Q06 Var (%) 1HO7 1HO6 Var (%)
Residential property

Until R$ 120,000 66 271 -75.6% 66 409 -83.9%
From R$ 120,100 to R$ 200,000 396 100 296.0% 514 100 414.0%
From R$ 200,100 to R$ 350,000 584 408 43.1% 1,175 560 109.8%
From R$ 350,100 to R$ 500,000 64 192 -66.7% 400 3N 28.6%
Above R$ 500,100 374 10 3640.0% 594 10 5840.0%
Commercial property 266 - 100.0% 266 44 504.5%
Total 1,750 981 78.4% 3,015 1,434 110.3%
Launches in R$ thousand 2Q07 2Q06 Var (%) 1HO7 1H06 Var (%)
Residential property

Until R$ 120,000 5,544 28,011 -80.2% 5,544 36,757 -84.9%
From R$ 120,100 to R$ 200,000 52,182 18,804 176.0% 66,289 18,804 250.7%
From R$ 200,100 to R$ 350,000 163,742 98,695 65.9% 319,608 134,327 137.9%
From R$ 350,100 to R$ 500,000 23,756 77,058 -69.2% 161,640 122,702 31.7%
Above R$ 500,100 220,922 10,796 1946.3% 372,789 10,796  3353.0%
Commercial property 26,808 - 100.0% 26,808 4,282 526.1%
Total 492 954 233,464 111.1% 952,678 327,768 190.7%




Launches in 2Q07 City

Avalon 2 Campainas
Avalon 3 Camjinas
Orizzonti di San Carlo Sao Carlos
Passeio Embaré Santos
Massimo Alto da Mooca S&o Paulo
Pantai Peninsula Guaruja
Vértice 1 Valinhos
Vértice 2 Valinhos
Vértice 3 Valinhos
Condominio dos Papiros Sumaré
Vila Trépices Rib. Preto
Residencial Aquagreen R. Janeiro
Privilége Vitoria

Total

PSV

Launch R$
thousand

Apr/07 16,594
Apr/d7 14,771
May/07 20,817
Jun/07 49,510
Jun/Q7 67,592
Jun/07 62,455
Jun/Q7 9,508
JuniQ7 7,519
Jun/Q7 9,781
Jun/Q7 5,544
Jun/07 23,756
JunfQ7 96,150
Jun/07 108,957
492,954

Usahle
aream

9,816
8,265
11,667
15,868
23,663
10,511
4,207
3,326
4,327
4,474
16,247
22,644
20,085

155,110

#of
units

136
110
150
96
212
86
94
73
99
66
64
372
182

1,750

%
Sold

93%
90%
50%
32%
0%
0%
7%
93%
93%
30%
0%
0%
37%

38%

%
Rossi's
share
70.0%
70.0%
100.0%
50.0%
75.0%
100.0%
70.0%
70.0%
70.0%
100.0%
100.0%
100.0%
70.0%

81.4%

PSV
Rossi's
share
11,616
10,340
20,817
24,755
50,694
62,455
6,655
5,263
6,847
5,544
23,756
96,150
76,270

401,162

Contracted sales grew 144.6%, from R$ 129.9 million in the 2Q06 to R$ 317.7 miliion in the 2Q07. Of this
amount, R$ 246.9 million correspond to Rossi's share, 109.7% more than the contracted sales in the 2Q086

{Rossi's share being R$ 117.7 million).

Adjusted sales turnover speed (adjusted* STS) reached 51.18% in the period.

in order to calculate the 2Q07 STS, we have excluded PSV of the projects that were not sold. It is important
fo mention that these faunches took place at the end of the quarter and hence we had no time to register

contracted sales for them.

Contracted Sales (R$ million) — Consolidated

2007 [N NS -

Ll 1290,

+144.6%

Contracted Sales (R$ million) — Rossi's Share

2q07 RN D | I

2a06 |WEGNERIEIEE R

+109.7%
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Sales in units 2Q07 2Q06 Var (%) 1HO7 1H06 Var (%}
Residential property

Until R$ 120,000 247 188 31.4% 386 304 27.0%
From R$ 120,100 to R$ 200,000 344 124 177.4% 504 173 191.3%
From R$ 200,100 to R$ 350,000 313 239 31.0% 963 464 107.5%
From R$ 350,100 to R$ 500,000 133 63 111.1% 299 180 66.1%
Above R$ 500,100 168 27 522.2% 290 43 574.4%
Commercial property 203 24 745.8% 213 79 169.6%
Total 1,408 665 111.7% 2,655 1,243 113.6%
Sales in R$ thousand 2Qo07 2Q06 Var (%) 1HO7 1HO06 Var (%)
Residential property

Until R$ 120,000 25,424 17,830 41.8% 36,230 26,941 34.5%
From R$ 120,100 to RS 200,000 52,238 20,781 151.4% 83,566 28,828 189.9%
From R$ 200,100 to R$ 350,000 73.418 50,846 44.4% 256,289 101,224 153.2%
From R$ 350,100 to R$ 500,000 49,696 22,993 116.1% 112,654 70,894 58.9%
Above R$ 500,100 95,453 13,478 608.2% 181,034 24,486 639.3%
Commercial property 21,498 3,866 456.1% 23,167 9,212 151.5%
Total 317,727 129,894 144.6% 692 940 261,585 164.9%

The following tables show total contracted sales and revenue booked in the second quarter and in the first

half of 2007 and 2006, per year of project launch:

Contracted

Year Sales
R$ thousand

2007 148,722
2006 73,658
2005 5,104
2004 11,618
2003 5,344
2002 2,420
Total 246,866
Contracted

Year Sales
R$ thousand

2007 274,736
2006 214,186
2005 8,390
2004 20,068
2003 14,130
2002 2,287
Total 533,797

2Q07
Revenue

% R$ thousand %
60% 48,822 30%
30% 51,374 32%
2% 37477 23%
5% 17,319 1%
2% 5,406 3%
1% 1,997 1%
100% 162,395 100%

1H07

Reven

% gs thguza:: %
51% 90,681 28%
40% 106,216 33%
2% 70,188 22%
4% 40,796 13%
3% 16,136 5%
0% 1,881 1%
100% 325,899 100%

Contracted
Sales
R$ thousand

56,031
32,454
10,777
12,793
5671
117,726

Contracted
Sales
R$ thousand

99,091
70,714
22,228
27,758
7.491
227,282

2Q06

%

0%
48%
28%

9%
11%

5%

100%
1H06

Revenue

R$ thousand %

- 0%

8773 10%
11,393 13%
37199 41%
24263 27%
8,747 10%
80,375 100%

Revenue

o
R$ thousand %

- 0%

14,421 8%
19,848 1%
71,214 41%
60,933 35%
9,168 5%
175,584 100%




On June 30, 2007, the Company had 59 construction sites totaling 87 projects with a total of 10,421 units,
equivalent to 1,483,630 m* under construction. As of 1992, when we expanded our operations to different
regions in Brazil, up to June 30, 2007, we have launched 35,687 units on a total constructed area of
3,825,852 m?, of which 25,286 units (corresponding to 2,342,222 m?}, have already been delivered.

T

The Company ended the 2Q07 with 120 sites for future launches in its land bank, with a PSV of R$ 12.1
billion, equivalent to 10,998,331 m? of buildable area, comprising a total of 66,324 units. Rossi's share of
this land bank is of 74.6%, or R$ 9.1 billion.

Land bank FromR$ FromR$ FromRS$
R UntilR$ 120,100 to 200,100 to 350,100to Above R$ . .

(R$ 120,000 s RS RS 500,100 Commercial Total %
thousand) 200,000 350,000 500,000

SP Office 218497 214322 778,390 448027 823,867 - 2483103 20.45%
CPS Office 526,792 272,111 926,798 127,134 84,686 358,223 2,295,744 18.91%
POA Office 220,888 331,783 542643 307,383 56,250 - 2,458,847 20.25%
RJ Office 293,283 439,352 1,611,959 86,025 300,873 - 2,781,492 2291%
BH Office 274,074 - 98,286 - - - 372360 3.07%
NE Office 137,181 830,109 488,089 64,975 28,161 172,000 1,750,515 14.42%
TOTAL 2,670,715 2,157,677 4,446,165 1,033,544 1,293,837 530,223 12,142,161 100.00%
Distribution 22.00% 17.85% 36.62% 8.51% 10.66% 437%  100.00%

2Q07 Land bank Breakdown
NE Office
14% SP Office
BH Office “  20%
3% By
CPS Cffice
RJ Office 19%

24%

POA Office
20%




Financial Performance

Gross Operating Margin EBITDA

R$ million R$ million
167.2

32.0

93.3
1.4
[ ——— ]
2Q06 2Q07 2Q06 2Q07
Gross Income Adjusted Net Income
R$ million 56.8 R$ million
’ ‘ 40.6
20.7 16.9

B i

2Q06 2Q07 2Q06 2Qo07

Gross Operating Revenue. Gross operating revenue moved up 79.1%, from R$ 93.3 million in the 2Q06 to
R$ 167.2 million in the 2Q07, piimarily due to the progress of projects under construction and inventory
sales, allowing more revenue to be recognized.

Sales Taxes. Sales taxes rose 6:2.4%, from R$ 3.0 million in the 2Q06 to R$ 4.8 million in the 2Q07.

Net Operating Revenue. Net cperating revenue recorded a 79.7% growth, from R$ 90.4 million in the
2Q06 to R$ 162.4 million in the 2207, in line with the upturn in our gross operating revenue.

Cost of Properties and Services Sold. Cost of properties and services sold increased 51.5%, from R$
69.7 million in the 2Q06 to R$ 105.6 million in the 2Q07. This was caused by the higher number of projects
under construction in the period.

Gross Income. Gross income jumped 174.7%, from R$ 20.7 million in the 2Q06 to R$ 56.8 million in the
2Q07, Gross margin stood at 35.0% in the 2Q07, 12.1 p.p. up on the 22.9% gross margin recorded in the
2Q08.

Administrative Expenses. Administrative expenses totaled R$ 16.2 million in the 2Q07, a 71.0% increase
in nominal terms over the R$ .4 million recorded in the 2Q06. When compared to the net operating
revenue, administrative expenses went down from 10.5% in the 2Q086 to 9.9% in the 2Q07. This nominal
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increase results from the Company’s investments in geographic expansion, and hiring manpower for
surveying land and related travel expenses.

Selling Expenses. Selling expenses decreased 6.5%, from R$ 11.5 million in the 2Q06 to R$ 10.8 million
in the 2Q07. Compared to the net operating revenue, they declined from 12.7% in the 2Q086 to 6.6% in the
2Q07, a 6.1 p.p. decrease,

EBITDA. EBITDA totaled R$ 32.0 million in the 2Q07, a massive 2147.2% spike year-on-year, followed by
an EBITDA margin of 19.7%, up 18.1 p.p. year-on-year, due to the higher booked revenue, increase in
gross margins and decrease in operating expenses.

Depreciation and Amortization: Depreciation and amortization expenses moved rose 45.7%, from R$0.2
million in the 2Q06 to R$0.3 million in the 2Q07. This increase is mainly from the lands acquired for the
Company's geographic expansinn and amortization of investments for streamlining the information systems.

Net Financial Result {(Expenses). Net financial results decreased 28.6%, from R$20.6 million in the 2Q06
to R$14.7 million in the 2Q07. This result is due to lower investments due to cash utilization in the
cperations.

Revenues from Client Financing. There was an increase in revenue from client financing, from R$ 1.7
million in the 2Q06 to R$ 1.9 million in the 2Q07. This increase results mainly from a higher volume of the
receivables portfolio in line with the increase in our sales.

Income Tax and Social Contribution. Provision for income tax and social contribution rose from R$ 4.7
million in the 2Q06 to R$ 4.8 million in the 2Q07. Provision for income tax and social contribution follows the
Brazilian Corporate Law, both for companies taxed on real and presumed income, which differs from tax
legislation.

Net Income. Adjusted net income moved up from R$16.9 millicn in the 2Q06 to R$ 40.6 million in the
2Q07. Adjusted net margin rose: from 18.7% in the 2Q06 to 25.0% in the 2Q07.



ROSSI

The Company ended the 2Q07 with a tota! debt of R$ 155.6 million, 13.0% higher than in the 1Q07. Of this
total, R$ 155.1 million refers to construction financing, which remained in line with the previous quarter.

As for working capital loans, the Company recorded a 52.3% decline, from R$ 1.1 million in the 1Q07 to R$
0.5 million in the 2Q07, due to amortizations made in the period.

Total cash position fell 26.8%, from R$ 246.8 million in the 1Q07 to R$ 180.7 million in the 2Q07, basically
due to investments to augment the Company's land bank,

Indebtedness {R$ thousand) 2Qo7 1Q07 Var (%)
Indebtedness — Short Term

Construction financing 111,645 99,419 12.3%
Loans — working capital 509 1,068 -52.3%
Indebtedness - Long Term

Construction financing 43,478 37,280 16.6%
Loans — working capital - -

Total Indebtedness 155,632 137,767 13.0%

Cash & cash equivalents

Cash and banks 6,960 9,391 -25.9%
Investments — short term 172,312 235,874 -26.9%
Investments - long term 1,404 1,529 -8.1%
Total cash & cash equivalents 180,676 246,794 -26.8%
Net Debt (25,044) (109,027) -77.0%
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Portuguese Presentation English Presentation
Friday, August 17, 2007 Friday, August 17, 2007
10:00 am (Brasilia Time) / 3:00 am (EST) 12:00 noon (Brasilia Time) / 11:00 am (EST)
Phone: 55 11 2101-4848 Phone: 1 973 935-8893
Code: Rossi Code: 9010855

Live webcast: www.rossiresidencial.com.br/ir

Rossi is one of the largest real estate developers in Brazil, listed in the Novo Mercado segment of the S&o
Paulo Stock Exchange (Bovespa: RSID3). Through its regional offices, located in the cities of Sao Paulo,
Campinas, Rio de Janeiro, Belo Horizonte, Perto Alegre and Salvador, the company is present in 36 cities.
The regions where Rossi operates indicate high housing shortage, per capita income above the national
average and large potential for econemic and population growth. As it operates in different markets
{(different products in different regions), Rossi has a flexible product mix that can adapt to changing market
conditions. The company operates across all income segments, developing high-end projects and
commercial properties under the brand America Properties.

For further information access: waw.rossiresidencial.com.brfir.
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Income Statement (R$ ‘000) 2Q07 2Q06 Var (%) 1HO7 1H06 Var (%)
Gross Operating Revenue
Property sales and services 167,205 93,335 79.1% 336,104 181,080 85.6%
(- ) Sales taxes (4,.810) (2.961) 62.4% {10,205) {5,496) 85.7%
Net Revenue 162,395 90,374 79.7% 325,899 175,584 85.6%
Costs of property and services (105,558) (69,684} 51.5% {211,706) {129,351) 63.7%
Gross Income 56,837 20,690 174.7% 114,183 46,233 147.0%
Gross Margin 35.0% 229% 121 pp. 35.0% 26.3% 8.7 p.p.
Operating Revenues (Expenses)
Selling {(10,759) (11,503} -6.5% (25,437) (21,327} 19.3%
Administrative (16,154) (9,445) 71.0% {28,239) (17,258) 63.6%
Depreciation and amortization (306) {210) 45.7% (565) (413) 36.6%
Financial (expenses) revenues, net 14,694 20,587 -28.6% 23,334 20,742 12.5%
Revenue from clients’ financing 1,922 1,680 14.4% 4,016 3,269 22.9%
Other operating (expenses) revenues 109 0 100.0% 245 13 1784.6%
Total (10,494) 1,109 -1046.3% (26,646) (14,974) 77.9%
Operating Income (Loss) 46,343 21,799 112.6% 87,547 31,259 180.1%
Operating Margin 28.5% 24.1% 44 p.p. 26.9% 17.8% 9.1 p.p.
Other Revenues and (Expenses) (918) (1,540) -40.4% (1,513) (48,410} -96.9%
Income Tax and Social Contribution {4,814) {4,672) 3.0% (9,772) 7,785 -225.5%
Net Income (Loss) in the period 40,611 15,587 160.5% 76,262 (9,366) -914.2%
Net Margin 25.0% 17.2% 7.8 p.p. 23.4% 53% 28.7 p.p.
Non recurring items

Expenses with the public offering 0 1,284 0.0% 0 48,812 -100.0%
Adjusted Net Income 40,611 16,881 140.6% 76,262 39,446 93.3%
Adjusted Net Margin 25.0% 18.7% 6.3 p.p. 23.4% 22.5% 0.9 p.p.
E.B.LT.D.A.
Operating Income (Loss) 46,343 21,799 112.6% 87,547 31,259 180.1%
(+) Depreciation and amaortization 306 210 45.7% 565 413 36.8%
(+/-) Financial Revenues (Expenses), niat (14,694} (20,587) -28.6% {23,334) {20,742) 12.5%
E.B.LT.D.A. 31,955 1,422 2147 2% 64,778 10,930 492.7%
E.B.L.T.D.A. Margin 19.7% 1.6% 18.1p.p. 19.9% 6.2% 13.7 p.p.
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ASSETS (R$ ‘000)
CURRENT ASSETS
Cash and cash equivalents
Short term investments
Accounts receivable from clients
Inventories
Prepaid expenses
Other receivables
Total Current Assets

NON CURRENT ASSETS

LONG TERM ASSETS
Accounts receivable from clients
Long term investments
Inventories

Judicial deposits
Deferred income tax and social

contribution
Other receivables
Total Long Term Assets
PERMANENT ASSETS
Investments
Fixed
Intangible
Total Permanent Assets
TOTAL ASSETS

2Q07 % of Total 1Q07 % of Total
6,960 0.4% 9,391 0.6%
172,312 10.7% 235,874 15.0%
190,931 11.8% 166,992 10.6%
577,228 35.8% 548,640 34.8%
49,693 3.1% 38,853 2.5%
78,022 4.8% 90,749 5.8%
1,075,146 66.6% 1,090,489 69.2%
366,572 22.7% 316,297 20.1%
1,404 0.1% 1,529 0.1%
63,439 3.9% 61,787 3.9%
4,799 0.3% 4,609 0.3%
57,217 3.5% 55,450 35%
23,154 1.4% 20,034 1.3%
516,585 32.0% 459,706 29.2%
16,053 1.0% 19,544 1.2%
2,066 01% 2.577 0.2%
3,389 0.2% 3,218 0.2%
21,508 1.3% 25,339 1.6%
1,613,239 100.0% 1,575,544 100.0%
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LIABILITIES (R$ ‘000)
CURRENT LIABILITIES
Loans and financing
Accounts payable to sites acquisition
Suppliers
Salaries and payroll charges
Taxes and contribution payable
Dividends payable
Advance to clients
Other accounts payable
Total Current Liabilities

NON CURRENT LIABILITIES

LONG TERM LIABILITIES
Loans and financing
Accounts payable to sites acquisition
Taxes and contribution payable
Deferred income tax and social contribution
Advance to clients
Other accounts payable
Total Long Term Liabilities

SHAREHOLDERS'’ EQUITY
Capital Stock
Capital Reserve
l.egal Reserve
Retained Earnings Reserve
Total Shareholders’ Equity

TOTAL LIABILITIES

2Qo07 % of Total 1Q07 % of Total
112,154 7.0% 100,487 6.4%
90,637 5.6% 110,117 7.0%
19,174 1.2% 17,643 1.1%
5692 0.4% 4,760 0.3%
7.707 0.5% 6,595 0.4%
0 0.0% 10,560 0.7%
1,968 0.1% 2,893 0.2%
20,429 1.3% 40,792 2.6%
257,761 16.0% 293,847 18.7%
43,478 2.7% 37,280 2.4%
100,895 6.3% 76,063 4.8%
2,257 0.1% 2,257 0.1%
49,139 3.0% 43,200 2.7%
7,910 0.5% 9,120 0.6%
4,337 0.3% 3,310 0.2%
208,016 12.9% 171,230 10.9%
445117 27.6% 445117 28.3%
530,846 32.9% 534,462 33.9%
8,087 0.5% 8,087 0.5%
163412 10.1% 122,801 7.8%
1,147,462 T1.1% 1,110,467 70.5%
1,613,239 100.0% 1,575,544 100.0%
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1Q07 Results

Bovespa: RSID3
NYSE (ADR): RSR2Y

PSV of launches totals R$ 459.7 million
Contracted sales grow 184.9% (R$ 375.2 million)
Net Income reaches R$ 35.6 million
EBITDA came to R$ 32.8 million (20.1% margin)

Sao Paulo, May 15, 2007 - Rossi Residencial S.A. (Bovespa: RSID3), one of the
largest residential real estate developers in Brazil, announces its results for the first
quarter of 2007 (1Q07). The financial and operating information herein, except where
otherwise indicated, is presented in BRGAAP and in thousands of Brazilian Reais (R$
thousand). All comparisons, except where otherwise indicated, refer to the first quarter
of 2006 {1Q06).

Highlights of the Period:

R Potential sales volume (PSV) totaled R$ 459.7 million in the 1Q07 from the
launch of 1,265 units of which Rossi’s share in the projects was 89.2%.

2 Contracted sales increased 184.9%, from R$ 131.7 million in the 1Q06 to R$
375.2 million in the 1Q07. Rossi’s share grew 161.9%.

2 Net revenue reached R$ 163.5 million in the 1Q07, up by 91.9% year-on-year,

R EBITDA amounted o R$ 32.8 million in the 1Q07, 245.2% up over the same
period last year, accompanied by an EBITDA margin of 20.1%, 8.9 percentage
points above the same period in 2006.

R Net income totaled R$ 35.6 million in the 1Q07, climbing 58.0% in relation to
the 1Q06 (R$ 22.6 million).

R In the 1Q07, the Company’s land bank reached R$ 8.8 billion, 323.8% up on the
same period in 2005, enough to cover the Company’s launches in the next 4 to

5 years. o
Lo
- 1t -
o
Lo W
Investor Relations CY

Sérgio Rossi Cuppoloni - IRO

Serqgiorossi@rossiresidencial.com.br
(55-11) 3759-7222
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1Q07 Results!

Operating Highlights 1Q06 Var (%

Launches
Number of launches 7 5 40.0%
Usable area launched {m?) 151,297 51,229 195.3%
Units launched 1,265 453 179.2%
PSV iaunched {R$ thousand) 459,724 94,303 387.5%
Launches average price per m? 3,039 1,841 65.1%
Sales
Contracted sales {R$ thousand) 375,213 131,691 184.9%
Sold usable area (m?) 120,004 69,680 72.2%
Units sold 1,247 578 115.7%
1Corresponds to the total amount resulting from the sales of all the units of a real estate project launched at a certain
price.
| Financial Highlights (R$ thousand) 1Q07 1Q06  Var (%)
Net Operating Revenue 163,504 85,210 91.9%
Gross Income 57,356 25,543 124.6%
Gross Margin 35.1% 30.0%
. Operating Income 41,204 9,460  335.6%
Operating Margin 25.2% 11.1%

Net Income of the period 35,651 (24,953) -242.9%
Adjusted Net Income of the period * 35,651 22,565 58.0%
Net Margin 21.8% -29.3%
Adjusted Net Margin® 21.8% 26.5%

1 Excluding the effect of the non-re:urring items

and Result Mar/07 Dec/06 var (%)

Unearned revenue 644,414 517,435 24.5%
Unearned result 229,238 184,471 24.3%
Backlog gross margin 35.6% 35.7% -0.1 p.p.

The growth in the volume of launches combined with the good sales performance has
sustained the Company’s steady growth in the unearned result balance, closing the
1Q07 at R$ 229.2 million, or 24.3% up on the previous year. Backlog gross margins
remained stable at 35.6%.

Adjusted EBITDA ! 32,823 9,507  245.2%
EBITDA Margin (%) * 20.1% 11.1%
20f13
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Launchesandsales: |

Seven new projects were launched in the quarter, with a potential sales value (PSV) of
R$ 459.7 million, of which R$ 409.9 million correspond to Rossi's share, and the
remaining to the partners.

In comparison with the 1Q06, PSV moved up 387.5% (R$ 94.3 million) and Rossi’s
share grew 402.3% (R$ 81.6 million).

PS5V

i S Usable . _ /
Launches in 1Q07 RS - ; Units 9% Sold % Rossi Rossi's
areainm
Date thousand Share

gt litan Real
of Sdo Paulo

Brooklin to Live S.Paulo  Feb/07 55,328 17,049 112 8% 100% 55,328
Mont Serrat S.Paulo  Feb/07 151,867 45,594 220 24% 70% 106,307
campinas and

Sumaré

Reserva Original Campinas  Feb/07 12,300 5,875 52 73% 100% 12,300
Avalon - Cond. 1 Campinas  Mar/07 14,107 8,590 118 0% 70% 9,875
Porto Aleare

Autentique P. Alegre  Mar/07 82,556 26,985 224 5% 100% 82,556
Rio de Janei

Vitoria Bay Vitdria Jan/0? 89,249 28,627 269 95% 100% 89,249
Liberty Green R Jangiro  Mar/07 54,317 18,577 270 0% 100% 54,317

459,724 151,207 1,265 __29% _ 89.2%% 409,932

The projects launched in March received many visitors, resulting in a higher number of
sales proposals than our expectations. As a consequence of the credit scoring process
and analysis of clients’ documents, the said proposals became contracted sales only in
April. The following table presents the contracted sales regarding the projects launched
in the 1Q07, until April 30, 2007, where we reached a 48% STS - sales turnover over

supply.




Launches in 1Q07

M : : S5
Baulo

Brooklin to live
Mont Serrat

C . 1S ra
Reserva Original
Avalon - Cond. 1

Porto Alegre
Autentique

Rio de Janeiro
Vitoria Bay
Liberty Green

Launches in units

Residential property
Until R$ 200,000

S. Paulo
S. Paulo

Campinas
Campinas

P. Alegre

Vitoria
R Janeirg

From R$ 350,100 to R$ 500,000

Above R$ 500,100

|
|
|
\ From R$ 200,100 to R$ 350,000
|

: Commercial prope; - 44

Residential property
Until R$ 200,000

From R$ 200,100 to R$ 350,000
From R$ 350,100 to R$ 500,000

Above R$ 500,100

Commercial iroie

Units Launched Total sales until

04/30/07

Feb/07 112 19
Feb/07 220 82
Feb/07 52 39
Mar/07 118 74
Mar/07 224 34 15%
Jan/07 269 269 100%
Mar/07 270 90 33%
1,265 607 48%
1Q07 1Q06 Var (%)
118 138 -14.5%
591 152 288.8%
336 119 182.4%

% Sold
17%
37%
75%
63%
220 - ‘

1Q07 1Q06 var (%)
14,107 8,746 61.3%
155,866 35,632 337.4%
137,884 45,644 202.1%
151,867
4,282
459,724 94,304 387.5%

Contracted sales grew 184.9%, from R$ 131.7 million in the 1Q06 to R$ 375.2 million
in the 1Q07. Of this amount, R$ 286.9 million correspond to Rossi’'s share, 161.9%
more than the contracted sales in the 1Q06 (Rossi’s share being R$ 109.6 million).
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Consolidated Contracted Sales Contracted Sales Rossi’s Share

R$ million 275.2 R$ million
olo olo 286.9
62 A S
x'\:b x>
131.7 109.6
1Q06 1Q07 1Q06 1Q07

sates in units | 1007 1006 var (%)

Residential property

Until R$ 200,000 299 165 81.2%
From R$ 200,100 to RS 350,000 650 225 188.9%
From R$ 350,100 to R$ 500,000 166 117 41.9%
Above R$ 500,100 122 16 662.5%
Commercial property 1 -81.8%

0 55
1,247 578 115.7%
Sales in R$ 1Q07 1Q06 Var (%)

Residential property

Until R$ 200,000 42,134 17,059 147.0%
From R$ 200,100 to R$ 350,000 182,871 50,378 263.0%
From R$ 350,100 to R$ 500,000 62,958 47,901 31.4%
Above R$ 500,100 85,581 11,008 677.4%

Commercial prope 1,669 5,346 -68.8%
375,213 131,692 184.9%

The following table shows total contracted sales and revenue booked in the first
quarters of 2007 and 2006, per year of project launch:
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1Q07 1Q06

Contracted Contracted

aunches Revenu 9/, Reven
L evenue o Sales evenue

Launches in 2007 126,013 44% 41,858 26% -

Launches in 2006 140,528 49% 54,842 34% 43,060 39% 5,647 7%
Launches in 2005 3,286 1% 32,712 20% 38,260 35% 8,456 10%
Launches in 2004 8,449 3% 23,477 14% 11,452 10% 34,016 40%
Launches in 2003 8,786 3% 10,730 6% 14,965 14% 36,670 43%

Launches in 2002 131
Total 286,93 100% 163,504 100% 109,556 100%

JointVentures: ([

During the first quarter, we established four new joint ventures.

Vitoria - Metron: Present in the market for over 30 years, the METRON brand has
become a synonym for tradition, soundness and credibility. Its operations in the real
estate market comprise property development and construction.

Vila Velha and Serra - Citta: In operation since the 1940’s, the Company has built
its reputation by investing in cutting-edge technology and training and is now one of
the most renowned brancls in its market.

Salvador - Costa Andrade: Founded in Salvador in 1990, it has focused on the
development and construction of high-end and mid-range residential and commercial
property in the city’s most sought-after areas.

Natal and Fortaleza - Diagonal: One of the major players in the state of Ceara with
25 years experience in real estate, it is currently expanding into the state of Rio
Grande do Norte.

Developments underconstruction:

On March 31, 2007, the Company had 53 construction sites, totaling 77 projects,
which represents 8,953 units, or 1,375,417 m2 under construction. Since 1982, when
we expanded our operations to different regions, up to March 2007, we launched
33,937 units on a total constructed area of 3,670,742 m2, of which 24,984 units
{corresponding to 2,295,325 m2), have already been delivered.

A




Land bank: q |

The Company ended the 1Q07 with a land bank of 95 sites for the launch of future
projects, with a PSV of R¢ 8.8 billion, equivalent to 5,626,712 m2 of buildable area, or
46,378 units. Rossi’s share of this is 71.7%, or R$ 6.3 billion.
Land Bank
PSV in R$ million

8,756 6,358

; 1,976 ]
2,398
= ;0; B
Acquired Optioned

Hd Rossi U Partners

From From
Land bank - Untijl R$200,100 R$350,100 Ahove
RS thousand R$200,000 to [{s] R$500,100
R$350,000 R5$500,000

Regional SP 347,239 1,146,507 133,659 749,032

Commercial Total Y

2,376,437  27.14%
Regional CPS$ 785,459 1,098,814 85,561 108,225 157,220 2,235,279 25.53%
LYY Y 1,038,200 72,369 295,607 106,687 - 1,512,863 17.28%
Regional R3 745,770 289,316 305,762 206,044 - 1,546,892 17.67%
Regional BH 318,982 156,149 93,196 30,373 - 598700  6.84%

Regional NE 379,647 106,704 - - - 486,351 5.55%

TOTAL 3,615,297 913,785 100.00%

1,200,361 157,220

8,756,522

Distribution 41.29% 32,77% 10.44% 13.71% 1.80% 100.00%

Financial Performance:

Gross Operating Revenue. Gross operating revenue moved up 92.5%, from R$ 87.7
million in the 1Q06 to R$ 168.9 million in the 1Q07, primarily due to the progress of
projects under construction and inventory sales, allowing more revenue to be
recognized.

Sales Taxes. Sales taxes climbed 112.8%, from R$ 2.5 million in the 1Q06 to R$ 5.4
million in the 1Q07.




Net Operating Revenue. Net operating revenue recorded a 91.9% growth, from R$
85.2 million in the 1Q06 to R$ 163.5 million in the 1Q07, in line with the upturn in our
gross operating revenue,

Cost of Property and Services Sold. Cost of property and services sold increased
77.9%, from R$ 59.7 million in the 1Q06 to R$ 106.1 million in the 1Q07. This was
caused by the number of works under construction.

Gross Income. Gross income jumped 124.6%, from R$ 25.5 million in the 1Q06 to R$
57.4 million in the 1Q07. Gross margin stood at 35.1% in the 1Q07, 5.1 p.p. up on the
30.0% gross margin recorded in the 1Q06.

Administrative Expenses. Administrative expenses totaled R$ 12.1 million in the
1Q07, a 54.7% increase in nominal terms over the R$ 7.8 million recorded in the
1Q06. When compared to the net operating revenue, administrative expenses
decreased 1.8 p.p., from 9.2% in the 1Q06 to 7.4% in the 1Q07.

Selling Expenses. Selling expenses increased 49.4%, from R$ 9.8 million in the 1Q06
to R$ 14.7 million in the 1Q07. Compared to the net operating revenue, selling
expenses went down by 2.5 p.p., reaching 9.0%

EBITDA. EBITDA totaled R$ 32.8 million in the 1Q07, 245.2% up year-on-year,
accompanied by an EBITDA margin of 20.1%, up by 8.9 p.p. year-on-year, due to the
higher booked revenue, increase in the gross margin and decrease in operating
expenses.

Depreciation and Amortization: Depreciation and amortization expenses moved up
by 27.6% over the 1Q06, from R$0.2 million in the 1Q06 to R$0.3 million in the 1Q07.
This increase refers to the depreciation of fixtures acquired to set up the new regional
offices.

Net Financial Result (Expenses). Net financial results jumped 5474.2%, from R%0.1
million in the 1Q06 to R$8.6 million in the 1Q07. This increase is mainly due to
revenues from short-terrn investments of the proceeds from the public offering,
combined with the drop in interest charges on debt before the offering.

Revenue from Client Financing. There was an increase in revenue from client
financing, from R$ 1.6 million in the 1Q06 to R$ 2.1 million in the 1Q07. This increase
results especially from a higher volume of receivables portfolio, in line with the
increase in our sales.

Income Tax and Social Contribution. Provision for income tax and social
contribution fell from R$ 12.5 million revenue in the 1Q06 to an expense of R$ 5.0
million in the 1Q07. Provision for income tax and social contribution follow the Brazilian
Corporate Law, for both real and presumed income, which differs from tax legislation.
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Net Income. Net income moved up from R$22.6 million in the 1Q06 to R$ 35.7
million in the 1Q07. Net margin went from 26.5% in the 1Q06 to 21.8% in the 1Q07.

Indebtedness: -

The Company ended the 1Q07 with total debt of R$ 137.8 million, 8.8% higher than in
the 4Q06. Of this total, RS 136.7 million refers to real estate credit operations, that is,
construction financing, which remained in line with the previous quarter,

Regarding working capital loans, the Company recorded a 34.8% drop, from R$ 1.6
million in the 4Q06 to R$ 1.1 million in the 1Q07 due to amortizations in the period.

Total cash position fell 24.9%, from R$ 328.7 million in the 4Q06 to R$ 246.8 million in
the 1Q07, resulting from the usage of working capital due to the number of projects
under construction, as well as land investments.

Indebtedness 1Q07 4Q06 Var (%

Indebtedness — Short Term

Construction Financing 99,419 87,693 -13.9%
Loans - working capital 1,068 1,639 -34.8%
Indebtedness - Long Term

Construction Financing 37,280 37,278 64.2%

Loans - workihg capital -
Total Indebtedness 137,767 126,610 8.8%
Cash Position

Cash and banks 9,391 18,983 -50.5%
Investments - short term 235,874 308,064 -23.4%

Investments - long term 1,529 1,644 -7.0%
Total cash position 246,794 328,691 -24.9%
Net Debt 109,027 202,081 -46.0%
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Conference Call and_

The Company will host conference calls to discuss its results for the first quarter of
2007:

Portuguese Conference Call English Conference Call
Thursday, May 17 Thursday, May 17
9:00AM (EST) / 10:00 AM (Brasilia Time) | 11:00AM (EST) / 12:00PM (Brasilia Time)
Dial in number: 55 11 2101-4848 Dial in number: 1 973 $35-8510
Conference ID: Rossi Conference 1D: 8717842

Live transmission through the Internet: www.rossiresidencial.com.br/ir

About Rossi Residencial S.A.

Rossi is one of the largest real estate developers in Brazil, listed under Bovespa’s
Novo Mercado (RSID3). Through its regional offices, located in the cities of S3o Paulo,
ampinas, Rio de Janeiro, Belo Horizonte, Porto Alegre and Salvador the company is
present in 30 cities. The regions where Rossi operates indicate high housing shortage,
above national average income per capita, and a greatpotential for economic and
demographic growth. Because it operates in different markets (different products in
different regions), Rossi has the possibility to flexibilize its product mix so as to better
adapt to changing market conditions. The company operates across all income
segments, developing high-end projects and commercial properties under the America
Properties brand.

For further information access: www.rossiresidencial.com.br/ir.

Investor Relations

Sergio Rossi Cuppoloni — IRO
sergiorossi@rossiresidencial.com.br
55 11 3759-7222
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Income Statement (R$ '000) 1Q07 1Q06 Var {%)

Gross operating revenue

Property sales and services 168,899 87,745 92.5%
( - ) Sales taxes (5,395} {2,535) 112.8%
Net Revenue 163,504 85,210 91.9%
Costs of property and services (106,148} (59,667) 77.9%
Gross Income 57,356 25,543 124.5%
Gross Margin 35.1% 30.0% 5.1 p.p.
Operating (Expenses) Revenuas
Administrative {12,085) (7,810) S4.7%
Selling {14,678) (9,8247) 49.4%
Depreciation and amortization (259) (203) 27.6%
Financial (Expenses) Revenues, nat 8,640 155 5474.2%
Revenue from Clients’ Financing 2,094 1,589 31.8%
Other operating Revenues (Expenses) 136 13 946.2%
Total {16,152) (16,083) 0.4%
Operating Income (Loss) 41,204 9,460 335.6%
Other Revenues (Expenses) (595) {46,870) -98.7%
Income Tax and Social Contribwution {4,958) 12,457 -139.8%
Net Income {Loss) in the period 35,651 {24,953) -242.9%
Net Margin 21.8% -29.3% 51.1 p.p.
Non recurring items

Expenses with the public offering 0 47,518 -100.0%
Adjusted Net Income 35,651 22,565 58.0%
Adjusted Net Margin 21.8% 26.5% -4.7 p.p.

epivon |

Operating Income {Loss) 41,204 9,460 335.6%
(+) Depreciation and amortization 259 203 27.6%
(+/-) Financial Revenues (Expenczes), net (8,640) (155) 5474.2%
E.B.I.T.D.A. 32,823 9,508 245.2%
E.B.L.T.D.A. Margin 20.1% 11.2% 8.9 p.p.
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ASSETS (R$ '000)

CURRENT ASSETS
Cash and cash equivalents
Short term investments
Accounts receivable from clients
Inventories
Prepaid expenses
Other assets
Total Current Assets

NON CURRENT ASSETS

LONG TERM ASSETS

Accounts receivable from clients
Leng-term investments
Inventories

Judicial deposits
Deferred income tax and social
contribution

Other assets
Total Long Term Assets

PERMANENT ASSETS
Investments
Fixed
Intangible
Total Permanent Assets

TOTAL ASSETS

1Q07

9,391
235,874
166,992
548,640

38,853
90,749
1,090,499

316,297
1,529
61,787
4,609

55,450
20,034
459,706

19,544
2,577
3,218

25,339

1,575,544

% of Total

0.6%
15.0%
10.6%
34.8%

2.5%

5.8%

69.2%

20.1%
0.1%
3.9%
0.3%

3.5%
1.3%
29.2%

1.2%
0.2%
0.2%
1.6%

100.0%

T
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4Q06 % of Total
18,983 1.3%
308,064 20.7%
148,773 10.0%
498,659 33.5%
25,096 1.7%
92,741 6.2%
1,092,316 73.3%
243,264 16.3%
1,644 0.1%
52,853 3.5%
5,155 0.3%
53,131 3.6%
15,222 1.0%
371,269 24.9%
21,498 1.4%
2,517 0.2%
2,766 0.2%
26,781 1.8%
1,490,366 100.0%
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LIABILITIES (R$ '000)

CURRENT LIABILITIES
Loans and financing
Accaunts payable to sites acquisition
Suppliers
Salaries and payroll charges
Taxes and contributions payable
Dividends payable
Advance to clients
Other accounts payable
Total Current Liabilities

NON CURRENT LIABILITIES

LONG TERM LIABILITIES
Loans and financing
Accounts payable to sites acquisition
Taxes and contributions payadle
Deferred income tax and social contribution
Advance to clients
{Other accounts payable
Total Long Term Liabilities

SHAREHOLDERS' EQUITY
Capital Stock
Capital Reserve
Legal Reserve
Retained Earnings Reserve
Total Shareholders’ Equity

TOTAL LIABILITIES

1Q07

100,487
110,117
17,643
4,760
6,595
10,560
2,893
40,792
293,847

37,280
76,063
2,257
43,200
9,120
3,310
171,230

445,117
534,462
8,087
122,801
1,110,467

1,575,544

% of Total

6.4%
7.0%
1.1%
0.3%
0.4%
0.7%
0.2%
2.6%
18.7%

2.4%
4.8%
0.1%
2.7%
0.6%
0.2%
10.9%

28.3%
33.9%
0.5%
7.8%
70.5%

100.0%

4006

89,332
101,844
12,916
3,734
9,302
10,380
1,578
59,826
288,912

37,278
48,008
4,476

0

9,369
22,646
121,777

445,117
539,323
8,087
87,150
1,079,677

1,490,366

% of Total

6.0%
6.8%
0.9%
0.3%
0.5%
0.7%
0.1%
4.0%
19.4%

2.5%
3.2%
0.3%
0.0%
0.6%
1.5%
8.2%

29.9%
36.2%
0.5%
5.8%
72.4%

100.0%
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Bovespa: RSID"3\_
NYSE (ADR): RSR2Y'

Adjusted net income reached R$ 93.6 million in 2006
PSV came to R$ 1,158.3 million in 2006 (R$ 396.1 million in the 4Q06)
Contracted sales grew by 64% (R$ 730.9 million), 116% in the 4Q06

Sado Paulo, February 14, 2007 — Rossi Residencial S.A. (Bovespa: RSID3), one of the largest
residential real estate developers in Brazil, announces its results for the fourth quarter of 2006
(4Q06). The financial and operating information herein, except where otherwise indicated, is
presented in BRGAAP and in Brazilian Reais (R$ thousand). All comparisons, except where
otherwise indicated, refer to the fourth quarter of 2005 (4Q05).

R Potential sales volume (PSV)} came to R$ 396.1 million in the 4Q06 from 1,585 units, of
which Rossi's share was 69.9%. In 2006, PSV amounted to R$ 1,158.3 million, of which
Rossi's share was 76.2% (R$ 883.0 million).

#® Contracted sales incraased by 116.1%, from R$ 140.0 million in the 4Q05 to R$ 3025
million in the 4Q06. In 2006, they climbed 64.4% year-on-year to R$ 730.9 million. Rossi’s
share recorded growth of 75.8%. Sales turnover over supply (STS) in 2006 indicates 44.5%.

2 Net revenue totaled R$ 125.3 million in the 4Q06, up by 26.2% year-on-year, and R$ 411.3
million in 2006, up by 13.8% year-on-year.
& EBITDA amounted to R$ 22.8 million in the 4Q086, 144.8% up on the same period last year,

accompanied by an ERBITDA margin of 18.2%, 8.8 percentage points above the same period
in 2005. 2006 adjusted EBITDA stood at R$ 51.4 million, with a 12.5% margin.

R Adjusted net income totaled R$ 29.2 million in the 4Q086, climbing 306.6% on the 4Q05 (R$
7.2 million). In 2008, adjusted net income grew by 363.8% year-on-year, reaching R$ 93.6
million, with a net margin of 22.8%.

2 In 2006, the Company’s land bank reached R$ 8.6 billion, 375% up on 2005, enough to
cover the Company's launches and expansion projects in the next 4 to 6 years.




Operating Highlights

Launches

Number of launches

Usable area launched (m?)

Units launched

PSV launched (R$ thousand)

Launches average price per rn?
Sales

Contracted sales (R$ thousand)

Sold usable area (m?)

Units sold

' Total potential proceeds should all units of a real estate project launched be sold at a certain price.

R$ thousand
Net Operating Revenue
Gross Income
Gross Margin
Operating Income
Operating Margin
EBITDA
EBITDA Margin (%)
Net income of the period
Adjusted Net Income for the period '
Net Margin
~ Adjusted Net Margin '
* excluding the effect of the non-recurring items

Unearned Revenue and Resylts

Unearned revenue
Unearned result
Backlog gross margin

4Q06

13
135,064
1,585
396,089
2,933

302,528

116,415
982

4Q06
125,286
44,4861
35.5%
35,907
28.7%
22,798
18.2%
29,249
29,249
23.3%
23.3%

4Q05

7
91,637
1,107
180,717
1,972

140,017
69,080
992

4Q05
99,279
27,565
27.8%
5,377
5.4%
9,313
9.4%
7,193
7,193
7.2%
7.2%

Var

B5.7%
47.4%
43.2%
119.2%
48.7%

116.1%

68.5%
-1.0%

\'£:18
26.2%
61.3%

567.8%
144 8%

306.6%
306.6%

2006

48
479,638
4,409
1,158,287
2,415

730,864
321,652
3.018

2006
411,258
128,344
31.2%
97,934
23.8%
51,360
12.5%
43,701
93,577
10.6%
22.8%

Dec06
517,433
184 471

35.7%

2005

18
196,210
1,999
395,502
2,016

444,521
214,80
2486

2005
361,480
104,848
29.0%
19,091
5.3%
40,887
11.3%
20,178
20,178
5.6%
5.6%

Decl5
330,973
116,809

35.3%

Var

166.7%
144.5%
120.6%
192.9%

19.8%

64.4%

49.7%
21.4%

Var
13.8%
22.4%

413.0%
25.6%

116.6%
363.8%

Var
56.3%
57.9%

0.4 b.p.

Good sales performance has sustained steady growth in the uneamed result balance, closing 2006
with a total of R$ 184.5 million, or 57.9% up on the previous year. Backlog gross margins moved up

by 0.4 b.p., from 35.3% to 35.7%.

Thirteen new projects were launched in the quarter, with a PSV of R$ 396.1 million, of which R$
276.8 million corresponded 0 Rossi's share.

In comparison with 4Q05, ISV moved up 119.2% (R$ 180.7 million) and Rossi's share grew by

83.7% (R$ 150.7 million).
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In 2008, PSV totaled R$ 1,153.3 million from 48 projects, 192.9% more than in 2005. Rossi's share

came to R$ 883.0 million, 190.3% more than the R$ 304.2 million recorded in the previous year.

Launches in units
Residential property

Until R$ 200,000 758 272
From R$ 200,100 to R$ 350,000 404 387
From R$ 350,100 to R$ 500,000 225
Above R$ 500,100 198

4Q06 4Q05

448

Commercial prope
1,585 1,107

4Q06 4Q05

Residential property
Until R$ 200,000

From R$ 200,100 to R$ 350,000
From R$ 350,100 to R$ 500,00

Above R$ 500,100

Commercial iroiei

196,775 34,754
104,729 102,351
65,289
29,296

43,613

396,089 180,717

Var (%

178.7%
4.4%

43.2%

Var (%

466.2%
2.3%

119,2%

2006

1,724
1,368
770

461

86

4,409

2006

338,267
396,507
267,403
145,504

10,606

1,158,287

2005

€68
733

150
448
1,999

2005

71,439
193,711

86,739
43,613
395,501

Var (%

158.1%
86.6%

207.3%

120.6%

Var (%

373.5%
104.7%

67.7%

Usable area PSV
Launches in 2006 R3 in m? % Sold | % Rossi | Rossi's
City Date thousand Share

Sio Paulo

Gran Vita Osasto Mar/06 35,632 15,674 152 80% 100% 35,632
Vivanti-Chac,Sto,Antonio S%o Pauloc  May/08 33,403 12,414 80 84% 100% 33,403
Riservato Alto da Lapa SioPaulc  Jun/06 43,655 16,701 112 62% 100% 43,655
Authentique SJCampos  Jun/06 36,235 19,722 140 42% 70% 25,364
Altavista Guarullios  Sep/06 67,342 30,826 224 38% 100% 67,342
Alpen Haus (Helvetia} S3oPzule  Sep/D6 31,422 9,015 48 23% 70% 21,996
Garten Haus (Helvetia) SioPzulc  Sep/0& 44,178 15,561 102 Y% 100% 44,178
Condominio das Palmeiras

1 Jacarel Sep/06 11,744 8,702 88 0% 70% 8,221
Gceano Guanijs Dec/06 66,475 20,516 180 47% 50% 33,237
Vista Marina Santos Dec/06 72,541 21,893 112 0% 60% 43,584
Sub - Total 422,727 171,024 1238 B1% 356,812




PSSV
Launches in 2006 PRS$V Us:::l;;rea Units % Sold % Rossi  Rossi’s
Date  thousand Share
Campinas
Condominio das Violetas Sumaré Feb/06 3,708 3,445 58 67% 100% 3,708
Condominio das
Camomilas Sumaré Feb/06 5,038 4,743 &0 69% 100% 5,038
Praga Capital Ill Campinas Mar/06 4,282 1,811 44 82% 70% 2,997
Jardins de Italia Campinas Jun/06 18,970 10,979 192 52% 100% 18,970
Ruas da Villa Townhouse | Campinas Jun/06 3,059 1,914 12 83% 100% 3,059
Ruas da Villa Townhouse Il Campinas Jun/Q6 3,070 1,914 12 100% 100% 3,070
Ruas da Villa Eco
Residenza Campinas Jun/06 12,739 6,441 40 90% 100% 12,739
Condominio dos
Jacarandas Sumaré Jul/os 5,485 4,403 44 73% 100% 5,485
Condominio dos $andalos Sumaré Jul/08 5,128 4,858 82 67% 100% 5,128
Condominio dos Jatobés Sumaré Sep/06 6,170 5778 98 44% 100% 6170
Rarita Campiras Sep/06 23,018 10,581 136 54% 70% 16,112
Galleria Boutevard - | Campiras Sep/06 13,041 5,967 23 83% 50% 6.521
Galleria Boulevard - It Campiras Sep/06 28,611 13,535 65 71% 50% 14,306
Galleria Boulavard - lll Campiras Sep/06 30,675 13,342 55 73% 50% 15,338
Galleria Boulevard - IV Campiras Sep/06 32,622 15,007 86 43% 50% 16,311
Gallena Boulevard -V Campinas Sep/06 14,947 6,485 24 83% 50% 7473
Praga Capital IV Campinas Sep/06 6,324 2,398 42 33% 70% 4,427
Dueto Sorocaba Cct/06 27,528 12,898 112 48% 50% 13,765
Condominio das
Amendoeiras Suma-é Nov/06 5,858 4,688 70 20% 100% 5,858
Condominio das Qliveiras Sumaré Nov/06 5,126 4,167 44 16% 100% 5,126
Condominio das Paineiras Sumaré Dec/06 6,299 5,838 100 0% 100% 6,299
Condominio das Angélicas Sumaré Dec/06 5,599 4,557 68 0% 100% 5,599
Condominio das Alfazemas Sumaré Dec/06 5,148 4,734 82 0% 100% 5,148
Condominio dos Cedros Sumard Dec/06 4,855 4,449 78 0% 100% 4,855
Sub-Total 277,281 154,933 1,647 T0% 193,482
Porto Alegre
Terra Mater Porto Alegre  Feb/06 45,644 25,556 118 96% 75% 34,233
Fascinio Porto Alegre  May/06 10,796 4,147 10 40% 70% 7,557
Allure Porto Alegre  Jun/06 43,592 19,656 204 48% 100% 43,592
Yard Ecoville Residencial Curitiba Aug/06 11,004 5,549 30 33% 70% 7,703
Breaze Curitiza Sepl/06 2747 12,337 88 28% 70% 19,230
Palacio Real Curitiza Sepl06 30,700 7.125 20 10% 50% 15,350
Parigi Porto Aegre  Dec/06 65,289 11,455 225 0% 100% 65,289
Sub-Total 234,456 85,825 696 82% 192,954
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PSV PSV
Launches in 2006 R$ Usa;:l:;;rea Units % Sold % Rossi  Rossi's
Cit Date  thousand Share
Ri

o da Janegiro
Porto Central Niterd May/06 9,041 5,064 79 100% 100% 9,041
Garden Up Rio de Janeiro  May/06 18,904 8,060 100 89% 50% 9,452
Del Monte Club & Houses  Rio de Janeiro  Aug/06 22,046 9,152 67 88% 70% 15,432
Calebrity lcarai Self Living Niteré Aug/06 22,521 5710 68 76% 80% 18,017
Splendore Residenze Vitdriz Oct/06 17,140 5,275 28 100% 100% 17,140
Liberta Resort ) Rio de Janeiro Dec/06 75215 20,560 286 30% 43% 31,966
Barra Central Park Rio de Janeiro  Dec/06 38,917 14,034 200 9% 100% 38,917
Sub-Total 203,784 67,855 828 69% 139,965

1158287 479638 4,400 435%  762% 883.012

Contracted sales grew by 116.1% from R$ 140.0 million in the 4Q05 to R$ 302.5 million in the
4Q06. Of this total, R$ 206.2 millicn corresponded to Rossi's share, 85.1% more than the R$ 105.7
million recorded in the same three months last year.

Contracted sales went up by 64.4%, from R$ 444.5 million in 2005 to R$ 730.9 million in 2006. In
. the same period, Rossi's share increased by 75.9%, from R$ 332.0 million to R$ 584.0 million.

4Q06 4Q05  Var (% 2006 2005 Var (%

Residential property

Until R$ 200,000 227 360 -36.9% 1,051 932 12.8%
From R$ 200,100 to R$ 350,00 358 177 102.3% 1,123 887 26.6%
From R$ 350,100 to R$ 500,000 250 (6) -4266.7% 556 49 1034.7%
Above R$ 500,100 133 28 375.0% 197 165 19.4%

Commercial prope 14 433 -96.8% 91 453 -79.9%
& 982 992 -1.0% 3,018 2486 21.4%

Sales in RS ' 4006 4Q05 Var {%) 2006 2005 Var (%)

Residential property

Until R$ 200,000 27,341 41,097 -33.5% 122,401 96,277 27.1%
From R$ 200,100 to R$ 350,000 92,236 39,580 133.0% 270,224 187,782 43.9%
From R$ 350,100 to R$ 500,000 97,242 (1,970) -5036.1% 209,318 16,781  1147.4%
Above R$ 500,100 83,649 18,157 417.7% 119,300 95,000 25.6%

2,060 45,153 -95.4% 9,621 48 681

Commercial prope
Total 302,528 140,017 730,864 444 521

The following table shows total contracted sales and revenue bocoked in the fourth quarters of 2006
and 2005, per year of project launch:

-80.2%




Launches

Launches 2006
Launches 2005
Launches 2004
Launches 2003
Launches 2002
Total

Launches

Launches 2006
Launches 2005
Launches 2004
Launches 2003
Launches 2002
Total

or R$ 6.4 billion.

4Q06
Contracteg
sales o
(Rossi's °
share)
179,846 87%
7,461 4%
10,561 5%
6,915 3%

1,458 1%

Revenue
booked

44,387
35,560
35,183
9488
668

2006 Resu-lt’s\'\'"'

T
el .

4Q05

Contracted

sales o Revenue

(Rossi's ? booked

share)
35% - 0% - 0%
28% 59,511 56% 8,131 8%
28% 7,319 7% 23133 23%
8% 24,060 23% 48,006 49%

1% 14,814  14%

20,008 20%

206,241 100% 125,286 100% 105,704 100% 99,279 100%

2006

Contracted
sales
(Rossi's
share)

392,855 67%

Yo

91,072 16%

48,181 8%
43419 7%
10,411 2%

Revenue
booked

88,966
79,089
148,614
82,581
12,008

2005

Contracted

sales Y Revenue

(Rossi's ° booked

share)
22% - 0% - 0%
19% 149,828 45% 20,506 6%
6% 83,707 19% 61,585 17%
20% 71,8612  22% 167,237 46%
3% 46,938 14% 112,142 31%

583,958 100% 411,259 100% 332,086 100% 361,480 100%
Developments under congtruction: .|

At the close of 2008, the Company had 51 construction sites, totaling 73 projects, comprising 7,885
units and 1,187,925 m® under construction. Between 1992, when we expanded our operations to
different geographical regions, and December 2006, we launched 32,666 units, with a total
constructed area of 3,445,151 m?, of which 24,781 units, corresponding to 2,257,226 m? have
already been delivered.

Land bank: I

The Company ended the 4Q086 with a land bank of 88 sites for the launch of future projects, with a
PSV of R$ 8.6 billion from 34,375 units and 4,103,719 m? of buildable area. Rossi's share is 74.4%,

———




2006 Res u'I'ts\\

. between between
RS thoveand RS lélgt;'.louo R 20100 RS 3ot100 R$A5booo‘j$00 Commercial
RS 350,000 RS 500,000
Regional SP 458276 974,088 183,640 978,705 T 2,594,709 29.92%
Regional CPS 755381 1,200,824 68201 186686 19220 5353312  2731%
Regional POA 482,172 221,095 283954 97,792 © 1085013  1251%
Regional RJ 1463251 178913 308728 163,620 T 211a512  2438%
Regional BH 97,820 147,992 93,197 36,273 T 375282 4.33%
Regional NE 55,000 80,000 : . © 135,000 1.56%

Total 3,311,900 | 2,802,912 937,720 1,463,076 157,220 8,672,828 100.00%

Distribution % 38.19% 32.32% 10.81% 16.87% 1.81% 100.00%

Financial Performance: {

Gross Operating Revenue. Gross operating revenue moved up 26.2%, from R$ 103.4 million in
4Q05 to R$ 130.5 miillion in 4Q06. In 20086, this growth was 13.4%, from RS 374.7 million in 2005 to
R$ 425.0 million in 2006. This was primarily due to the progress of projects under construction and
inventory sales, allowing morza revenue to be recognized.

Sales Taxes. Sales taxes increased 27.2%, from R$ 4.1 million in 4Q05 to R$ 5.2 million in 4Q06.
In 2006, sales taxes grew by 3.8%, from R$ 13.3 million in 2005 to R$ 13.8 million in 2006,

Net Operating Revenue. Net operating revenue recorded 26.2% growth, from R$ 99.3 million in
the 4Q05 to R$ 125.3 million in the 4Q086. In 2006, a 13.8% growth was recorded, from R$ 361.5
million in 2005 to R$ 411.3 million in 2006, in line with the upturn in gross operating revenue.

Cost of Property and Services Sold. Cost of property and services sold increased by 12.7%, from
R$ 71.7 million in the 4Q05 to R$ 80.8 million in the 4Q06. In 2006, it moved up 10.2%, from R$
256.6 million in 2005 to R$ 282.9 million in 2006. The upturn was caused by the greater number of
works under construction.

Gross Income. Fourth-quarter gross income climbed 61.3%, from R$ 27.6 million to R$ 44.5
million. In 20086, it grew by 22.4%, from R$ 104.8 in 2005 to R$ 128.3 in 2006. The gross margin
stood at 35.5% in the 4Q06 and 31.2% in 2006, 2.2 p.p. up on the 28.0% gross margin recorded in
2005.

Administrative Expenses. Administrative expenses totaled R$ 11.3 million in the 4Q06, 46.9% up
on the R$ 7.7 million recorded in the 4Q05. In 2006, they amounted to R$ 38.2 million, or 9.3% of
net operating revenue, 27.0% more than the R$ 30.1 million, or 8.3% of net operating revenue,
recorded in 2005. The increase was due to investments allocated to the Company's geographical
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expansion, primarily comprising expenses from personnel hired to look for sites and their
corresponding relocation expenses.

Selling Expenses. Selling expenses increased by 2.8%, from R$ 11.9 million in the 4Q05 to R$
12.2 million in the 4Q06, down by 2.2 p.p. in terms of percentage of net operating revenue. In 2006,
these expenses went up by 9.9%, from R$ 41.6 million in 2005 to R$ 45.7 million in 2006, and from
11.5% of net operating revenue to 11.1%.

EBITDA. EBITDA totaled R$ 22.8 million in the 4Q06, 144.8% up year-on-year, accompanied by an
EBITDA margin of 18.2%, up by 8.8 p.p. In 20086, there was a 25.6% increase, from R$ 40.9 million
in 2005 (margin of 11.3%) to R$ 51.4 million in 2006 {margin of 12.5%), pushed by higher booked
revenue and the increase in the gross margin.

Depreciation and Amortization. In the 4Q086, depreciation and amortization expenses remained
stable year-on-year, totaling R$ 0.2 million. In 2006, depreciation and amortization dropped by
39.0%, from R$ 1.4 million in 2005 to R$ 0.9 million in 20086, thanks to the full amortization of the
first stage of the SAP implementation project.

Net Financial Result. The financial result dropped 461.6%, from a R$ 3.7 million expense in the
4Q05 to revenue of R$ 13.3 million this quarter. In 2006, the financial result was R$ 47.4 million
revenue, versus a financial expense of R$ 20.4 million in 2005. The decrease was mainly due to the
settlement of several working capital loans and to revenue from short-term investments of the
proceeds from the public offering.

Revenue from Clients’ Financing. Revenues from clients’ financing grew from R$ 1.7 million in
the 4Q05 to R$ 1.9 miillion in the 4Q086, and fell 4.3% in 2006, from R$ 7.3 million to R$ 7.0 million.
This decline was due to the Company’s ongoing strategy of transferring its receivables portfolic to
banks and/or securitization companies on delivery of the keys.

Income and Social Contribution Tax. Provisions for income and social contribution tax went from
R$ 1.3 million revenue in the 4Q05 to an expense of R$ 6.1 million in the 4Q06, and from R$ 1.7
million in 2005 (current - R$ 4.5 million and deferred - R$ 2.8 million), to R$ 2.1 million in 2006
(current - R$ 3.7 million and deferred - R$ 1.6 million). Provisions for income and social contribution
tax follow the Brazilian Corporate Law, for both real and presumed income, which differs from the
tax legislation.

Net Income. Adjusted net income totaled R$ 29.2 million in the 4Q06, versus R$ 7.2 million in the
4Q05. In 2006, adjusted net income stood at R$ 93.6 million, versus R$ 20.2 million in 2005,
accompanied by an increase in the adjusted net margin from 5.6% in 2005 to 22.8% in 20086.




Indebtedness: |

The Company ended the 4Q08 with a total indebtedness of R$ 126.6 million, 0.9% lower than in the
3Q06. Of this total, R$ 125.0 million refers to real estate credit operations — construction financing —
which remained in line with the 3Q06.

Regarding working capital loans, the Company recorded a 27.2% drop, from R$ 2.3 million in the
3Q06 to R$ 1.6 million in the 4Q06 due to period amortizations.

Total cash position fell by 25.6%, from R$ 441.7 million in 3Q06 to R$ 328.7 million in the 4Q08,
hasically due to investments in land acquisitions.

4Q06 3Q06 Var (%
Indebtedness — Short Term
Construction Financing 87,693 57,718 51.9%
Leans — Working Capital 1,639 2,251 -27.2%
Indebtedness — Long Term
Construction Financing 37,278 67,754 -45.0%

Loans — Working Capital
Total Indebtedness 126,610 127,724 -0.9%

Cash Position
Cash and cash equivalents 18,883 8,527 122.6%
Investments — short term 308,064 431,359 -28.6%

Investments - lor g term 1,644 1,768 -7.0%
on 328,691 441,654 -25.6%

(202,081) (313,930 -35.6%




__/ \\
b

2006 Results\
\ -

Conference Calls and webeasts: |

The Company will host conference calls to discuss its fourth quarter and 20086 results:

Conference Call in Portuguese Conference Call in English
Thursday, February 15 Thursday, February 15
7:00AM (EST) / 10:00 AM (Brasilia Time) 9:00AM (EST)/ 12:00PM (Brasilia Time)
Dial in number: 55 11 4688-6301 Dial in number: 1 973 935-8510
Conference ID: Rossi Conference ID: 8374915

Live transmission through the Internet; www.rossiresidencial.com.br/ir

About Rossi Residencial S.A.

Rossi is one of the largest real estate developers in Brazil. Through its regional offices, located in

. the cities of S&o Paulo, Rio de Janeiro, Porto Alegre, Campinas and Bele Horizonte, the company is
present in 27 of the main Brazilian cities, which have high housing deficit, population above the
national average purchasing power and great economic and demographic growth potential. The
Company operates since 1980, in an integrated manner, in several segments of the real estate
market, with flexibility to kesp up with market changes and to adjust its product portfolic. The
Company focuses its business on the residential real estate segment, aimed at the middle income
and lower middle income, which has high growing potential. Rossi is part of the Bovespa’s Novo
Mercade and is traded under the ticker RSID3. For further information access
www .rossiresidencial.com.br/ir.

Investor Relations

Sergio Rossi Cuppoloni — [RO
sergiorossi@rossiresidencial.com.br
55 11 3759-7222
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Income Statement (RS ‘000) 40Q06 4Q05 Var (%) 2006 2005 Var (%)

Gross Operating Revenue

Property Sales and Services 130,494 103,373 26.2% 425,023 374,743 13.4%
{ - ) Sales taxes {5,208} (4,094} 27.2% {13,765) (13,263} 3.8%
Net Revenue 125,286 99,279 26.2% 411,258 361,480 13.8%
Cost of property and services {80,825) {71,714) 12.7% {282,914) {256,632) 10.2%
Gross Income 44,461 27,565 61.3% 128,344 104,848 22.4%
Gross margin 35,5% 27,8% 7.7b.p. 31.2% 29,0% 22b.p.

Operating (Expenses) Revenues

Administrative {11,337 {7,720) 46.9% {38,243) (30,124) 27.0%
Salling {12,244) {11,905) 2.8% (45,705) (41,582) 9.9%
Depreciation and Amortization (233) (248) -5.3% (865) (1.417) -39.0%
Financial Revenues (Expenses), net 13,342 {3,690) -461.6% 47,439 {20,379) -332.8%
Revenue from Clients’ Financing 1,916 1,671 14.7% 6,949 7,263 -4.3%
Other Operating Ravenue 2 {298) -100.7% 15 482 -96.9%
Total (8,554) (22,188) 61.4% (30,410) {85,756) £4.5%
Operating Income {Loss) 35,907 5,377 567.8% 97,934 19,091 413.0%
. Other Revanues (Expensas) {598) 506 -218.2% (51,742) 2,989 -1831.1%
Income and Social Contribution Tax (6.060) 1,312 -561.9% (2,104) (1,729) 21.7%
Employee Profit Sharing Program 0 {2) (387) (173) 123.7%
Neat Income (Loss) in the period 29,249 7,193 306.6% 43,701 20,178 116.6%
Net Margin 23,3% 7.2% 16.1 b.p. 10,6% 5,6% 5.0b.p.

Non recurring items

Exponses with tha public offering 0 49,876
_Adjusted Net Income 28,249 7,193 306.6% 93,577 20,179 363.8%
Adjusted Net Margin 23,3% 7.2% 16.1 b.p. 22,8% 5.6% 17.2b.p.
lesita | |
Operating Income 35,907 5377 567.8% 97,934 19,092 413.0%
(+) Depreciation and Amortization 233 246 -5.3% 865 1,417 -39.0%
(+/-) Financial Revenues {Expenses), net {13,342) 3,690 -461.6% (47,439) 20,378 -332.8%
E.B..T.D.A. 22,798 9,313 144.8% 51,360 40,887 25.6%
E.B.L.T.D.A. Margin 18,2% 9,4% 8.8 b.p. 12,5% 11,3% 1.2 b.p.




ASSETS

CURRENT ASSETS

Cash and cash equivalents
Short-term investments
Accounts receivable from clients
Inventories

Prepaid expenses

Other assets

Total Current Assets

NON-CURRENT ASSETS

LONG TERM ASSETS
Accounts receivable from clients
Short-term investments
Inventories

Judicial deposits

Deferred income and sccial
contribution tax

Other assets

Total Long Term Assets

PERMANENT ASSETS
Investments

Fixed Assets

Intangible

Total Permanent Assets

TOTAL ASSETS

4Q06

% of Total

3Q06

% of Total

18,983 1.3% 8,527 0.6%
308,064 20.7% 431,359 29.6%
148,773 10.0% 143,035 9.8%
498,659 33.5% 432,931 29.7%

25,096 1.7% 33,875 2.3%

92 741 6.2% 75,839 5.2%

1,092,316 73.3% 1,125,567 77.1%
243,264 16.3% 215,945 14.8%
1,644 0.1% 1,768 0.1%
52,853 3.5% 45,887 3.1%
5,155 0.3% 5,884 0.4%

53,131 3.6% 46,419 3.2%

15.222 1.0% - 0.0%
371,269 24.9% 315,903 21.6%

21,498 1.4% 13,574 0.9%

2517 0.2% 1,765 0.1%
2,766 0.2% 2,633 0.2%
26,781 1.8% 17,872 1.2%
1,490,366 100.0% 1,459,342 100.0%




LIABILITIES AND
SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES

Loans and financing

Accounts payable to sites acquisition
Suppliers

Salaries and payroll charges

Taxes and contributions payable
Dividends payable

Advance to clients

Other accounts payable

Total Current Liabilities
NON CURRENT LIABILITIES

LONG TERM LIABILITIES

Loans and financing

Accounts payable to sites acquisition
Taxes and contributions payable
Advance to clients

Other accounts payable

Total Long Term Liabilities

SHAREHOLDERS' EQUITY
Capital Stock
Capital Reserve
Legal Reserve
Retained Earnings Reserve
Total Shareholders’ Equity

TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY

4Q06

% of Total

3Q06

% of Total

89,332 6.0% 59,970 4.1%
101,844 6.8% 116,743 8.0%
12,816 0.9% 13,628 0.9%
3,734 0.3% 4,702 0.3%
9,302 0.6% 6,544 0.4%
10,380 0.7% - 0.0%
1,578 0.1% 15,587 1.1%
59,826 4.0% 33,821 2.3%
288,912 19.4% 250,985 17.2%
37,278 2.5% 67,754 4.6%
48,008 3.2% 49,327 3.4%
4,476 0.3% 3,194 0.2%
9,369 0.6% - 0.0%
22,646 1.5% 26,324 1.8%
121,777 8.2% 146,599 10.0%
445117 28.8% 445,117 30.5%
539,323 36.2% 540,263 37.0%
8,087 0.5% 5,902 0.4%
87,150 5.8% 70,466 4.8%
1,079,677 72.4% 1,061,748 72.8%
1,490,366 100.0% 1,459,342 100.0%




3Q06 Results

Bovespa: RSID3
NYSE (ADR): RSR2Y

PS8V reached R$ 762.2 million in the 9M06 and R$434.4 in the 3Q06

Contracted Sales grew 41%, to R$428.3 million in the 3#06 and 75% in
the 3Q06 Year-to-date

Net Revenue reaches R$ 286 million

Séo Paulo, November 8, 2006 — Rossi Residencial S.A. (Bovespa: RSID3), one of the largest
residential rea! estate developers in Brazil, announces its resuits for the third quarter of 2006
{3Q06). The financial and operating information herein, except where otherwise indicated, is
presented in BR GAAP and in Brazilian Reais (R$). All comparisons, except where otherwise
indicated, refer to the third quarter of 2005 (3Q05).

2 Potential sales volume {PSV) came to R$ 434.4 million in the 3Q06 from 1,390 units, of
which Rassi's share was 72.4%, and R$ 762.2 million year-to-date, in which Rossi's share
was 79.5% (R$606.2 miltion).

R Contracted sales increased by 74.9%, from R$ 5.3 million in the 3Q05 to R$ 166.8 million
in the 3Q06. In the 9MOG, they climbed 40.7% year-on-year to R$ 428.3 million. Rossi's
share recorded growth of 66.9%.

* Net revenue totaled R$ 110.4 million in the third quarter of 2006 (3Q06), up by 20.9% year-
on-year, and R$ 286.0 million in the 8MO08, up by 9.1% year-on-year.

R Adjusted EBITDA amounted to R$ 18.0 million in the 3Q086, 37.7% up on the same period
last year, accompanied by an adjusted EBITDA margin of 16.3%, 2 percentage points above
the same period in 2005. SMO6 adjusted EBITDA stood at R$ 66.2 million, with a 23.2%
margin.

R Adjusted net income moved up from R$ 3.7 million in the 3Q05 to R$ 24.5 million in the
3Q06, while the net margin widened from 4.1% to 22.2% in the same period. In the 9MO08,
adjusted net income reached RS £2.5 million, with a net margin of 18.4%

Investor Relations

Sérgio Rossi Cuppoloni — Officer N
Sergiorossi@rossiresidencial.com.br S, e
{5§5-11) 3759-7222 -




3Q06 3Q05  Var(% 9IM06 9M05  Var (%
Launches
Number of launches 19 5 280.0% 35 11 218.2%
Usable area launched (m?) 186,333 35,983 417.8% 344574 104,573 228.5%
Units launched 1,350 346 301.7% 2,824 892 216.6%
PSV launched (R$ thousand) * 434,430 64,795 570.5% 762,197 214,785 254.9%
Launches average price per m? 2,331 1,801 29.5% 2,212 2,054 7.7%
Sales
Contracted sales (R$ thousand) 166,751 95,332 74.9% 428,336 304,505 40.7%
Sold usable area (mz) 75,213 45,747 64.4% 205,237 145,811 40.8%
Units sold 793 446 77.8% 2,036 1,494 36.3%

* Total potential proceeds shoutd all units of a real estate project launched be sold at a certain price.

Financial Highlights (R$ thousand) 3Q06 3Q0s Var (%) 9MO6 amos Var (%)

Net Operating Revenue 110,389 N.272 20.9% 285973 262,201 9.1%
Gross Income 37,650 25,500 47.6% 83,883 77,283 8.5%
Gross Margin 34.1% 27.9% 29.3% 29.5%
Operating Income 30,382 1,494 1933.6% 62,028 13,717 352.2%
Operating Margin 27.5% 1.6% 21.7% 5.2%
Adjusted EBITDA ' 17,949 13,032 37.7% 66,219 33,888 95.4%
EBITDA Margin (%) * 16.3% 14.3% 23.2% 12.9%
Net Income of the period 23,818 3733 538.1% 14,452 12,987 11.3%
Adjusted Net Income for the seriod * 24,520 3,733  556.9% 52,495 12,987 304.2%
Net Margin 21.6% 4.1% 5.1% 5.0%
Adjusted Net Margin ' 22.2% 4.1% 18.4% 5.0%

* excluding the effect of the non-recurring items in 3Q06

Unearned revenue 436,315 312,368 39.7%
Unearned result 151,584 98,237 54.3%
Unearned result margin - REF 34.7% 31.4% 3.3b.p.

Good sales performance has sustained steady growth in the unearned result balance, closing
September with a total of R$ 151.6 million, or 54.3% up on the same pericd in the previous year.
Backlog Gross margins moved up by 3.3 p.p., from 31.4% to 34.7%.

2de 12




Launchesandsales: |

Nineteen new projects were launched in the quarter, with a PSV of R$ 434.4 miilion, 570.5% up on
the R$369.6 million recorded in the same period the year before. Of this total R$ 314.7 million
corresponded to Rossi's share, 546.2% up on the R$266.0 million recorded in the third quarter last
year.

In the 9MO6, PSV totaled R$ 762.2 million from 35 projects, 254.9% more than in the same period
in 2005. Rossi's share came to R$ 606.2 million, 294.8% more than the R$ 547.4 million recorded

in the 9MO5
PSV Usable  Units % %- Rossi PSV- Rossi
RS ‘000 aream® Sold
Guarulhos
Altavista 67,342 138 224 0% 100% 67,342
Sao Paulo
Helvetia Grand Quartier
Alpen Haus Condominium 31,422 188 48 0% 70% 21,996
Garten Haus Condominium 44178 153 102 0% 100% 44,178
Jacarei
. Condominio das Palmeiras 11,744 99 88 0% 70% 8,221
Sumaré
Cond. dos Jacarandas 5,465 100 44 32% 100% 5,465
Cond. dos Sa&ndalos 5,128 59 82 50% 100% 5,128
Cond. dos Jatobas 6,170 59 98 0% 100% 6,169
Campinas
Rarita 23,018 78 136 29% 70% 16,112
Galleria Boulevard - cond. 01 13.041 259 23 0% 50% 6,521
Galleria Boulevard - cond. 02 28,612 208 65 0% 50% 14,3086
Galleria Boulevard - cond. 03 30,675 243 55 0% 50% 15,337
Galleria Boulevard - cond. 04 32,622 175 86 0% 50% 16,311
Galleria Boulevard - cond. 05 14,947 270 24 0% 50% 7473
Praga Capital IV 6,324 57 42 0% 70% 4,427
Curitiba
Yard Ecoville Residencial 11,004 185 30 20% 70% 7,703
Breeze Ecoville Residencial 27,471 140 a8 0% 70% 19,230
: Palacio Reat 30,700 356 20 0% 50% 15,350
Rio de Janeiro
Del Monte Club & Houses 22,046 137 67 75% 70% 15,432
Niteroéi

Celebrity lcarai Self Livin 22,521 84 68 57% 80% 18,017
434,430 1,390 72.4% 314,718
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3Q05  Var (% 9M06 9M0S _ Var (%)

Residential property

Until R$ 200,000 457 174  162,6% 966 396 143,9%
From R$ 200,100 to R$ 350,000 404 172 134,9% 964 346  178,6%
From R$ 350,100 to R$ 500,000 234 545
Above R$ 500,100 253 263 150 75,3%
Commercial prope 42 86
T — 45— 3017 216.5%
3Q06 3Q05 Var (%) 9M06 9M05 Var {%)
Residential property
Until R$ 200,000 85,832 20,883 311.0% 141,492 36,685 285.7%
From R$ 200,100 to R$ 350,000 157,451 43914  2585% 291,777 91,360  219.4%
From R$ 350,100 to R$ 500,000 79,412 202,114
Above R$ 500,100 105,411 116,207 86,739 34.0%
Commercial prope 6,324 10,606

434,430 64,796 570.5% 762,197 214,784 254.9%

Contracted sales grew by 74.9% from R$ 95.3 million in the 3Q05 to R$ 166.8 million in the 3Q06.
Of this total, R$ 150.7 million corresponded to Rossi's share, 125.8% more than the R$ 66.7 million
recorded in the same three months last year.

Contracted sales went up by 40.7%, from R$ 304.5 million in the SM05 to R$ 428.3 million in the
9MO&. In the same period, Rossi's portion increased by 66.9%, from R$ 226.4 million to R$ 377.7
million.

[ satesinunits | 3Q05 Var (%) 9IM06 9M05 Var (%)
Residential property
Until R$ 200,000 347 185 87.6% 824 572 44.1%
From R$ 200,100 to R$ 350,002 301 198 52.0% 765 710 7.7%
From R$ 350,100 to R$ 500,000 126 14 800.0% 306 55  456.4%
Above R$ 500,100 21 41 -48.8% 64 137 -63.3%

Commercial iroieﬁ -125.0% 285.0%

| SalesinR$ | 3Q06 3Q05 Var (% 9M06 9M05 Var {%)

Residential property

Untif R$ 200,000 39,291 18,520 112.2% 95,060 55,180 72.3%
From R$ 200,100 to R$ 350,000 76,764 46,995 83.3% 177,988 148,202 20.1%
From R$ 350,100 to R$ 500,000 41,182 4,392 837.7% 112,076 18,751 487.7%
Above R$ 500,100 11,165 24,048 -53.6% 35,650 78,843 -54.8%

Commercial prope 1,651 1,378 -219.8% 7.561 3,528 114.3%
m& 166.751 95,332 74.9% 428,336 304,505

Although some projects launched in the last month of the quarter were well received by clients and

met expectations as to the number of sales proposals, no contracted sales figure in the charts
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above because the credit scoring process and document analysis delayed the effectuation of these
sales to October, as shown in the chart below.

The following table shows total contracted sales and recognized revenues in the third quarters of
2006 and 2005 per year of preject launch:

. . % Sold
Developments launched in Units o .
Septembef /2006 launched  (contracted % - Rossi
in Oct/2006)

Guarulhos
Altavista 224 17% 100%
Sdo Paulo
Helvetia Grand Quartier
Alpen Haus Condominium 48 8% 70%

Garten Haus Condotminium 102 10% 100%
Jacarei
Condominio das Palmeiras 88 1% 70%
Sumaré
Cond. dos Jatobas 98 13% 100%
Campinas
Galleria Boulevard - cond. 01 23 52% 50%
Galleria Boulevard - cond. 02 65 35% 50%
Galleria Boulevard - cond. 03 55 45% 50%
Galleria Boulevard - cand. 04 86 16% 50%
Galleria Boutevard - cond. 05 24 33% 50%
Praga Capital IV 42 0% 70%
Curitiba
Breeze Ecoville Residencial 88 1% T0%
Palacio Real 20 5% 50%

The table below shows total contracted sales and recognized revenues in the third quarters of 2006
and 2005 per year of project launch;

3Qo06 3Q05
Contracled Revenue Contracted Revenue
Launches % booked % sales Y booked %
Launches 2006 103,078 68% 30,158 27% - 0% - 0%
Launches 2005 23,960 16% 23681 21% 28470 43% 3,278 4%
Launches 2004 13,392 9% 42216 38% 8,346 13% 15,807 17%
Launches 2003 8,746 6% 12,160 11% 17,693 27% 47335 52%
Launches 2002 1,492 1% 2,173 2% 12,208 18% 24853 2%

Total 150.668 100% 110,388 100% 66,717 100% 91,273 100%
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IMO6 9MO5

Launches Contractpd % Iﬁ(:)v:knelae o Cog;rlae:ted % T)i:’:knel::ie o
Launches 2006 202,170 54% 44 579 16% - 0% - 0%
Launches 2005 94,450 25% 43529 15% 90,317  40% 12375 5%
Launches 2004 35,520 9% 113,431 40% 56,388 25% 38,462 15%
Launches 2003 36,504 10% 73,093 26% 47552 21% 119,230  45%
Launches 2002 8,983 2% 11,341 4% 32,124 14% 92,134  35%

27 100% 285,973 100% 226,381 100% 262,201 100%

Developments under construction: |

At the close of September, tha Company had 46 construction sites, totaling 65 projects, comprising
6,661 units and 1,012,922 m?® under construction. Between 1992, when we expanded our
operations to different geographical regions, and September 30, 2006, we launched 31,069 units,
with a total constructed area of 3,234,076 m?, of which 24,378 units, corresponding to 2,221,154 m?,
have already been delivered.

|
!
i. Landbark: | |
|

The Company ended the 3Q06 with a land bank of 62 sites for the launch of future projects, with a
PS5V of R$ 4.6 billion from 18,291 units and 3,307,604 m? of buildable area. Rossi's share is 75.4%,
or R$ 3.5 billion.

Grange . Rio de
L"“"‘:Rbsaf‘okoa)')sv de Sho ?;"Jl"’;::‘es Janeiro  Vitéria ;:”:’e Curitiba f:)ltt?:sr Total
Paulo I Niteréi 9

Residential property

Until R$ 200,000 23,326 416,981 255,716 - 22172 - 226,832 945027
From R$ 200,100 to
R$ 350,000 1,261,516 500,699 165,314 84445 52,014 88,368 94,787 2,247.143
From R$ 350,100 to
R$ 500,000 183,756 119,896 223,181 - 251,040 - 141,373 919,245
Above R$ 500,100 209,146 14,515 89,310 16,964 0 82492 60317 472,744

Commercial prope - 6,324 - - - - - 6,324
1,058,415 733,521 101,409 325226 170,860 523,309 4,590,484
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Financial Performance: | |

Gross Operating Revenue. Gross operating revenue moved up 20.5% in the quarter, from R$ 94.1
million in the 3Q05, to R$ 113.5 million in the 3Q086. In the 8M05, growth was 8.5%, from R$271.4
million to R$ 294.5 million in the same period in 2006. This was primarily due to the progress of
projects under construction and inventory sales, allowing more revenue to be recognized.

Sales Taxes. Sales taxes increased 6.5%, from R$ 2.9 million in the 3Q05 to R$ 3.0 million in the
3Q06. This increase was due to the volume of client revenue or bank onlendings (cash criterion),
which form the basis for the calculation of sales taxes.

Net Operating Revenue. Net operating revenue recorded 20.9% growth, from R$ 91.3 million in
the 3Q05 to R$ 110.4 million in the 3Q06. Year-to-date, 9.1% growth was recorded, from R$ 262.2
million to R$ 286.0 million, in line with the upturn in gross operating revenue.

Cost of Property and Services Sold. The cost of property and services sold increased by 10.6%,
from R$ 65.8 million in the 3QX05, to R$ 72.7 million in the 3Q06. The 9MO06 figure climbed by 9.3%,
from R$ 184.9 million in the IMO5 to R$ 202.1 million in the same period of 2006. The upturn was
caused by the greater number of works under construction.

Gross Income. Third-quarter gross income climbed 47.6% year-on-year, from R$ 25.5 million to R$
37.6 million. In year-to-date terms, it grew by 8.5%, from R$ 77.3 million in the 9M05 to R$ 83.9
million in the same pericd of 2008. The gross margin stood at 34.1% in the 3Q06 and 29.3% year-
to-date, in line with the SM05’s 29.5%.

Administrative Expenses. Administrative expenses totaled R$ 10.0 million in the third quarter,
40.6% up on the R$ 7.1 million recorded in the same three months the year before. In the nine
months, they amounted to R$26.9 million, or 9.1% of net operating revenue, 20.1% more than the
R$22.4 million, or 7.8% of net operating revenue, reported in the same period of 2005. The increase
was due to investments allocated to the Company’'s geographical expansion, primarily comprising
expenses from personnel hired to look for sites and their corresponding relocation expenses.

Selling Expenses. Quarterly selling expenses increased by 11.1%, from R$ 10.9 miliion in the
3Q05 to RS 12.1 million in the 3Q06, down by 1 p.p. in terms of percentage of net operating
revenue. In the nine months, these expenses went up by 12.7%, from R$ 29.7 millicn in the 9M05,
to R$ 33.5 miltion in the 9MO86, and from 11.3% of net operating revenue to 11.7%.

EBITDA. Adjusted EBITDA totaled R$ 18.0 miltion in the 3Q08, 37.7% up year-on-year,
accompanied by an adjusted EBITDA margin of 16.3%, up by 2 p.p. In the nine months, there was a
95.4% year-on-year increase, from R$ 33.9 million (margin of 12.9%) to R$ 66.2 million (margin of
23.2%), pushed up by higher booked revenue.

Depreciation and Amortization. Depreciation and amortization dropped by 44.8%, from R$ 0.4
miliion in the 3Q05 to RS 0.2 million in the 3Q06, and by 46.0%, from R$ 1.2 million in the 9M05 to
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R$ 0.6 million in the 9MO06, thanks to the full amortization of the first stage of the SAP
implementation project.

Net Financial Result. [n the third quarter, the financial result improved by a massive 261.6%, from
expenses of R$ 8.3 million in the 3Q05, to revenue of R$ 13.4 million. In the nine months, the
financial result was revenue of R$ 34.1 million in 2006, versus expenses of R$ 16.7 million in 2005.
The improvement was mainly due to the settlement of several working capital ioans and to revenue
from short-term investments cf the proceeds from the public offering.

Revenue from Clients’ Financing. Revenues from clients’ financing dropped between the 3Q06
and 3Q05 from R$ 2.0 million to R$ 1.8 million, respectively, and fell 10.0% in the 9M, from R$5.6
million to R$ 5.0 million. This decline was due to the Company’s ongoing strategy of transferring its
receivables portfolio to banks and/or securitization companies on delivery of the keys.

Income and Social Contribution Tax. Provisions for income and social contribution tax rose from
R$ 0.6 million in the 3Q05 to R$ 3.8 million in the 3Q06, and from an expense of R$ 3.0 million in
the 9MO5 to revenue of R$ 4.0 million in the 9MO06. This revenue was due to the booking of R$ 5.0
million in deferred taxes, net of current income and social contribution tax of R$ 1.0 million.

Net Income. Adjusted net income totaled R$ 24.5 million in the 3Q086, versus R$ 3.7 million in the
3Q05. Year-to-date, adjusted net income stood at R$ 52.5 million, versus R$ 13.0 miliion in the
same period the year before, accompanied by an increase in the adjusted net margin from 5.0% to
18.4%.

Indebtedness: -

The Company ended the 3Q06 with a total indebtedness of R$ 127.7 million, 26.4% higher than
2Q086. Of this total, R$ 125.5 million refers to real estate credit operations — construction financing -,
which recorded a 27.5% growth in comparison to the 2Q086, due to the higher number of projects
under construction.

Regarding working capital loans, the Company recorded a 12.9% drop, from R$ 2.6 millicn in the
2Q06 to R$ 2.3 million in the 3Q06 due to period amortizations.

Total cash and cash equivalents fell by 20.5%, from R$ 555.8 million in the 2Q06 to R$ 441.7
million in the 3Q06, basically due to investments in acquiring land.
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3Q06 Results

Indebtedness 3Q06 2006 Var {%)

Indebtedness — Short Term

Construction Financing 57,719 74,442 -22.5%
Loans — Working Capital 2,251 2,078 8.3%
Indebtedness - Long Term

Construction Financing 67,754 24,000 182.3%

Loans — Working Capital - 508 -100.0%
Total Indebtedness 127,724 101,026 26.4%
Cash Position

Cash and cash equivalents 8,527 12,504 -31.8%
Investments — short term 431,359 541,520 -20.3%

Investments — long term 1,768 1,817 -2.7%
a41650 | 5558010 | .20.5%

{313,930)  (454,815) -31.0%
Conference calls and we

The Company will host conference calls to discuss its third quarter 2006 results:

Presentation in Portuguese Presentation in English
Thursday, November 9, 2006 Thursday, November 9, 2006
7:00 am (EST) / 10:00 am (Brasilia Time) 9:00 am (EST)/ 12:00 pm (Brasilia time)
Dial in number; 55 11 2101-4848 Dial in number: 1 973 935-8510
Conference code: Rossi Conference code: 7980772

Live transmission through the Internet: www.rossiresidencial.com.br/ir

About Rossi Residencial S.A.

Rossi is one of the largest real estate developers in Brazil. Through its regional offices, located in

the cities of Sao Paulo, Rio de Janeiro, Porto Alegre and Campinas, the company is present in 22

of the main Brazilian cities, which have high housing deficit, population above the national average

purchasing power and great economic and demographic growth potential. The Company operates

since 1980, in an integrated manner, in several segments of the real estate market, with flexibility to |
keep up with market changes and to adjust its product portfolio. The Company focuses its business

on the residential real estate segment, aimed at the middle income and lower middle income, which

has high growing potential. Rossi is part of the Bovespa's Novo Mercado and is traded under the

ticker RSID3. For further information access www.rossiresidencial.com.brfir.
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Income Statement (RS -00D} 3Q06 3Q05 Var (%) 9MO6 IMos5 Var (%)

Gross Operating Revenue

Property Sales and Services 113,450 94,147 20.5% 294,530 271,370 8.5%
( - ) Sales taxes {3,061) (2,875) 8.5% (8,557} (9,159) -6.7%
Net Revenue 110,389 91,272 20.9% 285,973 262,201 9.1%
Cost of property and services (72,739) (65,772) 10.6% {202,090) (184,918} 9.3%
Gross Income 37,650 25,500 47.6% 83,883 77,283 8.5%
Gross margin 34.1% 27.9% 6.2% 29.3% 29.5% -0.1%
Operating {(Expenses) Revenues
Administrative
Selling (10,035) (7,138} 40.6% (26,906) {22,402) 20.1%
Depreciation and Amortization {12,134) (10,923) 11.1% (33,461) (29,678) 12.7%
Financial Revenues {(Expenses), net (219 (397} -44.8% 632) (1,171) -46.0%
Client Financing Revenues 13,354 {8,264} -261.6% 34,097 (16,688) -304.3%
Other Cperating Revenue 1,766 1,954 -9.6% 5,034 5,692 -10.0%
Total 0 762 -100.0% 13 781 -88.0%
{7,268) {24,006) £9.7% {21,855) {63,566) -65.6%
Operating Income (Loss)
30,382 1,454 1933.9% 62,028 13,717 352.2%
. Other Revenues (Expenses)
{2,735) 3,049 -189.7% (51,145) 2,482 -2160.6%
Income Tax and Social Contribution
{3.829) (639) 499.2% 3,956 (3,041} -230.1%
Employee Profit Sharing Program
0 (171) -100.0% (387) (171} 126.4%
Net Income {Loss) in the pariod
Net Margin 23,818 3,733 538.1% 14,452 12,987 11.3%
Gross Operating Revenue 21.6% 41% 17.5% 51% 5.0% 0.1%
MNon recurring items
Expanses with the public offering 1,064 49,876
Discount in the sale of inventories 0 7.765
Income tax and social contribution impact on
discounts {362) {18 588)
Adjusted Net Income 24,520 3,733 556.9% 52,495 12,987 304.2%
Adjusted Net Margin 22.2% 4.1% 18.4% 5.0%
lesiton | ]
Net Income (Loss) in the period 23,818 3,733 538.1% 14,452 12,987 11.3%
(+) Depreciation and amortization 218 397 -44.8% 632 1,471 -46.0%
{+/-)Net Financial Revenues {Expenses) {13,354) B,264 -261.6% (34,097) 16,688 -304.3%
(+/-) Other Revenues and Expenses 2,735 0 100.0% 51,145 0 100.0%
{+) Income tax and Social Contribution 3,828 839 499.2% (3,956) 3,041 -230.1%
E.B.L.T.D.A. 17,247 13,033 32.3% 28,176 33,887 -16.9%
E.B.L.T.D.A, Margin 15.6% 14.3% 1.3% 9.9% 12.9% -3.1%
Adjusted E.B.LT.D.A. 17,949 13,033 37.7% 66,219 33,887 95.4%
. Adjusted E.B..T.D.A. Margin 16.3% 14.3% 2.0% 23.2% 12.9% 10.2%
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ASSETS

CURRENT ASSETS

Cash and cash position

Short term investments
Accounts receivable from clients
Inventories

Prepaid expenses

Other receivables

Total Current Assets

LONG TERM ASSETS
Accounts receivable from clients
Long term investments

Judicial deposits

Deferred income tax and social
contribution

Total Long Term Assets

PERMANENT ASSETS
Investments

Fixed Assets

Deferred

Total Permanent Assets

TOTAL ASSETS

3Q06

8,527
431,359
143,036
478,818

33.875
75,839
1,171,454

215,945
1,768
5,884

46,419
270,018

13,574
1,765
2,533

17,872

1,459,342

% of Total

0.6%
29.6%
9.8%
32.8%
2.3%
52%
80.3%

14.8%
0.1%
0.4%

3.2%
18.5%

0.9%
0.1%
0.2%
1.2%

100.0%

2Q06

12,504
541,520
128,628
391,083

30,159

72,422

1,176,316

197,646
1,817
7,783

47,195
254,441

6,926
1,695
2,257
10,878

1,441,635

% of Total

0.8%
37.6%
8.9%
27.1%
2.1%
5.0%
81.6%

13.7%
0.1%
0.5%

3.3%
17.6%

0.5%
0.1%
0.2%
0.8%

100.0%




NONN) 3Q06 Results

LIABILITIES 3Q06 % of Total 2Q06 % of Total

CURRENT LIABILITIES
Loans and finanging 59,970 4.1% 76,520 5.3%
Suppliers 13,628 0.9% 12,491 0.9%
Salaries and payroll charges 4,702 0.3% 4,218 0.3%
Payable taxes and confributions 6,544 0.4% 7,276 0.5%
Accounts payable to sites acquisition 116,743 8.0% 95,066 6.6%
Advance to clients 15,587 1.1% 21,418 1.5%
Cther payables 33,821 2.3% 45,683 3.2%
Total Current Liabilities 250,995 17.2% 262,672 18.2%
LONG TERM LIABILITIES
Loans and financing 67,754 4.6% 24,508 1.7%
Accounts payable to sites acquisition 49,327 3.4% 79,556 5.5%
Deferred income tax and social
contribution 26,324 1.8% 23,368 1.6%
Payable taxes and contributions 3,194 0.2% 5,751 0.4%
Total Long Term Liabilities 146,599 10.0% 133,181 9.2%
SHAREHOLDERS’ EQUITY
Capital Stock 445 117 30.5% 445,117 30.9%
. Capital Reserve 540,263 37.0% 548,115 38.0%
Legal Reserve 61,916 4.2% 61,916 4.3%
Income in the period 14,452 1.0% (9,366) -0.6%
Total Shareholders’ Equity 1,061,748 72.8% 1,045,782 72.6%
TOTAL LIABILITIES 1,459,342 100.0% 1,441,635 100.0%



Bovespa: RSID3
NYSE (ADR): RSR2Y

Net Revenue reaches R$ 90.4 million
PSV totals R$ 233.5 miilion

Sao Paulo, August 14, 2006 - Rossi Residencial S.A. (Bovespa: RSID3), one of the
largest residential real estate developers in Brazil, announces its results for the second
quarter of 2006 (2Q06). The financial and operating information herein, except where
otherwise indicated, is presented in BR GAAP and in Brazilian Reais (R$). All
comparisons, except where otherwise indicated, refer to the second quarter of 2005
{2Q05).

. R Net revenues totaled R$ 90.4 million in the second quarter of 2006, 2.5% up on
the same period of the previous year, and R$175.6 million the first half, 2.7%
more than in the 1H05.

R Potential sales value (PSV) came to R$ 233.5 million in the quarter from 981
units, of which Rossi’s share was 89.9%, and R$ 327.8 million year-to-date, in
which Rossi’s share was 88.9%.

& Contracted sales remained virtually flat in the quarter at R$ 129.9 million
(versus R$ 128.6 million in the 2Q05) and climbed 25% year-on-year in the first
half to R$ 261.6 million. Rossi’s part recorded growth of 42.2%.

& Adjusted EBITDA amounted to R$ 8.9 million in the 2Q06, 10.0% down on the
same period last year, accompanied by an adjusted EBITDA margin of 9,9%, 1
percentage point below the same period in 2005. First-half adjusted EBITDA
stood at R$ 19.1 million, with a 10.9% margin.

R Adjusted net income moved up from R$ 2.4 million in the 2Q05 to R$ 21.6
million in the 2Q0€&, while the net margin widened from 2.8% to 23.9% in the
same period. In the first half, adjusted net income reached R$ 28 million, with a
net margin of 15.9%.

LU S

. Investor Relations S
Sérgio Rossi Cuppoloni - Officer IR S,
Sergiorossi@rossiresidencial.com.br Lo
(55-11) 3759-7222 ol J‘
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2Q06 Resultsi\,:

2006 2Q05 _ Chg (%) _ 1H06  1H0S _ Chg (%)

Launches
Number of projects launched 1 5 120.0% 16 6 188.7%
Usable area launched (m?) 107,012 63,345 68.9% 158,241 68,590 130.7%
Number of units launched 981 458 114.2% 1,434 546 162.6%
PSV launched (R$ thousand) 233,464 144,154 62.0% 327,241 149,988 118.2%
Average price per area launched (R$/
m? 2,182 2276 -41% 2,068 2,187 -5.4%
Sales
Contracted sales (R$ thousand) 129,804 128613 1.0% 261,585 209,172 25.1%
Usable area sold (m?) 62,243 55,593 12.0% 131,923 100,064 31.8%

Sold units 665 555 19.8% 1,243 1,048 18.6%
1 Total potential proceeds should all units of a real estate project launched be sold at a certain price.

Financial indicators (RS thousand) 2Q06 2Q05 Chyg (%) 1H06 1HO0S Chg (%)

Net Operating Revenue 90,375 88,175 2.5% 175,584 170,928 2.7% ‘
Gross Income 20,690 26,177  -21.0% 46,233 51,783  -10.7% |
Gross Margin 22.9% 28.7% 26.3% 30.3% |
Operating Income 22,186 3919 466.1% 31,646 12,222 158.9%

QOperating Margin 24.5% 4.4% 18.0% 7.2%

Adjusted EBITDA * 8,941 9932 -10.0% 19,097 20,854 -8.4% !
EBITDA Margin (%) * 9.9% 11.3% 10.9% 12.2%

Net Income for the period 15,587 2435 540.1% (9,366) 9,254 -201.2%

Adjusted Net Income for the period * 21,566 2435 7857% 27,975 9,254 202.3%

Net Margin 17.2% 2.8% -5.3% 5.4%

Adjusted Net Margin * 23.9% 2.8% 15.9% 5.4%

1 excluding the effect of the non-recurring items in 2Q06

Unearned Revenues and Result 2Q06 2Q05 Var (% 1H06 1HO5 Var (%

Unearned revenues 388,364 349,455 11.1% 388,364 349,455 11.1%
Uneamned result 140,953 115,386 22.2% 140,953 115,386 22.2%
Uneamed result margin - REF 36.3% 330% 33p.p. 36.3% 33.0% 33pp.

2 de 14



LaunchesandsSales:| |

Eleven new projects were launched in the quarter, with a PSV of R$ 233.5 million, 62%
up on the R$144.2 million recorded in the same period the year before. Of this total
R$ 209.9 million corresponded to Rossi’s share, 108.3% up year-on-year.

In the first half, PSV totaled R$ 327.8 million from 16 projects, 118.2% more than in
the 1HOS5. Rossi's share came to R$ 291.5 million, 178% more than the R$104.9
million recorded in the 1HO05.

Launches in 2006 PSSV ‘ Usable {Unitsi % Sold
R$ '000 ‘ area - m’

Sa ulo

Vivanti - Chac. Sta. Antdnic 33,403 12,414 80 26% 100% 33,403
Riservato 43,655 16,702 112 0% 100% 43,655
S3o Jose dos Campaos

Authentique 36,235 19,722 140 0% 70% 25,364
Campinas

Ruas da Villa 1 3,059 1,914 12 8% 100% 3,059
Ruas da Villa I 3,070 1,914 12 17% 100% 3,070
Ruas da Villa- Eco Residenza 12,739 6,441 40 40% 100% 12,739
Jardins de Itélia 18,970 10,979 192 18% 100% 18,970
Porto Alegre

Fascino 10,796 4,147 10 54% 70% 7,557
Allure 43,592 19,656 204 0% 100% 43,592
Rio de Janeiro

Garden Up 18,904 8,060 100 78% 50% 9,452
Porto Central 9,041 5,064 79 71% 100% 9,041
Total 233,464| 107,012 | 981 229% 209,903
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2Q06 Results!

Launches per price level -
Units 2Q086 2Q05 Chqg (%) 1H06 1H05 Chg (%)

Residential Property

Untit R$ 200,000 37 134 176.9% 509 222 129.3%
From R$ 200,100 to R$ 350,000 408 174  134.5% 560 174 221.8%
From R$ 350,100 to R$ 500,000 192 311

Above R$ 500,100 10 150 -93.3% 10 150 -93.3%

Commercial Prope 44

546
Launches per price level - i
RS thousand 1H06 1H05

Residential Property

Until R$ 200,000 46,915 9.869 370.6% 55,661 15,803  252.2%
From R$ 200,100 to R$ 350,000 98,695 47,446 106.9% 133,801 47,446  182.0%
From R$ 350,100 to R$ 500,000 77,058 122,702

Above R$ 500,100 10,796 86,739 -87.6% 10,796 86,739 -B7.6%

Commercial Prope 4,282
233,464 144,154 61.6% 327,242 149,988 118.2%

Contracted sales in the 2006 totaled R$ 129.9 million, virtually identical to the 2Q05
figure. Of this total, R$ 117.5 million corresponded to Rossi's share, 18.7% more than
the R$ 95.0 million in he same three months last year.

In the 1H06, contracted sales went up by 25.1% year-on-year, from R$ 209.2 million
to R$ 261.6 million. In the same period, Rossi’'s portion increased by 42%, from R$
159.7 million to R$ 227.1 million.

The Company has set up a sales force of 23 realtors, exclusively charged with
maintaining project sales liquidity six months after launch.

Launches per price level - Units 2Q06 2Q05 Chyg (%]} 1H06 1H05 Chg (%)

Residential Property

Until R$ 200,000 312 186 67.7% 477 387 23.3%
From R$ 200,100 to R$ 350,000 239 244 -2.0% 464 512 -9.4%
From R$ 350,100 to R$ 500,000 63 24 162.5% 180 41 339.0%
Above R$ 500,100 27 82 -70.7% 43 96 -55.2%

Commercial Prope 24 9 166.7% 79 12 558.3%
665 555 19.8% 1,243 1,048 18.6%

The Riservato, Authentique and Allure projects were launched in June. Product, price
and payment conditions were weli-received by clients, reflected in the number of
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reserves, part of which - 19%, 17% and 22% respectively - were converted into
contracted sales in July.

The table below shows total contracted sales and recognized revenues in the second
quarters of 2006 and 200% per year of project launch:

2Q06 2Q05
Contracted Revenue Contracted Revenue
Launches Saleg % booked % Sales % booked %

Launches 2006 64,311 50% 8773 10% 0 0% 0 0%
Launches 2005 34,263 26% 11,393 13% 83,670 66% 8,116 9%
Launches 2004 10,569 8% 37,199 41% 13,326 10% 10,216  12%
Launches 2003 15,082 12% 24,263 27% 18,706  15% 39,004  44%
Launches 2002 5669 4% 8,747 10% 11,776 9% 30,838  35%

Total 1291894 100% 90,375 100% 127,478 100% 88,175 100%

1H06 1HOS
Contracted Revenue Contracted Revenue
Launches Saleg % booked % Sales % booked %o
Launches 2006 119,275  46% 14,421 8% 0 0% 0 0%
Launches 2005 76,544 29% 19,848 11% 83936 40% 9,097 5%
Launches 2004 24,529 9% 71,215 41% 64,302 3% 22655 13%
Launches 2003 33,410 13% 60,933 35% 35981 17% 71,896  42%
Launches 2002 7827 3% 9168 5% 23818 1% 67,281  39%

Total 261 100% 175,584 208,037 100% 170,929

Revenue booked in the period does not reflect the volume of business generated by
the Company in terms of launch and sales growth. Revenue is only booked as the
volume of works under construction becomes compatible with the current volume of
launches and sales.

Joint Venture: -

Curitiba - PR

The company announced a joint venture with Grupo THA (Curitiba - PR), to operate
exclusively in the states of Parand and Santa Catarina, through which 6 new projects,
totaling R$ 200.0 million, will be launched within the next 12 months. The agreement
grants Rossi first refusal in Grupo THA's future business udertakings.

Belo Horizonte - MG

More recently, we formed a similar joint venture with Alicerce Empreendimentos, to
operate exclusively in Belo Horizonte (MG). The agreement envisages four projects,
with a joint PSV of R$ 100 million.
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Developments under construction: |

At the close of June, the Company had 42 construction sites, totaling 52 projects,
comprising 6,037 units and 854,865 m?2 under construction. Between 1992, when we
expanded our operations to different geographical regions, and June 30, 2006, we
launched 29,559 units, with a total constructed area of 2,975,089 m?2, of which 23,522
units, corresponding to 2,120,224 m?, have already been delivered.

tandbark | |

The Company ended the 2Q06 with a landbank of 52 sites for the launch of future
projects, with a PSV of R$ 3.5 billion from 14,444 units and 2,676,569 m=2 of buildable

area. Rossi’s share is 74%, or R$ 2.6 billion.

In the 2Q06, we acquired the following sites:

Estimated

Rossi's

g::ai;df\t:':c: PSV - R$ share ex:;:aorrge
thousand %%
Platd S.1. dos Campos 185,047 215,087 100% 0%
Assis Chateaubriand Guarulhos 42,210 58,471 100% 75%
Asturias Guaruja 31,571 56,257 50% 0%
José Leite Qiticica Sao Paulo 25,579 51,500 100% 0%
Luis Goes Sao Paulo 17,062 38,521 100% 0%
Monte Serrat Sao Paulo 68,275 141,887 70% 0%
Projac Rio de Janeiro 98,770 174,738 50% 0%
Ameéricas Rio de Janeiro 28,178 70,846 43% 0%
Parque Prado - Loteamento Campinas 62,776 10,202 50% 100%
Shopping Galeria Campinas 75,627 122,310 70% 28%
Jasmim Campinas 10,016 17,253 70% 47%
Fazenda Sta. Genebra Campinas 125,587 197,339 100% 95%
Parque Prado Campinas 159,850 238,329 50% 100%
Total 930,548| 1,392,740 44°%%
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Financial Performance:

Given the current prospects of sector growth and fiercer competition for the best sites,
we believe the real-estate market will be dominated by new concepts and products,
rendering some of the products launched two or three years ago less attractive.

Despite their low prices, these products are still accepted by the market. However,
since there are no prospects of a price recovery and, chiefly, because we believe it will
become increasingly difficult to sell them as competition heats up, we have decided to
anticipate a natural and inevitable market trend and grant substantial discounts on the
sale price, in order to reduce our inventories of such products.

The Company’s second-quarter performance was negatively impacted by this, and
since we are dealing with a non-recurring event, we have excluded these effects from
our results and have duly adjusted net income and EBITDA.,

Gross Operating Revenue. Gross operating revenue moved up 1.9% in the quarter,
from R$ 91.6 million, in the 2Q0S, to R$ 93.3 million. In the first half, growth was
2.2%, from R$177.2 million, in the 1HQS5, to R$ 181.1 million. This was primarily due
to projects under construction, allowing more revenue to be recognized.

Sales Taxes. Sales taxes fell 13.7% year-on-year in the first quarter, from R$ 3.4
million to R$ 3.0 million and by 12.7% year-on-year in the first half, from R$ 6.3
million to R$5.5 million. This decline was due to the volume of client receivables or
bank onlendings {cash criterion), which form the basis for the calculation of sales
taxes.

Net Operating Revenue. Net operating revenue recorded 2.5% year-on-year growth
in the 2Q06, from R$ 88.2 million to R$ 90.4 million, and 2.7% in the ‘1H06, from R$
170.9 million to R$ 175.6 million, in line with the upturn in gross operating revenue.

Cost of Property and Services Sold. The cost of property and services sold
increased by 12.4% in the second quarter, from R$ 62.0 million, in the 2Q05, to R$
69.7 million. The first-half figure climbed by 8.6%, from R$ 119.1 million, in the 1HO5,
to R$ 129.4 million. The upturn was caused by the greater number of works under
construction.

Gross Income. Second-quarter gross income dropped 21.0% year-on-year from R$
26.2 million to R$ 20.7 million. In year-to-date terms, it fell 10.7% from R$ 51.8
million, in the 1HO0S5, to R$ 46.2 million. The first-half gross margin narrowed from
30.3% to 26.3%, partially due to discounts on certain {mostly ready) residential units,
in order to reduce the inventories of such projects and their carrying costs.

Administrative Expenses. Administrative expenses totaled R$ 9.1 million in the
second quarter, 14.1% up on the R$ 7.9 million recorded in the same three months
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the year before. In the first half, they amounted to R$16.9 million, or 9.6% of net
operating revenue, 10.5% more than the R$15.3 million, or 8.9% of net operating
revenue, reported in the 1HO0S. The increase was due to investments allocated to the
Company’s geographical expansion, primarily comprising expenses from personnel
hired to look for sites and their corresponding relocation expenses.

Selling Expenses. Quarterly selling expenses increased by 20.0%, from R$ 9.6
million in the 2Q05 to R$ 11.5 million in the 2Q06 and by 2 p.p. in terms of percentage
of net operating revenue, due to the discount-driven reduction in the gross margin. In
the 1HO6, these expenses went up by 13.7%, from R$ 18.7 million, in the 1HOS, to R$
21.3 million and from 11.0% of net operating revenue to 12.1%.

EBITDA. Adjusted EBITDA totaled R$ 8.9 million in the 2Q06, 10.0% down year-on-
year, accompanied by an adjusted EBITDA margin of 9.9%, down by 1 p.p. In the first
half, there was an 8.4% year-on-year decline, from R$ 20.8 million (margin of 12.2%)
to R$ 19.1 million {(margin of 10.9%), pulled down by the reduction in gross income
from the discounts on existing inventories.

Depreciation and Amortization. Depreciation and amortization dropped by 45.7%
year-on-year in the 2Q0€, from R$ 0.4 million R$ 0.2 million, and by 46.6% in the
1HO6, from R$ 0.8 million to R$ 0.4 million in 1HO0&, thanks to the full amortization of
the first stage of the SAP implementation project.

Financial Result, Net. in the second quarter, the financial result improved by a
massive 439.6%, from expenses of R$ 6.1 million in the 2Q0S5, to revenue of R$ 20.6
million. In the first half, the financial result was revenue of R$ 20.6 million, versus
expenses of R$ 8.4 million in the 1HO5. The improvement was mainly due to the
settlement of several working capital loans and to revenue from short-term
investments of the proceeds from the IPO.

Revenue from Clients’ Financing. Revenues from clients’ financing remained flat
between the 2Q05 and 206 and fell 10.2% in the 1HO06, from R$3.6 million, in the
first six months of 2005, to R$ 3.3 million. This decline was due to the Company’s
ongoing strategy of transferring its receivables portfolio to banks and/or securitization
companies on delivery of the keys

Other Revenue (Expensies). Other revenue (expenses) in the 2Q06 included R$1.3
million in remaining expenses from the IPO, which totaled R$ 48.8 million year-to-
date.

Income and Social Contribution Tax. Provisions for income and social contribution
tax rose from R$ 1.0 million in the 2Q05 to R$ 4.7 million in the 2Q06, and from
expenses of R$ 2.4 million in the 1HOS to revenue of R$ 7.8 million in the 1HO06. This
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revenue was due to the booking of R$ 8.8 million in deferred taxes, net of current
income and social contribution tax of R$ 1.0 million.

Net Income (Loss). Adjusted net income totaled R$ 21.6 million in the 2Q06, versus
R$ 2.4 million in the 2Q05 to. In the 1HO06, adjusted net income stood at R$ 28.0
million, versus R$ 9.3 million in the same period the year before, accompanied by in
increase in the (adjusted net margin) from 5.4% to 15.9%.
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Indebtedness: |

The Company ended 2Q06 with a total indebtedness of R$ 101.0 million, 5.2% higher
than 1Q06 Of this total, R$ 98.4 million refers to real estate credit operations -
construction financing -, which recorded a 5.7% growth in comparison to 1Q06, due to
the higher number of projects under construction.

Regarding working capital loans, the Company recorded a 12.1% drop, from R$ 2.9
million in 1Q06 to R$ 2.6 million in 2Q06.

2Q06 1Q06 Chg (%)
Indebtedness — Short Term
Construction financing 74,442 67,974 9.5%
Loans — Working capital 2,078 1,882 10.4%
indebtedness — Long Term
Construction financing 24,000 25,159 -4.6%
Loans — Working capital 506 1,058 -52.2%
. Cash Position
Cash and cash equivalents 12,504 13,653 -8.4%
Investments — short term 541,520 574,626 -5.8%
Investrnents — long term 1,817 1,818 0.1%
-454,815  -494,021 -7.9%
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Conference calls and webcast:

The Company will host conference calls to discuss its second quarter 2006 results:

Presentation in Portuguese Presentation in English
Tuesday, August 15, 2006 Tuesday, August 15, 2006
9:0 am (EST) /10:00 am (Brasilia time) 11:00 am (EST) / 12:00 am (Brasilia time)
Access phone: 11 4688-6301 Access phone: 1 973 935-8510
ID Code: Rossi Residencial ID Code: 7714966

Live transmission through the Internet: www.rossiresidencial.com.br/ri

About Rossi Residencial S.A.

Rossi is one of the largest real estate developers in Brazil. Through its regional offices,
located in the cities of Sdo Paulo, Rio de laneiro, Porto Alegre and Campinas, the
company is present in 15 of the main Brazilian cities, which have high housing deficit,
population above the national average purchasing power and great economic and
demographic growth potential. The Company operates since 1980, in an integrated
manner, in several segments of the real estate market, with flexibility to keep up with
market changes and to adjust its product portfolio. The Company focuses its business
on the residential real estate segment, aimed at the middle income and lower middle
income, which has high growing potential. Rossi is part of the Bovespa’'s Novo Mercado
and is traded wunder the ticker RSID3. For further information access
www . rossiresidencial.com.br/RI.
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Income Statement (R$ thousand) 2Q06 2Q05 Chg (%) 1H06 1HO05 Chg (%]}

Gross Operating Revenue

Property Sales and Services 93,335 91,608 19% 181,080 177,223 2.2%
(- ) Sales taxes (2,961) {3,433) -13.7% (5.456) (6,294) -12.7%
Net Revenue 90,374 88,175 25% 175584 170,929 2.7%
Cost of property and services (69.684) (61,998) 12.4% (129,351) (119,146) 8.6%
Gross Income 20,690 26,177 -21.0% 46,233 51,783 -10.7%
Gross margin 22.9% 29.7% 26.3% 30.3%
Operating {Expenses) Revenues
Administrative (9,058) (7.940) 14.1% (16,871) (15,266) 10.5%
Selling (11,503) (9,583) 200% (21,327) (18,754) 13.7%
Depreciation and Amartization {210) (388) -45.7% {413) (774) -46.6%
Financial Revenues (Expenses), net 20,587 (6,062) -439.6% 20,742  (8,424) -346.2%
Client Financing Revenues 1,680 1,712 -1.9% 3,269 3,638 -10.2%
Other Operating Revenue - 3 0% 13 19 -31.6%
Total 1,496  (22,258) -106.7% (14,587} (39,561) 63.1%
Operating Income (Loss) 22,186 3,919 466.1% 31,646 12,222 158.9%
Other Revenues (Expenses) (1.540) (436) 253.3% (48,410) (566) B8453.0%
Income Tax and Social Contribution (4,672) {1,048) 345.8% 7,785 (2,402) -4241%
Employee Profit Sharing Program (387) 0 0.0% (387) 0 0.0%
Net Income (Loss) in the period 15,587 2,435 540.1% (9,366) 9,254  -201.2%
Net Margin 17.2% 2.8% -5.3% 5.4%
Non-recurring items

Expenses with the public offering 1,294 48,812

Discount in the sale of inventories 7,765 7,765

Income tax and social contribution
impacto on discounts  (3,080) (19,236)

Adjusted Net Income 21,566 2,435 785.7% 27,975 9,254  202.3%
Adjusted Net Margin 23.9% 2.8% 15.9% 5.4%
EB.LT.D.A. ]
Net Income (Loss) in the period 15,587 2,435 (9,366) 9,254
(+/-) Net Financial Revenues (Expenses) (20,587) 6,062 (20,742) 8,424
(+/-) Income Tax and Social Contribution 4,672 1,048 (7,785) 2,402
(+) Depreciation and amaortization 210 388 413 774
E.B..T.D.A. {118} 9,932 -101.2% (37,480) 20,854 -279.7%
E.B.L.T.D.A. Margin -0.1% 11.3% -21.3% 12.2%
Adjusted E.B..T.D.A. 8,941 9,932 -10.0% 19,097 20,854 8.4%
Adjusted E.B.I.T.D.A. Margin 9.9% 11.3% 10.9% 12.2%
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ASSETS _

CURRENT ASSETS

Cash and cash position

Short term investments
Accounts receivable from clients
Property inventories to be sold
Prepaid expenses

Other receivables

Total Current Assets

LONG TERM ASSETS
Accounts receivable from clients
Long term investments

Judicial deposits

Deferred income tax and social
contribution

Total Long Term Assets

PERMANENT ASSETS
Investments

Fixed Assets

Deferred

Total Permanent Assets

TOTAL ASSETS

2006 % of Total 1Q06 % of Total
12,504 6.9% 13,653 1.0%
541,520 37.0% 574,626 42.3%
128,628 8.8% 133,914 9.8%
391,084 26.7% 302,473 22.2%
30,159 2.1% 23,711 1.7%
72,422 5.0% 53,736 4.0%
1,176,316 80.4% 1,102,113 81.1%
197,646 13.5% 172,495 12.7%
1,817 0.1% 1,816 0.1%
29,008 2.0% 28,841 2.1%
47 195 3.2% 47 349 3.5%
275,666 18.8% 250,501 18.4%
6,926 0.5% 3,401 0.3%
1,695 0.1% 1,695 0.1%
2,257 0.2% 2,009 0.1%
10,878 0.7% 7,105 0.5%
1,462,860 100.0% 1,359,719 100.0%
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LIABILITIES

CURRENT LIABILITIES
Financing

Accounts payable to sites acquisition
Suppliers

Salaries and payroll charges
Payable taxes and contributions
Advance to clients

Payable dividends

Other payables

Total Current Liabilities

LONG TERM LIABILITIES
Financing

Accounts payable to sites acquisition
Payable taxes and contributions
Deferred income tax and social
contribution

Total Long Term Liabilities

SHAREHOLDERS’ EQUITY
Capital Stock

Capital Reserve

Legal Reserve

Retained Earnings Reserve
Income {Loss) in the period
Total Shareholders' Equity

TOTAL LIABILITIES

2Q06 % of Total 1Q06 % of Total
76,520 52% 69,856 5.1%
95,066 6.5% 40,440 3.0%
12,491 0.9% 12,645 0.9%
4,218 0.3% 3,317 0.2%
7,276 0.5% 7,304 0.5%
21,418 1.5% 18,310 1.3%
o 0.0% 4,797 0.4%
45,683 3.1% 25119 1.8%
262,672 18.0% 181,788 13.4%
24,506 1.7% 26,218 1.9%
79,556 5.4% 75,21 5.5%
26,976 1.8% 26,993 2.0%
23,368 1.6% 19,314 1.4%
154,406 10.6% 147,736 10.9%
445,117 30.4% 445 117 32.7%
548,115 37.5% 548,115 40.3%
5,902 0.4% 5,802 0.4%
56,014 3.8% 56,014 4.1%
{9,366) -0.6% {24,953) -1.8%
1,045,782 71.5% 1,030,195 75.8%
1,462,860 100.0% 1,359,719 100.0%
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1Q06 Results

Bovespa: RSID3
NYSE (ADR): RSR2Y:

Net Revenues reached R$ 85.2 million
TLV totais R$ 94.3 million
Contracted Saies Increased 63%

Sdo Paulo, May 11, 2006 - Rossi Residencial S.A. (Bovespa: RSID3), one of the
largest residential real estate developers in Brazil, announces its results for the first
quarter 2006 (1QQ06). The financial and operational information herein, except where
otherwise indicated, is oresented in BR GAAP and in Brazilian Reais (R$). All
comparisons, except where otherwise indicated, refer to the first quarter 2005 (1Q05).

R Net revenues reached R$ 85.2 million in the first quarter 2006, a 3% increase
when compared to the same period of the previous year.

R Total Launched Volume (TLV) totaled R$ 94.3 million in 1Q06 with the release of
453 units, where Ressi had a 86.5% share in the projects.

R Contracted sales grew by 63%, from R$ 80.6 million in 1Q05 to R$ 131.7 million
in 1Q06.

R® EBITDA amounted to R$ 10.2 million, down 7% on the same period of 2005.
EBITDA margin reached 12% in the first quarter 2006, a 1 b.p. drop over the
same period of 2005.

2 Net income dropped from a R$ 6.8 million in 1Q05 to a R$ 25.0 million loss in
1Q06, as a result of non-recurring expenses due to the issue of shares in the
period. Excluding these expenses, the Company would have reached a R$ 22.6
million net income, or a 230.9% growth over the same period of the previous
year.

Investor Relations
Sérgio Rossi Cuppoloni - Officer

Sergiorossi@rossiresidencial.com.br
(55-11) 3759-7222
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1Q06 Results'
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Operational Indicators 1Q05 1Q06 ‘ Chg (%)

Launches

Number of projects launched
Usable Area Launched (m2)
Number of Units Launched
TLV?® Launched (R$ thousand)

Average Price per Area Launched
(R$/m?)

Sales
Contracted Sales Value (R$ thousand)
lUsable Area Sold (m2)
Sold Units

1
5,245
88
5,834

1,112

80,559
44,471
493

5
51,229
453
94,303

1,841

131,691
68,680
578

400.0%
962.7%
414.8%
1,516.4%

52.16%

63.5%
56.7%
17.2%

1 Total potential proceeds should all the units of a real estate preject launched be sold at a certain price.

Financial Indicators (R$ thousand) 1Q05 1Q06 ‘ Chg (%)

Net Operating Revenue
Gross Income

Gross Margin

Operating Income (Loss)
Operating Margin
EBTIDA?

EBTIDA Margin (%)

Net Income for the Period
Adjusted Net Income for the Period 3
Net Margin

Adjusted Net Margin ?

82,754
25,606
30.9%
8,286
10.0%
10,921
13.2%
6,819
6,819
8.2%
8.2%

85,209
25,542
30.0%
9,447
11.1%
10,155
11.9%
(24,953)
22.565
-29.3%
26.5%

3.0%
-0.2%
0.9
14.0%
11
-7.0%
-1.3
-465.9%
230.9%
-37.5
18.3

1 Excluding the effect of the non-recurring expenses related to the issue of shares in the amount of R$ 47.5 million.
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LaunchesandsSales:|

In the quarter, 5 new projects were launched and total launched volume stood at R$
94.3 million, of which R$ 81.6 million corresponded to Rossi’'s share and the remainder
to the partners’ share.

In line with the strategy of expanding its geographical presence, the Company
launched its first project in Osasco, a municipality located in the Metropolitan Region of
Séo Paulo, having sold 24% of the units, an evidence of the acceptance of Rossi's
products by real estate purchasers.

It is important to mention that, due to the summer vacaticns and some long holidays
(Carnival and, occasionally, Easter), which negatively affect our sales performance, the
bulk of launches are concentrated in the second half of the year. Historically, the TLV
launched in the first quarter represents between 10% to 15% of the annual TLV.

LTV Uksbie ”wmss%% Ross | TLY -

. ! » .
| RS 000 | ared - @ : ! ot
[ I ; JI; :
Metropolitan Reqgion of
Sio Paulo
Gran Vita Parque Club 35,632 15,674 152 24% 100% 35,632
Porto Alegre

Terra Mater Club House 45,644 25,556 119 83% 75% 34,233
Campinas and Sumaré

Praca Capital - Fase 1] 4,282 1,811 44 75% 70% 2,997

Condominio das Violetas 3,708 3,445 58 28% 100% 3,708

Condominio das Camomilas 5,038 4,743 80 8% 100% 5,038

totat  l9a,303] 51,220] 4s3] sa%] 879 81,608
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TLV Launched
Launches Units
_ (R$ thousand

L 1Q05 | 1965 = Che. = 1005 H 1006 | Che.
: | () ()

Residential Property

Up to R$200,000 88 138 56,8  5.834,1  8.745,9 49

From R$200,100 to R$350,000 152 35.631,5

From R$350,000 to R$500,000 119 45.644,0

Above R$500,100
Commercial Prope 44 4,281,9

Contracted sales in 1Q06 totaled R$ 131.7 million, 63% up on 1Q05. Of this total, R$
109.6 million corresponds to Rossi’s share and represents an 81% growth versus
contracted sales in 1Q05 (R$ 60.6 million Rossi's share).

One of the first quarter highlights was the success of the Terra Mater Club House
project sales, in the city of Porto Alegre. It is a private condominium, with 119 houses
with 3 and 4 bedrooms, located at a 35,000 m2 site.

Contracted Sales
Contracted Sales Units
R$ thousand

| 9008 | 1006 - e (%)) 1005 | 1006 . Che, (%)

Residential Property

Until R$200,000 201 165  -17.9% 18,763 17,059 -9.1%
From R$200,100 to R$350,000 268 225 -16.0% 51,364 50,378 -1.9%
From R$350,000 to R$500,000 17 117 588.2% 6,496 47,901 637.4%
Above R$500,100 4 16 300.0% 3,553 11,008  209.8%

Commercial Property 3 55 1,733.3% 384 5,346 1,292.3%

. Total - 80,559 131,691‘ 63.5%
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The chart below present total contracted sales and recognized revenues in the first
quarters 2005 and 2006, per year of projects launch:

Launches Contracted %o of Total Revenues | % of Total
Sales Contracted Revenues
Sales

Launches 2006 - Q% - 0%
Launches 2005 266 0% 981 1%
Launches 2004 50,976 63% 12,439 15%
Launches 2003 17,274 21% 32,892 40%
Launches 2002 12,042 15% 36,443 44%

Launches Contracted % of Total Revenues | % of Total
Sales Contracted Revenues
Sales

Launches 2006 54,964 42% 5,647 7%
Launches 2005 42,280 32% 8,456 10%
Launches 2004 13,960 11% 34,016 40%
Launches 2003 18,328 14% 36,670 43%
Launches 2002 2,159 2% 421 0%

131,691 100% | 85,209 100%
Developments under onstruction:

On March 31, 2006, the Company had 39 construction sites, totaling 48 projects,
which represents a total of 5,846 units, equivalent to 818,066 m2 under construction.
From 1992, when we expanded our operations to different Brazilian regions, to March
31, 2006, we launched 2§&,544 units, totaling a constructed area of 2,825,235 m2, of
which 22,698 units, corresponding to 2,007,169 m2, have already been delivered.
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Landbank: 1 I

The Company ended the quarter with a land bank of 44 sites for the launch of future
projects, with potential to generate a total of 8,545 units, which corresponds to
1,732,206 m2 in total buildable area.

Financial Performance: |

Gross Operating Revenue. Gross operating revenue recorded a 2.5% growth in the
quarter, from R$ 85.6 million in 1Q05 to R$ 87.7 million in 1Q06. Such growth is
primarily due to the projects under development, enabling an increase in the amount
of revenues to be recognized.

Sales Taxes. Sales taxes dropped 11.4%, from R$ 2.9 million in 1Q05 to R$ 2.5
million in 1QO06. Such drop is a result of the volume of revenues from clients or
banking onlendings {(cash criteria), which is the base for the caiculation of sales taxes.

Net Operating Revenue. Net operating revenue recorded a 3.0% growth, from R$
82.8 million in 1Q05 to R$ 85.2 million in 1Q06, in line with the increase in gross
operating revenue.

Cost of Property and Services Sold. Cost of property and services sold recorded a
4.4% increase, from R$ 57.1 million in 1Q05 to R$ 59.7 million in 1Q06. This jump was
due to a higher number of uncompleted developments in the period.

Gross Income. Gross income dropped by 0.2%, from R$ 25.6 million in 1Q05 to R$
25.5 million in 1Q06, due to the factors mentioned above. Gross margin dropped from
31% in 1Q05 to 30% of net operating revenue in 1Q06. This slide was due to the mix
of uncompleted projects, which reflects the appropriation of results from projects
launched in the past, whose site purchase conditions are different from those
preceding the Company’s funding through the public offering of shares.

Administrative Expenses. Administrative expenses recorded a 6.7% growth on a
nominal basis, from R$ 7.3 million in 1Q05 to R$ 7.8 million in 1Q06. As a percentage
of the net operating revenue, administrative expenses remained stable, at 9% in 1Q05
and in 1Q06. This increas= is a result of the investments allocated to the Company's
geographical expansion, and primarily refers to expenses from the workforce hired to
prospect for sites and expenses related to the transportation of these professionals.

Selling Expenses. Selling expenses recorded a 7.1% increase, from R$ 9.2 million in
1QO05 to R$ 9.8 million in 1Q06. This growth is due to a higher production volume from
developments, as selling expenses are appropriated proportionally to the financial
evolution of the development. As a percentage of net operating revenue, selling
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expenses remained stable, at 11% in 1Q05 and 1Q06. Backlog selling expenses in
1Q06 totaled R$ 10.8 million, representing 8% of the total contracted sales in the
period, while in 1Q05 backlog selling expenses reached R$ 10.2 million, corresponding
to 13% of the total contracted sales.

EBITDA. EBITDA totaled R$ 10.2 million, down by 7% compared to the same quarter
of 2005. EBITDA margin reached 12% in 1Q06, a 1 b.p. drop over the margin recorded
in 1Q05.

Depreciation and Amortization. Depreciation and amortization recorded a 47.5%
fall, from R$ 0.4 million in 1Q05 to R$ 0.2 million in 1Q06, mainly as a result of the full
amortization of the first stage of the SAP implementation project.

Financial Revenues (Expenses), net. Net financial expenses dropped 106.6%, from
a R$ 2.4 million expense in 1Q05 to a R$ 0.2 million revenue in 1Q06. This reduction
was mainly due to the settlement of several working capital loans and to revenues
from short term investments of the proceeds from the Public Offering of Shares.

Revenue from Clients’ Financing. Revenues from clients’ financing dropped 17.5%,
from R$ 1.9 million in 1Q05 to R$ 1.6 million in 1Q06, as a result of the maintenance
of the Company’s strateqgy of transferring its receivables portfolio to banks and/or
securitization companies when the keys are delivered.

Other Revenues (Expenses). These revenues (expenses) in 1Q06 reflect the
expenses from the issue of shares at R$ 47.5 million.

Income Tax and Social Contribution. Income tax and social contribution rose from
a R$ 1.4 million expense in 1Q05 to a R$ 12.5 million revenue in 1Q06. This revenue is
due to the booking of deferred taxes in the amount of R$ 14.3 million, net of current
income tax and social contribution at R$ 1.8 million,

Net Income (Loss). Nel Income (Loss) went from a R$ 6.8 million income to a R$
25.0 million loss in 1Q06, due to non-recurring expenses regarding the issue of shares
in the quarter. Excluding these expenses, the Company would have reached a R$ 22.6
million net income, or a 230.9% growth over the same period of the previous year.
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Indebtedness: |

The Company ended 1Q06 with a total indebtedness of R$ 96.0 million, 10.0% below
the same period of 2005%. Of this total, R$ 93.1 million refers to real estate credit
operations - construction financing -, which recorded a 40.8% growth in comparison to
1Q05, due to the higher number of projects under construction.

Regarding working capital loans, the Company recorded a 92.8% drop, from R$ 40.5
million in 1Q05 to R$ 2.9 million in 1Q06.

Indebtedness 1Q05 1Q06 Chg (%)

Indebtedness - Short Term:
Construction financing 43,229 67,974 57.2%
Loans - Working capital 30,381 1,882 -93.8%
Indebtedness - Long Term:
Construction financing 22,932 25,159 9.7%
Loans - Working capital 10,148 1,059 -89.6%

Total Indebtedness 106,690 96,074 -10.0%

Cash and Cash Position:

Cash and banks 3,696 13,653 269.4%
Short Term Investments 10,628 574,626 5,306.7%
Long Term Investments 4,111 1,816 -55.8%

Total Cash Position 590,095 3,100.9%

Net Debt -494,021
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capitat warkeets: |

The Company’s shares recorded a 4.8% appreciation between January 27 and March
31, as shown in the chart below.

Ibovespa  0,34% RSID3 X IBOVESPA
RSID3 4,86%
Oferta Pablica de
Distribuigsio Primaria &

RY agho Secundaria da Aghes ON RS milhGes

30 1 160

26 4 150

28 140

27 4 30

25 120

25 110

24 - 100

23 1 b

21 80
70

21 - o

20 + . : 50

191 .. 40

17 -l . o . .. [ o .o 20

By a .. . : . . 10

NN NN P T2 A2 62 T2 M2 2107 VHANSNETTRAOIHRIIINTIA A 2 A3 62 TR 8D W3 101 NSV A AYINRA A DA I 2T 2 MR

On January 26, 2006, the Company’s shares were grouped at a 8:1 ratio, and the
Company adhered to the Bovespa - Novo Mercado’s Differentiated Corporate
Governance Practices.
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1Q06 Results\

Conference calls and jwebcast:

The Company will host conference calls to discuss its first quarter 2006 resuits:

Presentation in Portuguese Presentation in English
Friday, May 12, 2006 Friday, May 12, 2006
9:0 am (EST) /10:00 am (Brasilia time) 11:00 am (EST) / 10:00 am (Brasilia time)
Access phone: 5511 2101-1490 Access phone: 1 973 935-8510
ID Code: Rossi ID Code: 7321004

Live transmission through the Internet: www.rossiresidencial.com.br/ri

In order to speed up your access to the Conference Call in Portuguese, we suggest you register
in advance and receive an access code through the numbers

+55 11 2103 1686 / 1687 / 1790.

On the Conference date, ycu can access +55 11 2101 1490 and dial your code. The code is
individual and non transferable and jnsures your direct access to the Conference Call in
Portuguese

About Rossi Residencial S.A.

Rossi is one of the largest real estate developers in Brazil. Through its regional offices,
located in the cities of Sio Paulo, Rio de Janeiro, Porto Alegre and Campinas, the
company is present in 15 of the main Brazilian cities, which have high housing deficit,
population above the national average purchasing power and great economic and
demographic growth potential. The Company operates since 1980, in an integrated
manner, in several segments of the real estate market, with flexibility to keep up with
market changes and to adjust its product portfolio. The Company focuses its business
on the residential real estate segment, aimed at the middle income and lower middle
income, which has high growing potential. Rossi is part of the Bovespa's Novo Mercado
and is traded under the ticker RSID3. For further information access
www.rossiresidencial.com.br/ri.
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Income Statement (R$ thousand)
Gross Operating Revenue
Property Sales and Services

( - ) Sales taxes

Net Revenue
Cost of Property and Services

Gross Income
Gross Margin

Operating (Expenses) Revenues
Administrative

Selling

Depreciation and Amortization
Financial Revenues (Expenses), net
Client Financing Revenues
Employee Profit Sharing Program
Total

Operating Income {Loss)

Other Revenues (Expenses)

Income Tax and Social Contribution

Net Income (Loss) in the period

1Q05 1006 Chg (%)
85,615 87,744 2.5%
(2,861) (2,535) -11.4%
82,754 85,209 3.0%
(57,148) (59,667) 4.4%
25,606 25,542  -0.2%
30.9%  30.0% -0.9
(7,326) (7,813) 6.7%
(9,171)  (9,824) 7.1%
(386) (203)  -47.5%
(2,362) 155 -106.6%
1,926 1,589 -17.5%

0 0 0.0%
(17,320) (16,095) -7.07%
8,286 9,447 14.0%
(113) (46,857) 100.0%
(1,354) 12,457 -100.0%

6,819 (24,953) -465.9%

Net Margin 8.2% -29.3% -37.5
Net Incorne (Loss) in the period 6,819 (24,953) -465.9%
{+/-) Net Financial Revenue {Expenses) 2,362 {155) -106.6%
{(+/-) Income Tax and Social Contribution 1,354 (12,457) -100.0%
(+) Depreciation and Amortization 386 203 -47.5%
E.B.I.T.D.A. 10,921 (37,362) -342.1%
E.B.I.T.D.A. Margin 13.2% -43.8% -57.0%
Adjusted E.B.L.T.D.A. 10,921 10,155 -7.0%
Adjusted E.B.1.T.D.A. Margin 13.2% 11.9%  -1.3%
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% of
ASSETS 1Q05 Total 1Q06

CURRENT ASSETS
Cash and cash equivalents 3,696 0.7 13,653 1.0
Short term investments 10,628 1.9 574,626 42.3
Clients 140,313 24.8 157,280 11.6
Unearned income (26,834) (4.7) (23,366) (1.7)
Inventories 180,333 31.9 302,473 22.2
Dividends receivable - 0.0 10 0.0
Advance to suppliers 9,461 1.7 10,412 0.8
Other receivables 38,331 6.8 67,025 4.9
Total Current Assets 355,928 63.0 1,102,113 81.1
. LONG TERM ASSETS
Clients 181,150 32.1 196,969 14.5
Unearned income (30,955) (5.5) (24,474) (1.8)
Long term investments 4,111 0.7 1,816 0.1
Judicial deposits 26,066 4.6 28,841 2.1
Deferred income tax and social
contribution 21,250 3.8 47,349 3.5
Related Parties 464 0.1 - 0.0
Other long term assets 2,146 0.4 - 0.0
Total Long Term Assets 204,232 36.1 250,501 18.4
PERMANENT ASSETS
Investments 1,377 0.2 3,401 0.3
Fixed Assets 1,610 0.3 1,695 0.1
Deferred 1,977 0.3 2,009 0.1
Total Permanent Assets 4,964 0.9 7,105 0.5
TOTAL ASSETS 565,124 100.0 1,359,719 100.0
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% of % of
CURRENT LIABILITIES 1Q05 Total 1Q06 Total

CURRENT LIABILITIES

Financing

Suppliers

Salaries and payroll charges
Payable Taxes and Contributions
Payabie Sites

Payable Dividends

Advance to clients

Other Payables
Total Current Liabilities

LONG TERM LIABILITIES
Financing

Payable Sites

Payable Taxes and Contributions
Deferred income tax and social

contribution

Related Parties
Total Long Term Liabilities

SHAREHOLDERS' EQUITY
Capital Stock

Capital Reserve

Earnings Reserve

Profit Retention Reserve

Results of the Period
Total Shareholders’ Equity

TOTAL LIABILITIES

73,609
9,802
3,548

29,355

18,047
7,713

25,618
167,692

33,080
35,833
798
9,634

34,002
113,347

230,732
0

4,893
41,641

6,819
284,085

565,124

13.0

1.7

0.6

5.2

3.2

1.4

29.7

5.9
6.3
0.1
1.7

6.0
20.1

40.8
0.0
0.9
7.4

1.2

69,856
12,645
3,317
7,304
40,440
4,797
18,310

25,119
181,788

26,218
75,211
26,993

15,314

147,736

445,117
548,115
5,902
56,014

(24,953)

50.3 1,030,195

100.0 1,359,719

5.1
0.9
0.2
0.5
3.0
0.4
1.3

1.8
13.4

1.9
5.5
2.0

1.4

32.7
40.3
0.4
4.1

(1.8)
75.8

100.0

13 de 13
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ROSSI RESIDENCIAL S. A.
CONSOLIDATED BALANCE SHEETS

Amounts expressed in Reais

ASSETS

Current Assets
Cash and Banks
Marketable Securities
Accounts Receivable
Inventory - real estate and construction
Other Current Assets

Total Current Assets

Long-Term Assets
Accounts Receivable
Marketable Securities - CRI's
Inventory - Land for future development
Judicial Deposits
Deferred Taxes
Other Accounts Receivable

Total Long-Term Assets

Permanent Assets
Investments
Fixed Assets
Deferred Assets

Total Permanent Assets

TOTAL ASSETS

At June At March
30TH, 2.005 31%7, 2.005
5.422.270 5.304.419
11.999.215 15.160.093
268.343.491 270.906.504
202.204.492 200.043.654
34.551.213 28.697.686
522.520.681 §20.112.356
412.526.844 386.147.395
3.690.620 4.111.391
28.758.232 26.423.308
25.276.281 21.455.484
1.069.086 2.145,592
471.321.083 44D 283 470
936.166 1.376.765
1.515.147 1.610.404
1.947.853 1.976.802
4.399.166 4.963.971
998.240.910 965.359.497




ROSSI RESIDENCIAL S. A.

CONSOLIDATED BALANCE SHEETS

Amounts expressed in Reais

LIABILITIES

Current Liabilities
Financings
Accounts Payable for land acquisition
Accounts payable - Suppliers
Accrued salaries
Taxes Payable
Construction Cost to be incurred
Dividends Payable
Other accounts payable

Total Current Liabilities

Long-Term Liabilities
Financings
Accounts Payable for land acquisition
Construction Cost to be incurred
Related Companies
Taxes payable under REFIS
Deferred Taxes

Deferred Profit on Sales of Properties

Total Long - Term Liabilities
Minority Interest on Equity of Subsidiaries

Shareholders' Equity
Capital Stock
Capital Reserve
Legal Reserve
Reserve for Retained Earnings
Net Income (Loss} for the Current Period

Total Shareholders’ Equity

TOTAL LIABILITIES

At June At March

30TH, 2.005 31%7, 2.005
87.880.936 73.610.424
23.751.657 24.079.882
12.191.938 10.665.263
4.537.235 3.655.292
30.482.542 30.155.213
189.559.894 171.154.329
6.236.520 7.713.081
8.692.834 9.643.582
363.333.556 330.677.066
29.038.092 33.080.324
44.433.195 45.429.669
89.661.895 89.054.908
29.373.239 34.107.641
776.358 798.331
14.784.382 10.024.746
208.067.161 212.495.619
105.445.956 102.767.946
313.513.117 315.263.565
34.874.347 35,333.829
230.732.271 230.732.271
27 27
4.893.124 4.893.124
41.640.713 41.640.713
9.253.755 6.818.802
286.519.890 284.085.037
998.240.910 965,359.497




ROSSI RESIDENCIAL S. A.
CONSOLIDATED STATEMENTS OF INCOME

Amounts expressed in Reais

2.005 2.004
15T Quarter 2"° Quarter Year to Date 15T Quarter 2"° Quarter Year to Date
Revenues
Revenues from sales and services rendered 94.371.976 102.289.392 196.661.368 67.781.751 70.777.556 138.559,307
Less Taxes - PIS and COFINS (3.172.076) (3.821.217) (6.993.293) {1.946.092) {3.613.838) {5.559.930)
Net Revenues 91.199.900 98.468.175 189.668.075 65.835.659 67.163.718 132.999.377
Costs of Sales and Services (62.826.378) (69.539.555) (132.365.933) (41.290.205) {47.581.095) (88.871.300)
Gross Profit 28,373.522 28.928.620 57.302.142 24,545,454 19.582.623 44.128.077
Operating Expenses
Administrative (7.047.961) {8.104.582) (15.152.543) (6.655.067) (7.118.042) (13.773.109)
Selling (9.938.531) (10.494.592) (20.433.123) (6.922.563) (8.259.627) (15.182.190)
Depreciation and Amortization (386.381) (387.878) (774.259) (438.912) {442 999) (RA1.911)
Financial and interest revenues, net (2.238.156) (5.418.724) (7.656.880) {5.042.703) {1.205.017) {6.247.720)
Interest Income on Accounts Receivable 1.925.846 1.712.492 3.638.338 1.805.085 1.814.805 3.618.890
Other Operational Revenues (Expenses), net 16.400 2.600 19.000 (705.442) 407.714 {297.728)
Operating Income ( Loss ) 10.704,739 6.237.936 16.942.675 6.585.852 4.779.457 11.365.309
Non Operational Revenues {Expenses), net (129.792) (436.673) (566.465) (157.940) 9.728 (148.212)
Income Taxes (1.272.511) (1.353.221) (2.625.732) (913.632) (1.502.887) (2.416.519)
Minority Interest on Equity of Subsidiaries (2.483.534) (2.013.189) (4.496.723) (801.783) 18.172 (783.611)
Net Income {Loss) for the Period 6.818.902 2.434.853 9.253.755 4,712,497 3.304.470 8.016.967
L EBITDA 10.715.850 9.594.676 20.310.626 11.107.744 6.455.373 17.563.117




ROSSI

RESIDENCIAL S.A.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Amounts expressed in Reais

Cash flows from operating activities

Receipts
Proceeds from sale of properties
Services Rendered

Payments
Construction costs
Land acquisition
Administrative expenses
Marketing and selling expenses
Sales Dissolutions
Taxes and contributions

Net cash provided by {used in) operating activities

Cash flows from investing activities
Receipts
investments' Sales
Payments
Purchase of fixed assets
Software acquisition and development
Project research and development

iNel casi used in investing activities

Cash flows from financing activities
Receipts (Payments)
Bank debts amortization
Receipments from related Companies
Financial revenues, net
Dividends Payment

Net cash provided by (used in} financing activities
Cash flows for the periods

Cash, banks and marketable securities
Beginning of period
End of period

2.005 2.004
157 Quarter 2"° Quarter Year to Date 15T Quarter 2"° Quarter Year to Date
84.073.519 106.448.730 190.522.249 53.096.484 60.599.170 113.695.654
374.430 262.197 636.627 153.253 417.540 570.793
(57.080.589) (62.970.016) {120.050.605) (37.167.798) {46.168.090) (83.335.888)
(4.790.565) {5.529.915) {10.320.480) (4.873.768) (4.972.356) (9.846.124)
(7.047.961) (8.104.582) (15.152.543) (6.655.067) (7.118.042) (13.773.109)
(15.140.171) (21.027.461) (36.167.632) (8.725.198) {9.545.553) (18.270.751)
(429.194) (353.028) (782.222) (1.399.203) (1.858.856) {3.258.059)
(6.202.956) (6.891.714) {13.095.670) (3.353.914) (2.809.218) {6.163.130)
(6.244.487) 1.834.211 {4.410.276) (8.925.211) (11.455.403) {20.380.614)
- 543.972 543972 - - -
(209.100) (61.884) (270.984) (19.500) (5.862) (25.362)
(106.529) (290.548) (397.077) {122.548) (116.511) (239.059)
(136.254) (48.914) (185.168) (11.879) (268.533) (280.412)
{451.883) 142.626 (309.257) {153.927) {390.906) {544.833)
(7.669.264) 4.901.673 (2.767.591) 8.269.745 21.168.332 29.438.077
16.481.084 {(4.302.347) 12.178.737 1.224.371 (3.031.407) (1.807.036)
(3.122.254) (4.142.629) (7.264.883) (341.477) (1.824.516) (2.165.993)
- (1.476.561) (1.476.561) - - -
5.689.566 {5.019.864) 669.702 9.152.639 16.312.409 25.465.048
(1.006.804) {3.043.027) (4.049.831) 73.501 4.466.100 4.539.601
21.471.316 20.464.512 21.471.316 16.526.154 16.599.655 16.526.154
20.464.512 17.421,485 17.421,485 16.599.655 21.065.755 21.065.755




ROSSI RESIDENCIAL S. A. CONSOLIDATED BALANCE

SHEET
Amounts in Reais (R$)
On March 31, On December
2005 31, 2004
ASSETS
Current Assets
Cash and Banks 5,304,419 4,285,720
Financial investments 15,160,093 17,185,596
Accounts Receivable from Clients 270,906,504 333,158,227
Property Stock to be Commercialized 200,043,654 191,021,602
Cther Current Assets 28,697,686 30,866,028
Total Current Assets
520,112,356 576,517,173
Long Term Assets
Accounts Receivable from Clients 386,147,395 306,356,128
Financial Applications — CRI's 4,111,391 4,390,565
Judicial Deposits 26,423,308 26,381,914
Deferred Income Tax 21,455,484 18,871,551
Other Accounts Receivables 2,145,592 3,418,004
Total Long Term Assets
440,283,170 359,418,162
Permanent Assets
Investments 1,376,765 1,544,183
Fixed Assels 1,610,404 1,483,819
Deferred 1,976,802 2,186,338
Total Permanent assets
4,963,971 5,214,340
TOTAL ASSETS 965,359,497 941,149,675
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ROSS| RESIDENCIAL 8. A. CONSOLIDATED BALANCE

SHEET

Amounts in Reais (R$)

On March 31, On December
2005 31, 2004
LIABILITIES
Current Liabilities
Financings 73,610,424 71,913,883
Accounts Payable for Purchase of Land 24,079,882 23,213,774
Suppliers 10,665,263 7,589,608
Salaries and Payroll Charges 3,655,292 2,871,846
Taxes Payable 30,155,213 33,713,320
Estimated Cost to Incur 171,154,329 183,367,749
Dividends Payable 7,713,081 7,713,081
Other Accounts Payable 9,643,582 7,234,345
Total Current Liabilities
330,677,066 337,617,704
Long Term Liabilities
Financings 33,080,324 37,585,581
Accounts Payable for Purchase of Land 45,429,669 40,978,918
Estimated Cost to Incur 89,054,908 77,480,333
Affiliated Companies 34,107 641 19,262,238
Taxes and Contributions - REFIS 798,331 811,062
Prov. for Deferred Inc. Tax and Social Contrib. 10,024,746 6,440,814
212,495,619 182,559,046
Unexpired Property Sales Results 102,767,946 111,107,947
Total Long Term Liabilities 315,263,565 293,666,993
Minority Shareholders Equity 35,333,829 32,598,843
Net Assets
Capital stock 230,732,271 230,732,271
Capital Reserve 27 27
Legal reserve 4,893,124 4,893,124
Retained Earnings Reserve 41,640,713 41,640,713
Net profit {Loss) in Period 6.818,902 -
Total Net Assets 284,085,037
277,266,135
TOTAL LIABILITIES 965,359,497 941,149,675




ROSSI RESIDENCIAL S. A.

CONSOLIDATED RESULTS STATEMENT

Amounts in Reais (R$)

2.005 2.004
1°" Quarter 15" Quarter
Revenues
Property and Services Sales Revenues 94,371,976 67,781,751
(- ) PIS and COFINS (3,172,076) {1,946,092)
Net Operating Revenues 91,199,500 65,835,659
Cost of Property Sold and Services (62,826,378) (41,290,205)
Gross Profit 28,373,522 24,545,454
Operating (Expenses) Revenues
Administrative (7,047,961) (6,655,067)
Commercial (9,938,531) {6,922,563)
Depreciation and amortization (386,381) {438,912)
Net financial (expenses) revenues {2,238,156) (5,042,703)
Financing Interest to Clients 1,925,846 1,805,085
Other Operating Revenues 16,400 (705,442)
Operating Results 10,704,739 6,585,852
Non-operating Expenses and Revenues (129,752} (157,940)
Income tax and sociat contribution (1,272,511} (913,632)
Minority Equity in Subsidiaries (2,483,534} (801,783)
Net profit (Loss) in Period
6,818,902 4,712,497
E.B.IT.D.A. 10,715,950 11,107,744




ROSSI RESIDENCIAL S.A. CONSOLIDATED CASH FLOW STATEMENT

Amounts in Reais (R$)

Operating Activities Cash Flow 2.005 2.004

1* Quarter 1* Quarter
Receivables
Property Sales Revenues 84,073,519 53,096,484
Services Rendered 374,430 153,253
Payment
Construction Costs {57,080,589) (37,167,798}
Payment of Land (4,790,565) (4,873,768}
Administrative Expenses (7,047 961) {6,655,067)
Marketing and Commercialization Expenses {15,140,171) (8,725,198)
Clients’ Agreement Termination (429,194) {1,399,203}
Taxes and Contributions (6,203,956) (3,353,914}
Operating Activities Net Flow (6,244,487) (8,925,211)
Investment Activities Cash Flow
Payments
Fixed Assets Acquisition {209,100) (19,500)
Software Acquisition and Development (106,529) {122,548)
Research and Development Expenses (136,254} (11,878)
Investment activities net flow {451,883) (153,927)
Financial Activities Cash Flow
Receivables (Payments)
Bank Loans (7,669,264) 8,269,745
Intercompany Bank Accounts 16,481,084 1,224,371
Net Financial Expenses (3,122,254} (341,477)
Financial activities net flow 5,689,566 9,152,639
Net Cash Flow in the Periods (1,006,804) 73,501
Cash, Banks and Financial Investments:
At the beginning of the period, 21,471,316 16,526,154
At the end of the period 20,464,512 16,599,655




ROSSI RESIDENCIAL S.A.
COMMENTS ON THE CONSOLIDATED PERFORMANCE

IN THE FIRST QUARTER OF 2005

Following the product and operating markets diversification strategy, as well as
partnerships with investors and entrepreneurs, Rossi Residencial S.A. and controlled
companies ended the quarter with a business portfolio worth RS 1.224 billion, R$
1.00billion of which, the corresponding part of Rossi Residencial and the remainder the
partners’ share in the developments.

This portfolio comprises the revenues generated by the future sale of a stock of 1,886
units of launched developments (R$ 419,596 thousand, at sales price) and the revenues
deriving from future launches, the land of which has already been taken. Land stock for
launches of future developments corresponds to 31 pieces of land, with the potential to
generate a total of 5,255 units, comprising 579,285 sqm of area to be built and
representing approximately R$ 804,027 thousand in sales revenues.

As far as financial results are concerned, net profit presented a 45% increase when
compared to the same period of the previous year, especially, by an increase of 39%
unearned revenues, the earnings of which deriving from the work progress of such
corresponding developments.

Net Profit Unearned Het Revenues
(in R$ thousand) (in R$ thousand)
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4R,
¥

4712 gl
et - %
Qe RN
o A i
' 15t Guarter ' 1st Quarter ) 1st Quarter '

2004 2063 2004 2005




Sales in this quarter increase 8% when compared to the same period in the previous year, adding up
to R$ 80,559 thousand.

Sales
R$ thousand units
100.000 1.000
80.559
80.000 74.756 800
60.000 600
Rossl's Share
40.000 RS 68,183 400
20.000 Rossi’s Share 200
RS 60,642
1st Quarter 1st Quarter
2004 2005
sales units

Sales increase over the last quarter caused constant growth in the accounts receivables from clients
balance, which mcreased 40% over the last 12 months.

Clients Balance
(in R$ thousand)

639.514 657.055

469.025 497.705  501.826 g iR

2
ey
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1st Quarter 2nd Quater 3rd Quarter 4th Quarter 1St Quarter
2004 2004 2004 2004 2005

Despite the constant growth of unearned revenues, the good sales performance has kept the balance
of unearned results stable, as shown below.




Unearned Results
{in R$ thousand)
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On March 31, 2005, the company had 40 construction sites, with 47 developments in a total of 5,333
units or 825,248 sqm of built area. Since 1992, 26.035 units or 2,521,528 sqm constructed area have
been launched, 20,702 units and 1,696,280 sqm of which have already been delivered.

Launch in the quarter:

Development with 48 2 to 3 dorms and 40 2-dorm apartments, with an average private area of 59,60
sqm and an average price of R$ 66.3 thousand, adding up to a Sales General Amount (VGV) of R$
5,834 thousand, launched in February 2005 in the city of Campinas — SP, R$ 4,084 thousand of

which corresponded to Rossi’s share.




ROSSI RESIDENCIAL S/A
Corporate Taxpayer's ID (CNPJ) 61.065,751/0001-80
Company Registry (NIRE) 35.300.108.078

MINUTES OF TKE ANNUAL SHAREHOLDERS’ MEETING

Date, time and place: April 27 2007, at 10:00 a.m., at the Company's
headquarters located in this Capital, at Avenida Major Sylvio de Magalhdes Padilha
n® 5200 - Edificio Miami - Bloco C - Conjunto 31. Attendance: the Shareholders
representing more than forty six per cent of the Company’s voting capital. The
meeting was aiso attended by Mr. Sérgio Pedroso Rossi Cuppoloni, Investor
Relations Officer, and Mr. Ismar de Moura, representative of Deloitte Touche
Tohmatsu, the Company’s independent auditors. Presiding Board: Edmundo Rossi
Cuppoleni - Chairman. Maria Regina Jimenez Eichenberger - Secretary. Call Notice:
the Call Notices were published in the "Diario Oficial do Estade de S3o Paulo”
newspaper on April 12 (page 35), April 13 (page 41) and April 14 (page 47) 2007,
and "O Estado de S3o Paulo" newspaper on April 12 (page B17), April 13 (page
B10) and April 14 {page B6) 2007. Reading of the documents, voting and drawing
up of the meeting’s minutes; the reading of the documents relating to the matters
to be decided in this annual shareholders’ meeting was unanimously dispensed,
since their content is fully known to the shareholders. Decisions were unanimously
made by the attending and voting shareholders, except for those who are legally
barred, recording that shareholder F&C Portfolios Fund - F&C Global Emerging
Markets Portfolio abstained from wvoting on items 3 and 4 of the agenda: 1)
Approval of the Management Report, Balance Sheet and other Financial
Statements, with Explanatory Notes and the Report of the Independent Auditors,
relating to the fiscal year ended December 31 2006, all of which have been
published in "O Estado de S3o Paulo" newspaper {(pages B10, B11 and B12), on
February 15, 2007, and in "Didrio Oficial do Estado de Sdo Paulo" newspaper
(pages 05, 06, 07 and 08), on February 15, 2007. 2) Approval of the following net
income allocation for the fiscal year ended December 31,2006, in the amount of
R$ 43,700,868.67:
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i) R$ 2,185,043.43 for establishment of a Legal Reserve; ii) R$ 10,380,000.00 for
dividend payment, without rnonetary restatement, from May 15, 2007, in the
amount of R$ 0.13164 per common share; iii) R$ 31,135,825.24 - retention of the
balance net income for the period, which will be applied in the hereby approved
capital budget. 3) Authorization for payment of the profit sharing for 2006 to the
managers, in the amount of R$ 658,000.00, as from May 15, 2007. 4) fixation of
the number of members of the Board of Directors at 5 (five), approving the
election of Messrs. Jodo Rossi Cuppoloni, Brazilian citizen, married, civil engineer,
bearer of identity card RG/SSP/SP number 1.662.452, enrolled with the Individual
Taxpayers’ Register under number 004.563.908-63; Edmundo Rossi Cuppoloni,
Brazilian citizen, married, civil engineer, bearer of identity card RG/SSP/SP number
1.934.891, enrolled with the Individual Taxpayers’ Register under number
004.232.708-34, both residing and demiciled in this Capital, with office located at
Avenida Major Sylvio de Magalhdes Padilha n® 5200 - Edificio Miami - Bloco C -
Conjunto 31 - Sdo Paulo - SP; Jodo Paulo Franco Rossi Cuppoloni, Brazilian citizen,
married, electrical engineer, bearer of identity card RG/IFP/R] number
07.404.345-6, enrolled with the Individual Taxpayers' Register -~ CPF/MF under
number 004.165.377-74, residing and domiciled in the City of Ric de Janeiro - RJ,
with office located at Avenida das Américas n® 500 - Bloco 18 salas 205 e 206 -
Barra da Tijuca - Rio de Janeiro — R); Eleazar de Carvalho Filho, Brazilian citizen,
married, economist, bearer of identity card RG/SSP/SP number 11.620.489,
enrolled with the Individual Taxpayers’ Register - CPF/MF under number
382.478.107-78, residing and domiciled in the City of Rio de Janejiro - RJ, with
office located at Avenida Atauifo de Paiva n® 1351 - 1°© andar - Rio de Janeiro - RJ
and Marcelo Serfaty, Brazilian, married, economist, bearer of Identity Card -
RG/SSP/R] number 004.457.205-5, enrolled with the Individual Taxpayers’
Register - CPF/MF under number 693.156.557-53, residing and domiciled in the
City of Rio de Janeiro - R] , with office located at Avenida Ataulfo de Paiva n° 204
- 129 - Rjo de Janeiro - RJ, all with mandates valid until the Annual Shareholders’
Meeting to be held after the end of fiscal year 2007. Messrs. Eleazar de Carvalho
Filho and Marcelo Serfaty are Independent Members, pursuant to the definition in
the Listing Regulation of S8o Paulo Stock Exchange - Bovespa's Novo Mercado, in
compliance with the minimum percentage required in the said regulation.



5} Fixation of the total and annuai funds of up to R$ 600,000.00 (six hundred
thousand Reais), for remuneration of the members of the Board of Directors, and
up to R$ 3,000,000.00 (three million Reais), for remuneration of the members of
the Executive Board, each of these bodies, through a joint decision, being
responsible for attributing to each of the respective members the monthly
remuneration values during the present year. Closing: There being no further
issues to be addressed, these minutes were drawn up, read, approved and signed
by all the members in attendance. aa) Edmundo Rossi Cuppoloni - Chairman.
Maria Regina Jimenez Eichenberger - Secretary. For RR Trust S/A, Edmundo Rossi
Cuppoloni and Maria Regina limenez Eichenberger. For Engeplano Participagbes
S/A, Maria Regina Jimenez Eichenberger and Paulo César Pedroso Rossi Cuppoloni.
For Roplanc S/A, Eduardo Rossi Cuppoloni and Paulo César Pedroso Rossi
Cuppoloni. Eduardo Rossi Cuppoloni as proxy for Hilda Maria Rossi Cuppoloni.
Adriane Cristina dos Santos de Almeida for herself and as proxy for Intrag
Distribuidora de Titulos e Valores Mobilidrios Ltda, manager of Fundo Bradesco
Templeton de Valor e Liguidez Fundo de Investimento em Agbes. Cldvis Lopes da
Silva Purgato as proxy for Citibank N.A., manager of The Brazil Valug And Growth
Fund, F&C Portfolios Fund ~ F&C Global Emerging Markets Portfolio, Artha Master
Fund, LL.C. and ABN Amro Funds,

This is a true copy of the original instrument drawn up in the Company’s records.

Séo Paulo, April 27, 2007,

Edmundc Rossi Cuppoloni Maria Regina Jimenez Eichenberger
Chairman Secretary




ROSSI RESIDENCIAL S.A.

CNPJ/MF n® 61.085.751/0001-80
NIRE n° 35.300.108.078
OPEN CAPFITAL COMPANY
www.rossiresidencial.com.br

Call Notice — General Shareholders Meeting

The Shareholders of Rossi Residencial S.A. are hereby called tc convene at the
General Shareholders Meeting to be held on April 27, 2007, at ten o'clock (10:00am),
at the Company's headquarters, at Avenida Major Sylvio de Magalhdes Padilha no.
5200 - Edificio Miami - Bloco C - Conj. 31 in S&o Paulo (SP}, to decide on the following
agenda: 1) To take Managers’ accountings, to assess, discuss and vote the
Management Report and the Financial Statements, attached to the Opinion of the
Independent Auditors concerning the tax year ended on December 31, 2006. 2) To
decide on the destination of the net profit achieved in the tax year and distribution of
dividends in the total amount of R$ 10.380.000.00, at R$ 0.13164 per common share,
corresponding to 78,851,814 subscribed and fully paid in shares. 3) Authorization for
the payment of profit sharing to the company managers related to the tax year of 20086.
4) Election of the members of the Board of Directors (the minimum interest percentile in
the voting capital stock necessary to the multiple vote request process is 5%, as per
CVM Instruction n® 282/98). 5) Determination of remuneration to managers. General
Information: The shareholder shall deliver at the Company, at least seventy-two (72)
hours as of the date when the Meeting will be held: {i) receipt issued by the depositary
financial institution of the book-entry shares held by them or under their custody,
pursuant to article 126 of Law no. 6.404/76; (ii) power-of-attorney duly regulated under
the law, in case of representation of the shareholder. The Shareholder or his/her legal
representative shall attend the General Meeting bearing documents that proof their
identity.

Sao Paulo, April 11, 2007,
Jodo Rossi Cuppoloni — Chairman of the Board of Directors.

(2007, April, 12, 13 and 14)




ROSSI RESIDENCIAL S.A.
CNPJMF no. 61.085.7510001-80 - NIRE no. 35.300.108.078
Onpen Capital Company wwaw.ossiresidencial corm.br

CALL NOTICE
GENERAL SHAREHOLDERS MEETING

The Shareholders of Rossi Residenciat S A. are hereby called to convene at the General
Shareholders Meeting to be held on April 27, 2007, at ten o'clock (10:00am), at the
Company's headquarters, at Avenida Major Sylvio de Magalhdes Padilha no. 5200 -
Edificio Miami - Bloco C - Conj. 31 in Sd0 Paulo (SP), to decide on the following agenda:
1) To take Managers' accountings, o assess, discuss and vote the Management Report
and the Financial Statements, attached to the Opinion of the Independent Auditors
conceming the tax year ended on December 31, 2006. 2) To decide on the destination of
the net profit achieved in the tax year and distribution of dividends in the total amount of
R$ 10,380,000.00, at R$ 0.13164 per common share, comesponding to 78,851,814
subscribed and fully paid in shares. 3) Authorization for the payment of profit sharing to the
company managers related to the tax year of 2006. 4) Election of the members of the
Board of Directors (the minimum interest percentile in the voting capital stock necessary to
the multiple vote request process is 5%, as per CVM Instruction no. 282/98). 5)
Detemination of remuneration o managers. General Information: The shareholder shall
deliver at the Company, at least seventy-two (72) hours as of the date when the Meeting
will be held: (i) receipt issued by the depositary financial insfitution of the book-entry
shares held by them or under their custody, pursuant to article 126 of Law no. 6.404/76;
(i) power-of-attomey duly regulated under the law, in case of representation of the
shareholder. The Shareholder or hisher legal representative shall attend the General
Meeting bearing documents that proof their identity. S8o Paulo, April 11, 2007. Jodo
Rossi Cuppoloni — Chairman of the Board of Directors (2007, April 12, 13 and
14)
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CNPJ No. 61.065.751/0001-80 FoA

NIRE No. 35.300.108.078

MINUTES OF THE ANNUAL AND SPECIAL SHAREHOLDERS MEETINGS

Date, time and place: April 28, 2006, at 3 p.m., at the principal place of business located in this
Capital City at Avenida Major Sylvio de Magalhdes Padilha, 5200 — Miami Building ~ Block C — Suite
31. Attendance: Shareholders representing more than forty-six percent of the voting capital; Mr. Sérgio
Pedroso Rossi Cuppoloni, Investor Relations Officer, and Mr. Ismar de Moura, representative of
Deloitte Touche Tohmatsu, independent auditors of the Company, were also present. Presiding
Officers: Jodo Rossi Cuppoloni — Chairman. Sérgio Pedroso Rossi Cuppoloni — Secretary. Call
Notice: Notces published in the newspaper “Official Gazette of the State of Sio Paulo”, editions of
April 12 (page 59), 13 (page 89) and 14 (page 13), 2006 and in the newspaper “O Estado de Sio Paulo”,
editions of April 12 (page B9), 13 (page B12) and 14 (page B7), 2006. Reading of documents, receipt
of votes and drawing up of the minutes — the reading of documents relating to the matters to be
resolved at this annual shareholders meeting was unanimously waived, since they are known to the
shareholders. Resolutions unanimously taken by those present and voting, excluding the ones
impaired by the law: Annual Shareholders Meeting: 1) Approval of the Management Report,
Balance Sheet and other Financial Statements, with Notes and Independent Auditors Report relating to
the financial year ended on December 31, 2005, which documents were published in the newspaper “O
Estado de Sao Paulo” (pages A9, A10, A1l and A12), edition of January 27, 2006 and in the newspaper
“Official Gazette of the State of Sdo Paulo” (pages 11, 12, 13 and 14), edition of January 28, 2006. 2)
Approval of the following allocation of the net income of the financial year ended on December 31,
2005 in an amount of R$20,178,480.51: 1} R$1,008,924.03 for formation of the Legal Reserve; ii)
R$4,796,500.00 for payment of dividends,

with no monetary restatement, as from June 14, 2006, at the ratio of R$0.6083 per common share; iii)
R§14,373,056.48 — retention of the balance of net income of the yeat, to be invested in the company’s
capital budget now approved. 3) Special Shareholders Meeting: As regards the respective agenda, the
Chairman clarified that, by virtue of increases in the capital stock as resolved at the Meetings of the
Board of Directors of February 13, 2006 and March 16, 2006, article 5 of the By-laws shall become
effective with the following new wording, including the cotrection of the contents of the minutes of
the Meeting of the Board of Directors of March 16, 2006, with a total amount allocated to the capital
reserve in a subscription premium account of R$55,479,469.50 instead of R$57,479,469.50: “Article 5.
The subscribed and paid-in share capital of the Company is four hundred and forty-five million, one
hundred and seventeen thousand, one hundred and thirty-five Reais and thirty cents
(R§445,117,135.30), divided into seventy-eight million, eight hundred and fifty-one thousand, eight
hundred and fourteen (78,851,814) common, registered, book-entry shares, with no par value.”
Closing: As there was nothing else to be transacted, the Chairman adjourned the meeting for the tme
necessary to draw up these minures, and after reopening of the session, the minutes were read and
approved and signed by the shareholders present. (signatures) Jodo Rossi Cuppoloni — Chairman.
Sérgio Pedroso Rossi Cuppoloni — Secretary. RR Trust S/A, by Jodo Rossi Cuppoloni. Roplano S/A,
by Joio Rossi Cuppoloni. Engeplano Participagées S/A, Jodo Rossi Cuppoloni. Jodo Rossi Cuppoloni.
Rafael Sales Guimaries, by proxy of Fama Challenger Fia, Fama Shoot 60 Fundo Inv Agdes, Fama Sn
Fi Mult Longo Prazo, Fama Str 28 Fundo Inv Mult Lon, Carneggie LIC. Paulo Roberto Esteves, by
proxy of Fidelity Inv Tt Lat Amer Fund, Commonfund Emerg Markets T C, Ta Idex Opp Emerging
Markers, Stichtung Pensicenfords Abp, TCW Americas Development Assoc, Fidelity Latin America
Fund, 35GA Emerging Markets Fund, Bell Atl Master Pension Trust, Fidelity A S Viii Lat Amer Fd,

AR 59
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The Pens Res Inv Manag Board, The Br Value And Growth Fund, Central St South South Pe Fd, State
O C Ret Pl And Trt Fun, Fidelity S F F I Real Est Fd , Janus Triton Fund. Rafael Sales Guimaries by
proxy Hedging G V Fun Inv Financeiro, Hedging G Ver 14 Fun Inv Finan, Hedging Gr Verde Master
Fim, Hg Aquila Fi Mult Longo Prazo, Hg Private Fif, Hg Provence Equity Fitvin, Hg Strategy Long
Short Fim, Strategy HG Long SH Fund LLC.

This is a true copy from the proper book of the Company.
Séo Paulo, April 28, 2006.

Sérgio Pedroso Rossi Cuppoloni

Investor Reladons Officer

san/cs/sa119g.doc
12/19/2007




ROSSI RESIDENCIAL S/A
CORPORATE TAXPAYER'S ID (CNPJ) # 61.065.751/0001-80

PUBLICLY-HELD COMPANY g -3

CALL NOTICE - ",__‘,'",”:‘7? AR

EXTRAORDINARY AND GENERAL SHAREHOLDERS’ MEETING

Shareholders are hereby convened to an Extraordinary and General
Shareholders’ Meeting to be held on April 28, 2006, at 3.00 p.m., at the
Company’'s headquarters, located at Avenida Major Sylvio de Magalhdes
Padilha n® 5200 - Edificio Miami — Bloco C — Conj. 31 in the City and State of
Séo Paulo, to discuss the following agenda:

1. In the General Shareholders’ Meeting: (i) to verify the Management's
accounts; to examine, discuss and vote the Management Report and the
Financial Statements, along with the Independent Auditors’ Opinion, for the
fiscal year ended December 31, 2005; (i) to decide on the allocation of net
income for the fiscal year and the distribution of dividends amounting to
R$4,796,500.00, at R$0.06083 per common share, corresponding to
78,851,814 subscribed and paid-in shares. 2. In the Extraordinary
Shareholders’ Meeting: to amend article 5 of the Company’s Bylaws to reflect
the Company’s new capital stock, as follows: “Article 5: The Company's
subscribed and paid-in capital stock is four hundred forty-five million, one
hundred seventeen thousand, one hundred thirty-five Reais and thirty centavos
(R$445,117,135.30), divided into seventy-eight million, eight hundred fifty-one
thousand, eight hundred fourteen (78,851,814) common, registered, book-entry
shares with no par value.”

General Information: At least seventy-two (72) hours prior to the meeting,
shareholders shall deliver to the Company: (i) a statement issued by the
depositary financial institution of the book-entry shares they own or which are in
custody, as provided for by article 126 of Law 6,404/76; and (ii) a power of
attorney as provided for by law, should they wish to be represented by a proxy.
Shareholders or their attorneys-in-fact shall attend the Shareholders’ Meeting
bearing identification documents.

Séo Paulo, April 11, 2006

Joao Rossi Cuppoloni
Chairman of the Board of Directors.
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ROSSI RESIDENCIAL S/A

CNPJ No. 61.065.751/0001-80

.7«'(‘ (_‘rl”!"ﬁh R

NIRE No. 35.300.108.078 L aRRTE R

MINUTES OF THE SPECIAL SHAREHOLDERS MEETING

Date, time and place: January 26, 2006, at 3 p.m., at the principal place of business located in
this Capital City at Avenida Major Sylvio de Magalhies Padilha, No. 5200 — Miami Building —
Block C - Suite 31. Attendance: Shareholders representing 90.87% of the vouang capital.
Presiding Officers: Joio Rossi Cuppoloni — Chairman. Maria Regina Jimenez Eichenberger —
Secretary. Call Notice: Notices published in the newspaper “Official Gazette of the State of
Sdo Paulo”, editions of January 11 (page 7}, 12 (page 7) and 13 (page 7), 2006 and in the
newspaper “O Estado de Sio Paulo”, editions of January 11 (page B7), 12 (page B9) and 13
(page B9), 2006. Resolutions: Unanimously taken by those present and voting: 1) Approval
of grouping of the three hundred and eighry-six million, eight hundred and fourteen thousand,
five hundred and sixteen (386,814,516) common shares representing the capital stock of the
Company, pursuant to article 12 of Law No. 6.404/76, as follows: 1.1) grouping of shares in
the proportion of eight {8) currently existing common shares for each one (1) common share
after such grouping; 1.2) Irrespectively of the amount of shares held, the shareholders who, by
virtue of the grouping remain with a fraction of shares, shall receive from the controlling
shareholder RR Trust S/ A a donation in shares in an amount sufficient for the shareholders to
hold lots of muldples of eight (8) shares, therefore not creating fractons of shares upon
grouping. Therefore, the main provision of article 5 of the Company’s capital stock shail
become effective with the following new wording: Article 5. The Company’s subscribed and
paid-in capital stock is two hundred and thirty million, seven hundred thirty-two thousand, two
hundred and seventy Reais and sixry-one cents (R$230,732,270.61) divided into forty-eight
million, three hundred and fifty-one thousand, eight hundred and fourteen (48,351,814)
common, registered, book-entry and non-par shares. 2) Authorization for the executive board
to enter into instruments necessary to adhere to the New Market of the Stock Exchange of Sio
Paulo — BOVESPA. 3) Approval of proposal for amendment and consolidation of the
Company’s By-laws, including change in the authorized capital, grouping of shares and
adaptation and improvements relating to listing of shares of the Company in the segment of
the New Market of the Stock Exchange of Sio Paulo — BOVESPA, so that the By-laws of
Rossi Residencial S/A shall become effective with the following new wording: “BY-LAWS —
CHAPTER 1 - NAME, PRINCIPAL PLACE OF BUSINESS, PURPOSE AND
DURATION

Article 1- ROSSI RESIDENCIAL S.A. is a joint-stock company (“Company”) governed by
these Bylaws and by applicable law.
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Article 2 — The Company has its principal place of business and legal domicile in the city of
Sao Paulo, State of Sio Paulo, at Avenida Major Sylvio de Magalhdes Padilha, No. 5.200 -
Miami Building ~ Block C — Suite 31.

Sole Paragraph — The Company may open branches, warehouses, offices and any other
establishments in Brazil or abroad upon resolution of the Executive Board.

Article 3 - The purpose of the Company is the purchase and sale of real estate, land
subdivisions and real estate development and construction of real properties for sale.

Article 4 — The Company shall operate for an indefinite term of duraton.

CHAPTERII
CAPITAL STOCK

Article 5 — The Company’s subscribed and paid-in capital stock is two hundred and thirty
million, seven hundred thirty-two thousand, two hundred and seventy Reais and sixty-one
cents (R$230,732,270.61) divided into forty-eight million, three hundred and fifty-one
thousand, eight hundred and fourteen (48,351,814) common, registered, book-entry and non-
par shares.

Article 6 — The Company is authorized to increase, regardless of a resolution of the
Shareholders Meeting and amendment to the Bylaws, the capital stock up to the addinonal
amount of one hundred mullion (100,000,000} common, registered, book-entry and non-par
shares, totaling one hundred and forty-eight million, three hundred and fifty-one thousand,
etght hundred and fourteen (148,351,814) common shates, and it shall be incumbent upon the
Board of Directors to establish the number of shares to be issued for distribution in Brazil or
abroad, in a public or private manner, the price and the other conditions for subscription and
full payment, as well as to resolve on the preemptive right, in compliance with the rules
provided by law and the Bylaws.

Paragraph 1 - The Company may, within the limits of the authorized capital and in
accordance with the plan approved by the Shareholders Meeting, grant stock purchase options
to its administrators or employees, or individuals that provide services to the Company or to a
company under its control, as resolved by the Board of Directors, in compliance with the rules
provided in the Bylaws and in applicable law, the preemptve right of the shareholders not
being applied.

Paragraph 2 — The Company shall not 1ssue founders’ shares.

Article 7 — The capital stock shall be represented by common shares only, and each common
share shall correspond to the right to one vote in the resolutions of the shareholders.

Article 8 = All Company shares shall be book-entry and, on behalf of their holders, shall be
kept in a trust account at a financial insdtution authorized by the Securities Commission




elected by the Company, in compliance with the provisions of Artcles 34 and 35 of Law No.
6,404, of December 15, 1976 (“Law No. 6,404/76") and other applicable law.

Article 9 = In the event of a capital increase due to the subscription of new shares, the
issuance of debentures convertible into shares and/or subscription bonuses, the shareholders
shall have a preemptive right for the subscription of such securities, as provided in Article 171
of Law No. 6,404/76.

Sole Paragraph - In the event of a capital increase due to the subscription of new shares, the
issuance of debentures convertble into shares and/or subscription bonuses, the placement of
which is made by means of (i) sale on the stock exchange or public subscnption; or (ii)
exchange of shares, in a public offering of acquisition of control, the Board of Directors may
exclude or reduce the legal term for the exercise of the preemptive right.

Article 10 - The Company may, by resoluton of the Board of Directors, acquire its own shares
for subsequent cancellation or disposal, provided that the conditions and requirements set
forth in Article 30 of Law No. 6,404/76 and other applicable legal provisions are observed.

CHAPTER III
SHAREHOLDERS MEETING

Article 11 - The Shareholders Meeting shall meet on an annual basis once a year and on a
special basis when called in accordance with the provisions of the law or of these Bylaws.

Paragraph 1 - The resotutions of the Shareholders Meetng shall be taken by majority vorte.

Paragraph 2 — The Shareholders Meeting shall only resolve on the matters of the agenda as
provided in the respectve call notces.

Paragraph 3 — At Shareholders Meetings, the sharcholders shall present, at least seventy-two
(72) hours in advance, in additon to the identify card, proof of the respective shareholding
issued by the insatudon providing the book-entry services.

Article 12 — The Sharcholders Meeting shall be convened and presided over by the Chairman
of the Board of Directors and assisted by a person chosen by the Chairman.

Sole Paragraph — In the absence of the Chairman of the Board of Directors or his substitute,
the Chairman and the Secrctary of the Presiding Board of the Shareholders Meeting shall be
elected by the attending shareholders.

Article 13 - It shall be incumbent upon the Shareholders Meeting, in additdon to the
assignments provided by law, to:

L. elect and remove from office, at any time, the members of the Board of Directors and of the
Audit Committee, if convened;



IL. annually take the accounts of the administrators and resolve on the financial statements
presented by them;

I1I. fix the aggregate fees of the members of the Board of Directors and of the Executive
Board, as well as the remuneration of the members of the Audit Committee, if convened,

I'V. attribute dividends in the form of shares and decide on any splitting or grouping of shares;

V. approve programs for the granting of share purchase or subscription options to its
administrators and employees, including the administrators and employees of other companies
that are controlled directly or indirectly by the Company;

V1. resolve, in accordance with a proposal presented by the administration, on the allocaton of
the profits of the fiscal year and distribution of dividends;

VII. resolve on the transformation, consolidation, merger and spin-off of the Company, its
dissolution and liquidation, elect the liquidator, as well as the Audit Committee that will
operate during the liquidaton period;

VIIL resolve on the withdrawal of the Company from the New Market ("New Market") of
the Sdo Paulo Stock Exchange — BOVESPA ("BOVESPA”) in the events provided in Article
41 of these Bylaws; and

IX. choose a specialized firra to be responsible for the preparation of the appraisal report on
the shares of the Company, in the event of cancellaton of registration of a publicly-held
company or withdrawal from the New Market, as provided in Chapter VI of these Bylaws,
among the firms indicated by the Board of Directors.

Sole Paragraph — The Chairman of the Meeting shall comply and cause compliance with the
provisions of the shareholders” agreements filed at the Company’s principal place of business,
and votes contrary to the contents of such agreements shall not be computed.

CHAPTER IV
ADMINISTRATION BODIES

Article 14 ~ The Company shall be managed by a Board of Directors and by an Executive
Board.

Paragraph 1 - Investiture in the positon shall be made by means of an instrument drawn up
in a specific book, signed by the invested administrator, and no management bond shall be
required.




Paragraph 2 - The administrators shall remain in their positions until the investiture of their
substitutes.

Article 15 = The Shareholders Meeting shall fix an aggregate annual amount for distribution
among the administrators and the Board of Directors shall make the distribution of the
amount individually, in compliance with these Bylaws.

Article 16 — Any administrarion bodies may validly meet with the attendance of the majority of
their members and shall resolve by means of the majority of the attendees.

Sole Paragraph — A prior call notice of the meeting, as 2 condition for its validity, shall not be
required if all members are present, and for such purpose the votes cast by delegation to
another member or in writing shall be accepted.

Board of Directors

Article 17 — The Board of Directors shall be composed of at least five (5) and at most eleven
(11) members, one designated Chairman, one designated Vice-Chairman and the others
designated Members of the Board of Directors, elected at the Shareholders Meedng, for a term
of one (1) year, reclection being permitted.

Paragraph 1 - At least twenty percent (20%) of the Members of the Board of Directors shall
be Independent Members, and the members elected as provided in Artcle 141, Paragraphs 4
and 5 of Law No. 6,404/76 shall be also deemed Independent Members.

Paragraph 2 — For the purposes of this Article, the expression “Independent Member”
shall mean the Member of the Board of Directors who (i) has no relatonship with the
Company, except for a shareholding; (i) is not a Controlling Shareholder (as defined in Article
35, Sole Paragraph of these Bylaws), spouse or second-degree relative, at most, of the former,
or is not or has not been over the last three (3) years related to the Company or entity related
to the Controlling Shareholder (persons related to public teaching and/or research institutions
are excluded from this restriction); (iii) has not been, over the last three (3) years, an employee
or officer of the Company, of the Controlling Shareholder or of a company controlled by the
Company; (iv) is not a supplier or buyer, whether direct or indirect, of services and/or
products of the Company, in such a magnitude that would cause loss of independence; (v) is
not an employee or administrator of the Company or entity that is offering or demanding
services and/or products for the Company; {vi) is not a spouse or second-degree relative, at
most, of any admimstrator of the Company; (vi) does not receive remuneration from the
Company other than that of Member of the Board of Directors (amounts in cash yielded by
shareholdings shall be excluded from this restricton).

Paragraph 3 - The Members of Board of Directors shall be vested in their office upon
signing an instrument drawn up in the proper book. The Members of the Board of Directors
shall remain in their offices and perform their functions until their substitutes are elected,
except as otherwise resolved at the Shareholders’ Shareholders Meeting. The investture shall
be subject to the signature of an Insttument of Administrators’ Consent, in accordance with
the provisions set forth in the New Market Listing Regulations, and the Members of the Board



of Directors shall, immediately after investiture in their offices, inform BOVESPA of the
amount and characteristics of the securites issued by the Company that are held by them,
whether directly or indirectly, including their derivatives.

Paragraph 4 — A Member of the Boatd of Directors shall have a good reputation, and an
individual shall not be elected, unless approved by the Sharcholders Meetng, if he/she (i)
holds any office in companies that may be deemed to be competitors of the Company or (ii)
has or represents any interest conflicting with the Company’s interests. The right to vote shall
not be exercised by the Member of the Board of Directors if the same impediment factors are
typified on a supervening basis.

Paragraph 5 — The exercise of the right to vote shall be prohibited, as provided in Article 115,
Paragraph 1 of Law No. 6,404/76, in the election of the Members of the Boatd of Directors,
in circumstances that typify 4 conflict of interest with the Company.

Paragraph 6 — A Member of the Board of Directors shall not have access to any information
or rake part in meetings of the Board of Directors, related to matters in which he/she may
have an interest or which represent an interest conflicting with the interests of the Company.

Article 18 — In the election of the Members of the Board of Directors, the Shateholders
Meeting shall first determine, by majority vote, the number of Members of the Board of
Directors to be elected.

Article 19 — It shall be incumbent upon the Members of the Board of Directors, at its first
meeting, to indicate by majority vote the Chatrman and the Vice-Chairman.

Paragraph 1 — In the resolutions of the Board of Directors, the Chairman, in addition to his
own vote, shall be entded tc a casting vote, in the event of a tie vote.

Paragraph 2 — In the event of temporary impediment or vacancy of the positon, the
Chairman shall be replaced by the Vice-Chairman until the next Shareholders Meeting is held
ot, in his absence, by the Member of the Board of Directors whose term of office as member
of the Board of Directors was longer or, in his absence, by the oldest Member of the Board of
Directors.

Paragraph 3 — In the event of impediment or vacancy of the position of acting Member of
the Board of Directors, the Board of Directors shall call a Shareholders Meeting to occupy the
respective position.

Article 20 — The Board of Directors shall meet regularly four times a year and extraordinarily
at all times it is called by its Chairman or by the majotity of its members. The meetings of the
Board may be held exceptionally by conference call, videoconference, email or by any other
means of communication.

Paragraph 1~ The call notices for the meetings shall be made at least seventy-two (72) hours
in advance.



Paragraph 2 — All resolutions of the Board of Directors shall be drawn up in the respective
Board of Directors’ book and signed by the artending Members.

Paragraph 3 — At the meetings of the Board of Directors the vote by delegation cast in favor
of another Member of the Board of Directors, a written vote cast in advance and a vote cast by
facsimile, email or any other means of communication shall be accepted, and the members
voting in accordance with the foregoing shall be considered present.

Article 21 = It shall be incumbent upon the Board of Directors, in addidon to other
assignments that are provided by law or these Bylaws: to carry out the normadve functions
related to the activities of the Company, being allowed to call for relevant examination and
resolution any matter not comprising the private authority of the Shareholders Meeting or of
the Executive Board;

I. to establish the general business policy of the Company;
I1. to ¢lect and remove from office the Officers of the Company;

IIL to call a Shareholders Meeting when deemed convenient, or in the event of Article 132 of
Law No. 6,404/76;

IV. to inspect the management of the Officers, examining, at any time, the books and
documents of the Company and requesting information on agreements executed or to be
executed and any other acts;

V. to verify the quarterly results of the business operations of the Company;
VI 1o elect and dismiss the independent auditors;
VIL. to call the independent auditors to render any clarification deemed necessazy;

VIII. to analyze the Management Report and the accounts of the Executive Board and resolve
on their submittal to the Shareholders Meeting,

IX. to determine the conduction of inspectons, auditing or taking of accounts at the
Company’s subsidiaries, controlled or associated companies, as well as at foundadons
sponsored by the Company;

X. to voice previously its opinion on any matter to be submitted to the Shareholders Meeting;

XI. to authorize the issuance of the Company’s shares, within the limits authorized by these
Bylaws, establishing their issuance conditions, including their price and payment term, being
further allowed to exclude or decrease the preempuve right related to the issuance of shares,
subscription bonuses and convertible debentures, the placement of which is made by means of
sale on the stock exchange or by means of public subscription or public offering for
acquisition of control in accordance with the legal provisions;




XII. to resolve on the acquisition by the Company of shares issued by the Company to be held
in treasury and/or to be subsequently cancelled or disposed of;

XIII to propose, to be resolved at a Shareholders’ Meeting, programs to grant share purchase
or subscription options of shares to its administrators and employees, including the
administrators and employees of other companies that are controlled, whether directly or
indirectly, by the Company, and no preemptive right shall be granted to the shareholders;

XIV. to authorize the issuance of any credit instruments for raising funds, whether bonds,
notes, commercial papers, and others of common use in the market, further resolving on their
issuance and redemption condidons;

XV. to establish the amount of profit sharing of the officers, managers and employees of the
Company;

XVI. to resolve on the issuance of ordinary debentures, not convertible into shares and
without 27 rem guarantee;

XVII. to define the triple list of the companies specialized in corporate economic evaluation,
for the preparation of an appraisal report related to the Company’s shares, in the event of
cancellation of the registration of publicly-held company or withdrawal from the New Market;

XVIIL. to define, in compliance with the rules of these Bylaws and applicable law, the order of
its work and issue regulating rules for its operation; and

XIX. to approve the engagement of a depositary institution thar provides share book-entry
services.

Executive Board

Article 22 - The Executive Board shall be composed of at least two (2) and at most six (6)
officers, elected and subject to removal from office at any time by the Board of Directors,
whether shareholders or not, whose term of office shall be three (3) years, and who may be
reelected, one designated Superintendent Officer, one designated Investor Relations Officer
and the others designated Officers without specific title.

Paragraph 1 — The Officers shall be vested in their offices upon signing an instrument drawn
up in the proper book, in compliance with the legal provisions, and no management bond shall
be required. The invesdture shall be subject to the signature of an Instrument of
Administrators’ Consent, in accordance with the provisions set forth in the New Market
Listing Regulatons, and the Members of the Executive Board shall, immediately after
investiture in their offices, inform BOVESPA of the amount and characteristics of the
securities issued by the Company that are held by them, whether directly or indirecty,
including their derivatives.

Paragraph 2 — In the event of their impediment or absence, the Superintendent Officer shall
be replaced by any other officer, elected by the majority of the officers, who shall assume the




Superintendency cumulatvely until the next meeting of the Board of Directors is held, which
shall designate a substitute for the remaining management term.

Paragraph 3 — The other Officers shall be replaced, in the event of absence or temporary
impediment, by another Officer elected by the Executive Board. The Executive Board shall, in
the event of vacancy, provide a temporary substitute until the Board of Directors elects its final
substitute for the remaining management term.

Article 23 — Provided that the legal provisions and the pertinent provisions of these Bylaws
are observed, including the resolutions of the Shareholders Meeting and the assignments of the
Board of Directors, it shall be incumbent upon the Executive Board:

1. to manage the Company;

II. to direct and distribute the services and the tasks related to the internal administration of
the Company;

III. to direct and supervise the accounting services of the Company;

IV. to prepare the Management Report, the Accounts and the Financial Staternents of the
Company, to be analyzed by the Board of Directors and resolved at a Shareholders’ Meeting;
and

V. to resolve on the creation or extinction of branches, agencies, warehouses, offices and
other establishments in Brazil or abroad.

Article 24 — It shall be incumbent upon the Superintendent Officer, in addidon to
coordinating the actions of the Officers and directing the performance of the general planning
activities of the Company:

I. to call and preside over the meetings of the Fxecutive Board; and

IL. to keep the members of the Board of Directors informed about the Company’s activites
and the development of its operations.

Article 25 — It shall be incumbent upon the Officers, in compliance with the specific
assignments pertinent to their office, to administrate and manage the corporate business,
observing the determinations of the Board of Directors.

Sole Paragraph — It shall be incumbent upon the Investor Relations Officer to represent the
Company before the Securities Commission, sharcholders, stock exchange, the Central Bank
of Brazil and other bodies related to capital markert activities.

Article 26 — The meetings of the Executive Board shall be preceded by the call of all of its
members by the Superintendent Officer and shall be held with the attendance of the majority
of its members and its resolutions shall be taken by the majority of the attendees, and the
Superintendent Officer shall, in addition to his own vote, have the casting vote.




Article 27 = The Company shall be bound before third parties, and such parties shall be
released from any lability before the Company, only in relation to acts, agreements,
commercial papers, documents and papers that were signed by two Officers or by one Officer
with one attorney-in-fact or by two attorneys-in-fact, regardless of the express authorization of
the Shareholders Meeting or the Board of Directors.

Sole Paragraph — Any of the Officers or attorney-in-fact individually may (i) represent the
Company in court and, (i) issue receipts and give release, and obtain the release of bonds and
from public or private entities.

Article 28 — The powers of attorney shall be granted, at all times on behalf of the Company,
by two officers and their term of office shall specify their duraton and the powers granted,
except for powers of attorney granted for judicial purposes.

Audit Committee

Article 29 = The Company’s Audit Committee with the assignments provided by law shall be
composed of three (3) members and the same number of alternates and shall only be convened
upon call notice of the shareholders, in accordance with the legal provisions.

Sole Paragraph — The members of the Audit Committee shall take office upon signing the
respective instrument drawn up in the proper book. The investiture shall be conditioned to the
execution of the Instrument of Consent of the members of the Audit Committee, in
accordance with the provisions of the New Market Lisung Regulations, and the members of
the Audit Committee shall, immediately after their investture in the position, inform
BOVESPA about the amount and the characteristics of the securities issued by the Company
that are held by them, whether directly or indirectly, including their derivatives.

CHAPTERYV
DISTRIBUTION OF PROFITS

Article 30 — The fiscal year shall start on January 1st and end on December 31st of each year,
on which occasion the financial statements required by Law No. 6,404/76 and supplementary
law shall be prepared.

Paragraph 1 - The Company and its administrators shall, at least once a year, hold a public
meeting with analysts and any other interested parties to disclose information as to the
economic and financial situation, projects and perspectives of the Company.

Paragraph 2 — The Executive Board may, at its discredon, prepare quarterly balance sheets
and based thereon dividends may be reported and paid, in compliance with the Bylaws and the
legal formalities, and the Executive Board may further declare interim dividends in accordance
with the provisions of Paragraph 2 of Article 204 of Law No. 6,404/76.



Article 31 - The Company shall distribute, in each financial year, mandatory dividends of at
least twenty-five percent (25%) of the adjusted net profit, calculated in accordance with the
provisions of Article 202 of Law No. 6,404/76.

Article 32 ~ The Board of Directors may pay or credit to the shareholders interest on the
Company’s equity, as provided in applicable law, which shall be attributed to the amount of the
statutory dividend, including such amount in the amount of the dividends distributed by the
Company.

Article 33 ~ Pursuant to the provisions of Artcle 190 of Law No. 6,404/76, the Shareholders
Meeting that approves the accounts of the fiscal year may determine the distribution of up to
ten percent {10%) of the results of the fiscal year, after the adjustment determined by Arucle
189 of Law No. 6,404/76, to the administrators of the Company, by way of corporate profit
sharing.

Paragraph 1 — The distribution of profit sharing in favor of the administrators shall only
occur in the fiscal years in which the shareholders are secured the payment of the mandatory
minimum dividend provided in these Bylaws.

Paragraph 2 — It shall be incumbent upon the Board of Directors to establish the criteria for
attribution of profit sharing to the administrators.

Article 34 — The Company shall keep a profit reserve called “Expansion Reserve”, for the
purpose of assuring funds to finance additional investments of the fixed and working capital,
which shall consist of no more than ninety percent (90%) of the net profit remaining after all
legal and statutory deductions are made, and such reserve shall not surpass the value of the
capital stock.

CHAPTER VI
DISPOSAL OF SHARE CONTROL,
CANCELLATION OF REGISTRATION AS A PUBLICLY-HELD COMPANY AND
WITHDRAWAL FROM THE NEW MARKET

Article 35 - The Disposal of Share Control, not only by means of a single transaction but also
by means of successtve transactions, shall be contracted under a suspensive or dissolving
condition providing that the party acquiring the share coatrol shall undertake to make the
public offering for the acquisition of the shares of the other shareholders, in compliance with
the conditions and rerms provided in applicable law and in the New Marker Listing
Regulations, thus assuring equal treatment to the Selling Controlling Shareholder.

Sole Paragraph — For the purposes of these Bylaws, the following terms written in capital
letters shall mean:

“Controlling Shareholder” means the shareholder or the group of shareholders bound by a
shareholders’ agreement or under common control which exercises the Controlling Power of
the Company.




“Selling Controlling Shareholder” means the Controlling Shareholder upon its disposal of
the Company’s control.

“Controlling Shares” means the group of shares that ensures, whether direcdy or indirecty,
their holders the individual and/or shared exercise of the Company’s Controlling Power.

“Outstanding Shares™ mean all shares issued by the Company, except for the shares held by
the Controlling Shareholder, by persons bound to the Controlling Shareholder, by the
Company’s administrators and those held in treasury.

“Disposal of the Company’s Control” means the transfer to a third party, on a non-
gratuitous basis, of the Controlling Shares.

“Controlling Power” means the power actually used to direct the corporate activities and
guide the operation of the Company’s bodies, whether directly or indirectly, on a factual or
legal basis. There is a relative presumpuon of control ownership in relation to the person or
group of persons bound by a shareholders” agreement or under common control (controiling
group) holding the shares that ensured it the qualified majority of the votes of the shareholders
present at the last three Shareholders Meetings of the Company, even if not holding the shares
that ensured it the qualified majority of the votng capital.

“Economic Value” means the value of the Company and of its shares that may be
determined by a specialized firm, by applying a recognized methodology or based on another
criterion that may be defined by the Securities Commission (“CVM?).

Article 36 = The public offering referred to in the previous Article shall further be made:

a) in the event there is 2 burdensome assignment of subscription rights to shares and
other instruments or rights related to securities convertible into shares, which may
result in the Disposal of the Company’s Control; and

b) in the event of disposal of the control of the Company’s Controlling Shareholder, and
in such case, the Belling Controlling Sharcholder shall be obligated to inform
BOVESPA about the amount ascribed to the Company in such sale and to attach the
documentation that makes evidence thereof.

Article 37 — The person already holding shares of the Company and that may acquire the
Controlling Power, in view of a private agreement of purchase and sale executed with the
Controlling Shareholder, involving any amount of shares, shall be obligated to:

a) make the public offering referred to in Article 35 of these Bylaws; and

b) indemnify the shareholders from which he/she has purchased shares on the stock exchange
within the six (6) months prior to the date of the Disposal of the Company’s Control, and any
difference shall be paid between the price paid to the Selling Controlling Shareholder and the
price paid on the stock exchange for the shares of the Company during the same period, duly

updated until payment is made in accordance with the General Consumer Price Index
(“IPCA™).




Article 38 — The Company shall not register any transfer of shares to the buyer of the
Controlling Power or to the shareholder(s) that may hold the Controlling Power, while the
shareholder(s) do(es) not subscribe the Instrument of Consent of the Controlling Parties,
which shall be sent to BOVESPA immediately.

Article 39 — No Shareholders’ Agreement providing for the exercise of the Controlling Power
may be filed at the principal place of business of the Company, unless its signatories have
subscribed the Instrument of Consent of the Controlling Parties, which shall be sent to
BOVESPA immediately.

Article 40 = In the public offering for the acquisidon of shares necessarily to be made by the
Controlling Shareholder or by the Company for the cancelladon of the registraton of
publicly-held company, the minimum price to be offered shall correspond to the Economic
Value ascertained in the appraisal report.

Article 41 — Should the shareholders attending the Special Shareholders Meetng resolve on (i)
the withdrawal of the Company from the New Market in order for their shares to be registered
outside the New Market or (i) the corporate reorganizanon from which the resuling company
is not accepted for trading in the New Market, the shareholder, or group of shareholders,
holding the Controlling Power of the Company shall make the public offering for the
acquisitton of the shares, the minimum price of which to be offered shall correspond to the
Economic Value ascertained in an appraisal report in compliance with the applicable legal and

regulatory rules.

Article 42 — The appraisal report provided in Articles 40 and 41 of these Bylaws shall be
prepared by a specialized firtn, with remarkable experience and independent as to the decision-
making power of the Company, its administrators and controlling partes, and the appraisal
report shall meet the requirements of Paragraph 1 of Article 8 of Law No. 6,404/76 and
include the liability provided in Paragraph 6 of the same Article of the relevant law.

Paragraph 1= It shall be incumbent upon the Shareholders Meeting to elect a specialized fiem
to be responsible for determining the Company’s Economic Value, as from the presentation,
by the Board of Directors, of the triple list, and the respective resolution, not including blank
votes, shall be taken by the majority vote of shareholders representing the Outstanding Shares
present at the Shareholders Meeting, which, if convened on first call, shall have the attendance
of shareholders representing at least twenty percent (20%) of the total Outstanding Shares or,
if convened on second call, may have the attendance of any number of shareholders
representing Ourstanding Shares.

Paragraph 2 — The cost of the preparation of the required appraisal report shall be fully borne
by the offering party.

CHAPTER VII
SHARE BASE DISPERSION PROTECTION



Article 43 — Any Acquiring Shareholder (as defined in Paragraph 2 below) that reaches,
whether directly or indirectdly, a participation in the Qutstanding Shares equal to or higher than
fifteen percent (15%) of the capital stock of the Company, and that wishes to make a new
acquisiton of Outstanding Shares, shall be obligated to (i) make each new acquisition on the
BOVESPA stock exchange, the conduction of private or over-the-counter trading being
prohibited and, (i} prior to each new acquisition, inform in writing the Investment Relatons
Officer of the Company and the trading officer of BOVESPA, by means of a brokerage
company to be engaged to acquire the shares, of the amount of Outstanding Shares that the
Acquiring Shareholder wishes to acquire, at least three (3) business days before the date
scheduled for the conduction of the new acquisition of shares, in such a manner that the
trading officer of BOVESPA may previously call a purchase auction to be carried our on
BOVESPA’s trading floor in which any interfering third parties and/or the Company may
participate, at all times in compliance with the provisions of applicable law, mainly the
applicable rules of the Securides Commission (“CVM?”) and the regulations of BOVESPA.

Paragraph 1 — Should the Acquiring Shareholder fail to comply with the obligations imposed
by this Artcle, the Company’s Board of Directors shall call a Special Shareholders Meeting, at
which the Acquiring Shareholder shall not vote to resolve on the suspension of the exercise of
the rights of the Acquiring Shareholder that fails to comply with the obligation imposed in this
Article, as provided in Article 120 of Law No. 6,404/76.

Paragraph 2 — For the purposes of this Article, the expression "Acquiring Shareholder”
means any person (including, without limitation, any natural person or legal endty, investment
fund, condominium, securities portfolio, universality of rights, or any other form of
organization, resident, with domicile or principal place of business in Brazil or abroad), or
group of persons bound by a voting agreement with the Acquiring Shareholder and/or that
acts representing the same mnterests of the Acquiring Sharcholder, that may subscribe and/or
acquire the shares of the Company. The following shall be included among the examples of a
person that, upon acting, represents the same interests as the Acquiring Shareholder, any
person (i} that, directly or indirectly, is controlled or managed by such Acquiring Shareholder;
(i) that controls or manages, in any manner whatsoever, the Acquiring Shareholder; (iii) that,
directly or tndirecdy, is controlled or managed by any person that controls or manages, directly
or indirectly, such Acquiring Shareholder; (iv) in which the controlling party of such Acquiring
Shareholder has, whether directly or indirectly, a corporate interest equal to or higher than
thirty percent (30%) of the capital stock; (v} in which such Acquiring Shareholder has, whether
directly or indirectly, a corporate interest equal to or higher than thirty percent (30%) of the
capital stock, or (vi) that may, whether directly or indirectly, have a corporate interest equal to
or higher than thirty percent (30%) of the capital stock of the Acquiring Shareholder.

Paragraph 3 - The Board of Directors may waive the application of this Artcle, if this is in
the Company’s interest.
CHAPTER VIII
ARBITRATION TRIBUNAL

Article 44 — The Company, its Shareholders, Administrators and members of the Audit
Committee undertake to resolve, by means of arbitration, any and all disputes ot controversies




that may arise among them related to or resulting from, especially, the application, validity,
effectiveness, construal, violation and respective effects of the provisions provided in Law No.
6,404/76, in the Bylaws of the Company, in the rules published by the National Monetary
Council, the Central Bank of Brazil, and the Securities Commission, as well as the other
applicable rules regarding the operation of the capital market in general, in addition to those
provided in the New Market Listing Regulatons, New Market Partcipation Agreement and
the Arbitraton Regulations of the Market Arbitration Chamber, under the provisions of such
regulations.

Sole Paragraph — Brazilian law shall be the only law applicable to the merits of any and all
controversies, including to the performance, construal and validity of this arbitraton clause.
Arbitradon shall take place in the City of Sdo Paulo, State of Sio Paulo, where the arbitranon
award shall be rendered. Arbitration shall be managed by the Market Arbitration Chamber and
shall be conducted and judged in accordance with the pertunent provisions of the Arbitraton
Regulations, and the parties, in accordance with the provisions of Chapter 12 of the same
regulations, shall be endted to elect by common agreement another arbitration chamber or
center to resolve their controversies.

CHAPTER IX
LIQUIDATION OF THE COMPANY

Article 45 — The Company shall be liquidated in the events provided by law, and the
Shareholders Meeting shall clect the liquidator or liquidators, as well as the Audit Committee
that shall operate during this period, in compliance with the legal formalites.

CHAPTER X
FINAL AND TEMPORARY PROVISIONS

Article 46 — The Company shall comply with the shareholders’ agreements filed at its principal
place of business, it being expressly forbiden for the members of the presiding board of the
Shareholders Mecting or of the Board of Directors to accept any voting statement from any
shareholder, signatory of a shareholders’ agreement duly filed at the principal place of business,
that is rendered without compliance with the provisions agreed upon therein, and the
Company shall be further prohibited to accept and proceed to the transfer of shares and/or to
the encumbrance and/or assignment of the preemptive right to shares and/or to other
securities that are not in compliance with the provisions and regulations of the shareholders’
agreement.

Article 47 — The Company shall not extend any financing or offer any guarantees of any
nature to third parties, in any manner whatsoever, for business foreign to the corporate
Interests.

Article 48 — Provided that the provisions of Article 45 of Law No. 6,404/76 are observed, the
amount of the reimbursement to be paid to the dissenting shareholders shall be based on the
equity value included in the last balance sheet approved by the Shareholders Meeung,



. Article 49 — The publicadons provided by Law No. 6,404/76 shall be made in the Official
Gazette of the State of Sio I"aulo and in the newspaper O Estado de Sao Paulo.

Article 50 — The provisions of Article 43 of these Bylaws shall not apply to the
shareholders or group of shareholders that, on January 26, 2006, are already holders,
whether directly or indirectly, of fifteen percent (15%) or more of the total shares
issued by the Company, including their heirs and successors.” 4) Fixation of the
number of members of the Board of Directors as being six (6), with the approval of
the election of Messrs. Jodo Rossi Cuppoloni, Brazilian, married, civil engineer,
bearer of Identty Card RG/SSP/SP No. 1.662.452, registered with the Individual
Taxpayers Register of the Ministry of Finance under CPF/MF No. 004.563.908-63;
Edmundo Rossi Cuppoloni, Brazilian, married, civil engineer, bearer of Identty Card
RG/SSP/SP No. 1.934.891, registered with the Individual Taxpayers Register of the
Ministry of Finance under CPF/MF No. 004.232.708-34; Roosevelt Sanches Cruz,
Brazilian, married, business administrator, bearer of Identty Card RG/SSP/SP No.
5.895.932-4, registered with the Individual Taxpayers Register of the Ministry of
Finance under CPF/MF No. 638.538.928-68; all with offices at Avenida Major Sylvio
de Magalhides Padilha, 5.200 - Miami Building - Block C - Suite 31, in the City of Sio
Paulo, State of Sio Iaulo; Jodo Paulo Franco Rossi Cuppoloni, Brazilian, married,
electric engineer, bearer of Idendty Card RG/IFP/R] No. 07.404.345-6, registered
with the Individual Taxpayers Register of the Ministry of Finance under CPF/MF No.
004.165.377-74, with offices at Avenida das Américas, 500, Block 18 — suites 205 and
206 — Barra da Tijuca — Rio de Janeiro — State of Rio de Janeiro; Marcelo Serfaty,
Brazilian, married, economist, bearer of Identity Card RG/SSP/SP No. 004.457.205-5,

. registered with the Individual Taxpayers Register of the Ministry of Finance under
CPF/MF No. 693.156.557-33, with offices at Avenida Presidente Wilson, 231, 17*
floor — Rio de Janeiro, State of Rio de Janeiro; Eleazar de Carvalho Filho, Brazilian,
married, economist, bearer of Identity Card RG/SSP/SP No. 11.620.489, registered
with the Individual Taxpayers Register of the Ministry of Finance under CPF/MF No.
382.478.107-78, with offices at Avenida Ataulfo de Paiva, 1351, 1* floor — Rio de
Janeiro, State of Rio de Janeiro, all of them with a term of office up to the Annual
Shareholders Meeting to be held after the end of financial year 2006. In the election of
the Directors, as defined herein, Messrs. Cleber Agostinho Palacio de Almeida, Luciana
Rossi Cuppoloni and Sérgio Pedroso Rossi Cuppoloni were not reelected by virtue of
their resignation, whose terms of office ended with the signature in the instrument of
investiture of the new directors and the reelected ones. 5) Fixation of aggregate and
annual amounts of up to six hundred thousand Reais (R$600,000.00) as remuneration
of the members of the Board of Directors and up to one million and eight hundred
thousand Reais (R$1,800,000.00) as remuneration for the members of the Executive
Board, each one of such bodies being responsible for allocating the amounts, by
collegiate decision, as monthly remuneraton for their respective members during this
financial year. Closing: As there was nothing else to be transacted, the Chairman
adjourned the meeting for the time necessary to draw up these minutes, and after
reopening of the session, the minutes were read and approved and signed by the
shareholders present. (sgd) Jodo Rossi Cuppoloni — Chairman. Maria Regina Jimenez
Eichenberger — Secretary. RR Trust S/A, by Jodo Rossi Cuppolont and Mara Regina
Jimenez Eichenberger. Joio Rossi Cuppoloni. Roosevelt Sanches Cruz. Roplano S/A,

. by Joio Rossi Cuppoloni and Mana Regina Jimenez Eichenberger. Engeplano




Participagdes S/A, by Jodo Rossi Cuppoloni and Roosevelt Sanches Cruz. Rafael Sales
Guimaries by proxy - Fama Sniper Fundo de Investimento Multimercado Longo
Prazo, Fama Futurewatch Fundo de Invesumento em Ac¢des, Fama Futurewatch I
Fundo de Invesimento em Agbes, Fama Striker 28 Fundo de Investimento
Multimercado Longo Prazo Fama Futurevalue Fundo de Invesimento em Agoes.

This is a true copy from the proper book of the Company.

Sdo Paulo, January 26, 2006.

Marna Regina Jimenez Eichenberger

Secretary

san/viv/es/sal19f.doc
12/21/2007
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ROSSI RESIDENCIAL S/A
NATIONAL CORPORATE TAXPAYERS REGISTER CNPJ No. 61.065.751/0001-80
PUBLICLY-HELD COMPANY

SPECIAL SHAREHOLDERS MEETING - CALL NOTICE

The Shareholders of Rossi Residencial $/A (“Company”) are hereby invited ro attend the Special
Shareholders Meeting to be held on January 26, 2006, at 3:00 pm, at the Company’s principal place of
business, located at Avenida Major Sylvio de Magalhdes Padilha, 5200, Miami Building — Block C -
Suite 31 — State of Séo Paulo, to resolve on the following matters of the agenda: A) the analysis of the
proposals of the Board of Directors concerning: 1) the grouping of shares issued by the Company in
the proportion of eight (8) shares per one (1), in accordance with the provisions of the referenced
Proposal; 2) the Company’s adhesion to the New Market of the Sio Paulo Stock Exchange
(“BOVESPA”™) by means of the signature by the Company, its administrators and controlling
shareholder of the pertunent documents; 3) the amendment and restatement of the Company’s Bylaws
for the purpose of changing the authorized share capital and adapting the Bylaws to the rules of
Bovespa’s New Marker and t the grouping of the shares mentioned in item 1 above; and 4) the
election of the members of the Board of Directors to adapt the composition of the Board of Directors
to the rules of Bovespa’s New Market. B) the remuneraton of the administrators. General

. Instructions: a) The documents related to the resolutions provided herein are available 1o the
shareholders at the Company’s principal place of business; b) the instruments of power of attorney
should be filed at the Company’s principal place of business within the maximum term of twenty-four
(24) hours prior to the date scheduled for the meeting; ¢) in accordance with article 1 of CVM Ruling
165/91, as amended by CVM 282/98 Ruling, the minimum percentage of interest in the votng share
capital necessary for the adoption of a multiple vote is five percent (5%); and d) the shareholders
having their shares deposited in fungible share custody that wish to participate in the Meeting shall
present a statement produced by the custodian institution confirming their respective stock positions.
Sao Paulo, January 10, 2006. Jofic Rossi Cuppoloni ~ Chairman of the Board of Directors.

viv/cs/sa119d.doc
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CNPJ No. 61.065.751/0001-80 T it RN AV CE
NIRE No. 35.300.108.078
MINUTES OF THE ANNUAL SHAREHOLDERS MEETING

Date, time and place: April 29, 2005, at 3 p.m., at the principal place of business located in this
Capital City at Avenida Major Sylvio de Magalhies Padilha, 5200 — Miami Building — Block C - Suite
31. Attendance: Shareholders representing more than two thirds of the voting capital stock. Presiding
Officers: Jodo Rossi Cuppoloni — Chairman. Luciana Rossi Cuppoloni — Secretary. Call Notice:
Notices published in the newspaper “Official Gazette of the State of Sio Paulo”, editions of Aprl 14
(page 28), 15 (page 59) and 16 {page 37), 2005 and in the newspaper “O Estado de Sio Paulo”, editions
of April 14 (page B11), 15 (page B13) and 16 (page B17), 2005. Resolutions unanimously taken by
those present and voting, excluding the ones impaired by the law: 1) Approval of the
Management Report, Balance Sheet and other Financial Statements, with Notes and Independent
Auditors Report relating to the financial year ended on December 31, 2004, which documents were
published in the newspaper “O Estado de Sio Paulo” (pages B8 and B9), edition of March 21, 2005
and in the newspaper “Official Gazette of the State of Sio Paulo” (pages 15, 16, 21 and 22), editton of
March 19, 2005, with attendance of the representative of the company Delloitte Touche Tohmatsu
Auditores Independentes, Mr. [smar de Moura, registered with the Accounting Regional Council under
CRC No. 15P 179631/0-2. 2) Approval of the management proposal to allocate the net income in the
year as follows, in an amount of R§19,301,405.43: a) R§965,070.27 for formation of the legal reserve;
b) R$7,713,081.00 for payment of dividends, with no monetary restatement, as from June 28, 2005, at
the ratio of R$0.01994 per common share; ¢) R$10,623,254.16 — retention of the balance of net income
in the year, to be invested in the company’s transactions. 3) Election of the members of the Board of
Directors with a term of office up to the Annual Shareholders Meeting to be carsied out after the end
of financial year of 2007: JoAo Rossi Cuppoloni, Brazilian, marrded, civil engineer, bearer of Identity
Card RG/SSP/SP No. 1.662.452, registered with the Individual Taxpayers Register of the Ministry of
Finance under CPF/MF No. 004.563.908-63; Edmundo Rossi Cuppoloni, Brazilian, married, civil
engineer, bearer of Identity Card RG/SSP/SP No. 1.934.891, registered with the Individual Taxpayers
Register of the Ministry of Finance under CPF/MF No. 004.232.708-34; Luciana Rossi Cuppoleni,
Brazilian, single , economist, bearer of Identity Card RG/IFP/R] No. 07.404.354-8, registered with the
Individual Taxpayers Register of the Ministry of Finance under CPF/MF No. 992.999.507-25; Sérgio
Pedroso Rossi Cuppoloni, Brazilian, married, business administrator, bearer of Identity Card
RG/SSP/SP No. 13.522.661, registered with the Individual Taxpayers Register of the Ministry of
Finance under CPF/MF No. 135.199.388-71; Cleber Agostinho Palicio de Almeida, Brazilian,
married, civil engineer, beatrer of Identity Card RG/SSP/SP No. 5.544.405, registered with the
Individual Taxpayers Register of the Ministty of Finance under CPF/MF No. 852.612.708-04, resident
and domiciled in this Capital City and Rooseveit Sanches Cruz, Brazilian, married, business
administrator, bearer of Identity Card RG/SSP/SP No. 5.895.932-4, registered with the Individual
Taxpayers Register of the Ministty of Finance under CPF/MF No. 638.538.928-68, resident and
domiciled in the City of Cortia — State of Sio Paulo, all of them with offices in this Capital City at
Avenida Major Sylvio de Magalhies Padilha, 5.200 - Miami Building - Block C - Suite 31. 4) Fixation of
aggregate and annual amounts of up to two hundred thousand Reais (R§ 200,000.00) for remuneration
of the members of the Board of Directors and of up to eight hundred thousand Reais (R$800,000.00)
for remuneration of the members of the Executive Board, each one of such bodies, by collegiate
decision, being liable for attributing to each of the respective members the amounts of the monthly
remuneration during this financial year. Closing: As there was nothing else to be transacted, the
Chairman adjourned the meeting for the time necessary to draw up these minutes, and after reopening
of the session, the minutes were read and approved and signed by the shareholders present. (signature)
Jodo Rossi Cuppoloni — Chairman. Luciana Rossi Cuppoloni — Secretary. By RR Trust $/A, Maria




Regina Jimenez Eichenberger. By Rossi S/A, Roosevelt Sanches Cruz. Jodo Rossi Cuppoloni.
Edmundo Rossi Cuppolont. Luciana Rossi Cuppoloni. Roosevelt Sanches Cruz.

This is a true copy of the proper book of the Company.
Sao Paulo, April 29, 2005.

Marco Antonio Dini Pedroso

Chief-Financial Officer

san/cs/sa199¢ .doc
19.12.2007



ROSSI RESIDENCIAL $/A .
CNPJ No. 61.065.751/0001-80 RIS
PUBLICLY-HELD COMPANY
Annual Shareholders Meeting — Call Notice

Date, time and place: April 29, 2005, at 3 p.m., at its principal place of business located at Avenida
Major Sylvio de Magalhdes Padilha, 5200 — Miami Building — Block C — Suite 31, in the City of Sdo
Paulo, State of Sdo Paulo. Agenda: 1) Examination, discussion and voting of the Management Report,
Financial Statements, Report of the Independent Auditors and other documents relating to the
financial year ended on December 31, 2004. 2) Allocation of the net income of the financial year and
distribution of dividends in an amount of R$7,713,081.00, at the ratio of R$0.01994 per share; 3)
Election of the members of the Board of Directors (the minimum percentage of participation in the
voting capital stock necessary to request the multiple vote is 5%, according to CVM Ruling No.
282/98); 4) Fixation of remuneration of the managers. General Instructions: a) The powers of attorney
shall be deposited at the address where the Meeting is held at least twenty-four (24) hours in advance;
b) The shareholders who have their shares deposited in fungible custody of shares and who wish to
partucipate in the Meeting shall submit a statement of the custodian institution confirming their
respective share ownership. Sdo Paulo, April 13, 2005, Jodo Rossi Cuppoloni — Chairman of the Board
of Directors.

san/cs/sal19h.doc
12/19/2007
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MINUTES OF THE BOARD OF DIRECTORS’ MEETING

Date, time and venue: July 18, 2007, at six o'ctock pm (6:00pm), at the Company’s office at
Avenida Major Sylvio de Magalhdes Padilha n® 5200 - Edificio Miami - Bloco C - Conjunto 31,
in this Capital City of the State of Sdc Paulo. Attendance: All members of the Board of
Directors. Presiding Officers: Jodo Rossi Cuppoloni - Chairman; Edmundo Rossi Cuppoloni -
Secretary. Agenda:

(i) (ii) to homolcgate, considering the bookbuilding procedure held on July 18, 2007, the
remuneration applicable to the 1% Issuance of Simples Debentures, non convertible into
shares and unsecured ("Offer”), which was authorized in the Board of Directors Meeting held
on April 25, 2007 and (ii) to ratify all acts related to the Offer that were been previously
exercised by the Board. Resolutions: It was approved, by unanimity of those present: (a)
the remuneration applicable to the Debentures, which shall accrue interests corresponding to
one hundred and six point six percent (106.6%) of the daily average rates of the Depdsitos
Interfinanceiros DI [Interfinancial Deposits] of one day, Extra-Grupo (“*DI Rates”), expressed
in percentile per year, based on two hundred and fifty-two (252) business days, caiculated
and released by CETIP, in the daily report available on their internet page
(http://www.cetip.com.br), provided that, the aforementioned percentile was defined in the
bookbuilding process held on July 18, 2007, accruing on the Face Value of the Debentures,
pro rata temporis, as of the Date of Issuance or of the date of the last payment of the
remuneration, as applicable, and payable at the end of each Capitalization Period, (b) ratify
all acts related to the Offer that were performed by any officer before this date. Closing:
With nothing further to be addressed, the Minutes was drafted, approved and signed by the
Board of Directors members presents, aa) Jodo Rossi Cuppcloni - Chairman; Edmundo Rossi
Cuppoloni - Secretary. Edmundo Rossi Cuppoloni. Eleazar de Carvalho Filho. Jodo Paulo

Franco Rossi Cuppoloni. Jodo Rossi Cuppoloni. Marcelo Serfaty.
This is a true copy of the original drafted in the proper company book.
Sédc Paule, July 18, 2007.

Edmundo Rossi Cuppoloni
Secretary
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ROSSI RESIDENCIAL S.A. i
CNP) n® 61.065.751/0001-80 -
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MINUTES OF THE BOARD OF DIRECTORS’ MEETING

Date, time and venue: April 25, 2007, at two o’clock pm (2:00pm), at the Company’s
office at Avenida Major Sylvio de Magalhdes Padilha n® 5200 - Edificio Miami - Bloco C -
Conjunto 31, in this Capital City of the State of Sdo Paulo. Attendance: The majority of
the members of the Board of Directors. Presiding Officers: Jodo Rossi Cuppoleoni -
Chairman. Edmundo Rossi Cuppoloni - Secretary. Agenda: (i) approval of the Debenture
Public Distribution Plan ("Plan"), under CVM Instruction no. 400, of December 29, 2003
("CVM__Instruction no. 400"). In the total amount of six hundred million reais
(R$600,000,000), for the period of two (2) years, (ii) the approval of the public distribution
offer, by the Company, of the 1% Issuance of Simples Debentures, non convertible into
shares and unsecured, (iii) the terms and conditions of the public distribution of the 1%
issvance of thirty thousand (30,000) debentures, non convertible into registered and book-
entry shares, unsecured, with unit valor nominal face wvalue of ten thousand reais
(R$10,000) ("Eace_Value"}, in one single series ("Debentures"), in the total amount of
three hundred million reais (R$300,000,000), considering the possibility of supplementary
and additional lot, according to the limits of the applicable regulation, the market demand
and, when applicable, the consent of the Leading Coordinator, as defined hereunder (the
1% Issuance" or the "Offer"); and (iv) ratify the contract, by the Company Board, of the
financial institution authorized to operate in the capital market to operate as leading
coordinator of the public distribution of Debentures ("Leading Coordinator of the Offer").
Resolution: (i) It was approved by the unanimity of those present, the Debenture Public
Distribution Plan ("Plan"), under CVM Instruction no. 400, of December 29, 2003 ("CVM
Instruction no. 400"). In the total amount of six hundred million reais (R$600,000,000), for
the period of two (2) years, as of the date of filing with the CVM (Brazilian Securities and
Exchange Commission), and the Company is thus authorized to (a) take the necessary
measures to carry out the Plan including , but not limited to, the necessary acts to file the
Plan with the CVM, and (b) to deal and enforce the documents necessary for the said filing.
(ii) t was approved by the unanimity of those present, the public distribution offer, of
Simples Debentures, non convertible into shares and unsecured, of the 1% Issuance of the
Company; and (iii) based on paragraph 1 of article 59 of the Brazilian Business Corporate
Act, the Directors present unanimously approved the following terms and conditions of the
1% Issuance of Debentures of the Company:

(A) Amount, Face Value znd Series. 30,000 Debentures will be issued, at the unit face



value of ten thousand reais (R$10,000), single series.

(B) Total Amount. The total amount of the 15 Issuance shall be three hundred million
reais (R$ 300,000,000), on the Date of Issuance, as defined below,

(C) Additional Debentures. The amount of Debentures to be distributed may, at the
Company’s discretion, ang with no need for a new request to CVM or change of the terms
of the Deed of Issuance, he increased to the an amount of twenty percent {(20%) of the

Debentures initiaily distributed ("Additional Debentures"), as set forth under article 14,

paragraph 2 of CVM Instruction 400, The subscription price of the Additional Debentures, if

applicable, shall be the Debentures subscription price. (D) Supplementary Lot Debentures.

The Leading Coordinator shall have the option of increasing the amount Debentures to
distribute to the addressees of the 1% Issuance, under the same conditions and constant
price of the Deed of Issuance, to an amount no higher than fifteen percent (15%) of the
initially distributed Debentures ("Debentures of the Supplementary Lot"), as set forth in
article 24 of CVM Instruction 400, (E) Data of Issuance. The date of issuance ("Date of
Issuance") shall be defined by the Company with the Leading com Coordinator of the Offer.

(F) Convertibility, Form and Type. The Debentures shall be nominative, with book-entry,

simples (non convertible into shares) and unsecured (not guarantee or preference). (G)
Term and Maturity. The term of the Debentures is seven (7) years, as of the Date of
Issuance ("Date of Maturity"). (H) Subscription Price_and Payment. The Debentures shall

be subscribed at their Face Value, pius Remuneration, calculated pro rata temporis, since
the Date of Issuance until the date of the effective subscription ("Subscription Price"). The
Debentures shall be fully paid on demand, at them moment of the subscription, in national
currency. (I) Payment of Interests. The Debentures shall be entitled the payment of

interests on six-month basis. () Amortization and Payment of the Main Amount. The main
amount shall be amortized in three equal installments on the 5%, 6" and 7™ years,

respectively. (K) Remuneration. The Remuneration of Debentures shall be defined by

means of investment intention collection procedure ("Bookbuilding Procedure”). (L)

Placement. The Debentures shall be the subject of public distribution by the Leading
Coordinator, together, if applicable, with other intermediary institutions, under the regime
de firm guarantee of placement to the amount of three hundred miilion reais (R$
300,000,000), after definition of the result of the Bookbuilding Procedure. The Placement
of Debentures shall be made with the intermediation of financial institutions that are part
of the securities distribution system. In case of exercise of the option of placement of the
Additional Debentures and of the Debentures of the Supplementary Lot, the placement
regime shall be of best efforts; (iv) Last, it was ratified, by the Company Board, the
contract of Bank Bradesco BBI S.A. to act as Leading Coordinator of the Offer in the public

distribution of the Debentures. The Company Board is hereby authorized to contract (i) in



commoen Agreement with the Leading Coordinator of the Offer, other intermediary
renowned institutions and of acknowledged capacity of placement in similar operations and
(ii) the trust agent, the mandatory bank and the bockrunner bank, the risk classification
agency, the independent auditor for issuance of the comfort letter among others, being
further allowed to execute the Debentures issuance deed, the placement agreement and
other agreements related to the Plan and to the 1% Issuance, as well as to perform any
acts necessary to carry out Plan and the 1% Issuance. Closing: With nothing further to be
addressed, the Minutes was drafted, approved and signed by the Board of Directors
members presents. aa) Jodo Rossi Cuppoloni - Chairman., Edmundo Rossi Cuppoloni -
Secretary. Edmundo Rossi Cuppoloni. Eleazar de Carvalho Filho. Jodo Paule Franco Rossi
Cuppoloni. Jodo Rossi Cuppoloni. Marcelo Serfaty. This is a true copy of the original drafted

in the proper company bock.

Sao Paulo, April 25, 2007,

Edmundo Rossi Cuppoloni
Secretary
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MINUTES OF THE BOARD OF DIRECTORS’ MEETING . = ¢’

Date, time and venue: February 28, 2007, at 9.00AM (local time), at the company’s
headquarters, located at Rua Major Sylvio de Magalh&es Padilha n® 5200 — Edificio
Miami - Bloco C — Conjunte 31, in the city and state of S2o Pauloc. Attendance: The
majority of the Board members. Presiding Board: Jodo Rossi Cuppotoni — Chairman.
Edmundo Rossi Cuppoloni — Secretary. Resolutions: To ratify the Executive Office’s
decision to hire Terco Grant Thornton Auditores Independentes — a Simples Company,
inscribed in the Corporate Roll of Taxpayers under no.00.326.016/0001-99,
headquartered in the city of Sdo Paulo at Avenida Nag8es Unidas n® 13.797 - Bloco Il
— 20° andar, to audit the Company’s financial statements, repiacing Deloitte Touche
Tohmatsu Auditores Independentes. Closing: There being no further issues to
address, the meeting was closed for the drawing up of the present minutes, which were
read, approved and signed by all the Board members present. Signatures: Jodo Rossi
Cuppoloni — Chairman. Edmundo Rossi Cuppoloni — Secretary. Edmundo Rossi
Cuppoloni. Eleazar de Carvalho Filho. Jo&o Paulo Franco Rossi Cuppoloni. Jodo Rossi
Cuppoloni. Marcelo Serfaty.

This is a free English translation of the original minutes drawn up in the Company’s
records.

S&o Paulo, February 28, 2007

Edmundec Rossi Cuppoloni
Secretary
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MINUTES OF THE BOARD OF DIRECTORS’ MEETING

Date, Time and Venue: June 1, 2006, at 3:00 pm {Brasilia Time), at the
Company’s headquarters, located at Avenida Major Sylvioc de Magalhdes
Padilha n® 5.200 - Edificio Miami - Bloco C - Conjunto 31 - Jardim Morumbi,
in the city and state of Sdo Paulo. Attendance: All the members of the Board
of Directors. Presiding Board: lodo Rossi Cuppoloni - Chairman. Edmundo
Rossi Cuppoloni - Secretary. Agenda: Considering that the Board of Directors
finds the buy back of shares issued by the Company convenient in view of the
current positive economic scenario and attractive stock market prices, it
approved, under the terms of article 21 of the Company’s Bylaws and the
Instruction # 10 issued by the Brazilian Securities and Exchange Commission
(CVM) as of February 14, 1980 and amendments thereto, the acquisition of
registered common shares issued by the Company to be maintained in
treasury stock for later resale or cancellation without decreasing the Capital
Stock, in compliance with the following criteria: 1) Acquisition limit, pursuant
to Articles 3 and 5 of CVM Instruction # 10/80 and amendments thereto and
the current ownership structure: up to 2,231,214 (two million, two hundred
and thirty-one thousand, two hundred and fourteen) registered common
shares, corresponding to 5% of the total outstanding shares, which, on May
31, 2006, amounted to 44,624,282 common shares; 2) Acquisition period: 365
(three hundred and sixty-five} days as of this date; 3) Acquisition price:
market price; 4) Institution authorized to act as intermediary: Pactual
Corretora de Titulos e Valores Mobilidrios S/A, headquartered at Avenida
Brigadeiro Faria Lima n® 3729 - 100 andar - parte - Itaim Bibi, in the city and
state of S@o Paulo. Closing: There being no further issues to be dealt with,
these Minutes were drawn up, approved and signed by all the attending Board
members. Signatures: Jodo Rossi Cuppoloni - Chairman; Edmundo Rossi
Cuppoloni - Secretary; Jodo Rossi Cuppoloni; Edmundo Rossi Cuppoloni;
Roosevelt Sanches Cruz; Jodo Paulo Franco Rossi Cuppoloni; Marcelo Serfaty;
and Eleazar de Carvalho Filho.

This is a free English translation of the original instrument drawn up in the
company’s records.

Sé&o Paulo, June 1, 2006.
Edmundo Rossi Cuppoloni

Secretary



ROSSI RESIDENCIAL S/A
Corporate Taxpayer’'s ID (CNPJ/MF) #61.065.751/0001-80
Company’s Registrar Number (NIRE) #35.300.108.078

MINUTES OF THE BOARD OF DIRECTORS’ MEETING

Date, time and venue: March 16, 2006, 6:00 PM, in the Company's
headquarters at Avenida Major Sylvio de Magalhaes Padilha n° 5.200 — Edificio
Miami — Bloco C - Conjunto 31 = Jardim Morumbi - Sdo Paulo - SP.
Attendance: All members of the Board of Directors. Coordination of the
Meeting: Jodo Rossi Cuppoloni - Chairman. Maria Regina Jimenez
Eichenberger - Secretary. Agenda: (i) Approve the increase of the Company’s
capital stock, within the limits of the authorized capital stock, through the
issuance of common shares to meet the additional demand due to exercise of
the green shoe option, in accordance with the clause 2.3 of the Company
Common Shares Offering Contract signed on February 13, 2006 (“‘Shares
Offering Contract) by the coordinators of the Company’s public shares offering
previously approved by this Board on February 13, 2006. Deliberated Issues:
The deliberated issues were as follows: (i) due to exercise of the green shoe
option, in accordance with the clause 2.3 of the Company Common Shares
Offering Contract, the increase of Company’s capital stock within its authorized
limits were approved; the increase totaled R$ 57,020,530.50, and the capital
stock increased from R$ 388,096,604.80 to R$ 445,117,135.30, through the
issuance of 4,500,000 book-entry, common shares with no par value, at a price
of R$ 25.00 per share. Of this issuance price, R$ 12.671229 will be destined to
the capital stock account and R$ 12.328771 will be destined to the capital
reserve, in the shares issuance goodwill account, in accordance with the sole
paragraph of the Article 14 of the Law #6,404/76; therefore, of the total amount
resulting from the additional shares issued R$ 57,020,530.50 will be destined to
the capital stock account and R$ 57,479,469.50 will be destined to the capital
reserve, in the shares issuance goodwill account. The shares will be issued
excluding the preferred rights of the current shareholders of the Company, in
accordance with article 172 of Law#6,404/76, and according to the Article 6 of
the Company’s Bylaws. The shares issued are entitled to the voting right and
full dividends and all other rights inherent to the Company’s stockholders
starting at the settlement date of these additional shares. Shares will be
considered paid-in upon payment in Country’s currency, until 4.00 PM of the
financial and real settlement date of these additional shares. The settlement




date is March 21, 2005. Closure: Having nothing further to discuss, these
minutes were drawn up, approved and signed by all members of the Board of
Directors. Signatures) Jodo Rossi Cuppoloni — Chairman. Maria Regina
Jimenez Eichenberger- Secretary. Jodo Rossi Cuppoloni. Edmundo Rossi
Cuppoloni. Roosevelt Sanches Cruz. Jodo Paulo Franco Rossi Cuppoloni.
Marcelo Serfaty. Eleazar de Carvalho Filho. This is a true copy of the
Company’s proprietary book. Sdo Paulo, March 16, 2006.

Maria Regina Jimenez Eichenberger
Secretary




ROSSI RESIDENCIAL S/A
NATIONAL CORPORATE TAXPAYERS REGISTER CNPJ No. 61.065.751/0001-80
STATE REGISTRATION No. 35.300.108.078

MINUTES OF THE BOARD OF DIRECTORS' MEETING

Date, Time and Place: February 14, 2006 at 10:00 am, at the company’s principal place of business
located at Avenida Major Sylvio de Magalhies Padilha, No. 5200, Miami Building — Block C - Suite 31 -
Jardim Morumbi —~ Sao Paulo -- State of Sio Paulo. Attendance: All members of the Board of
Directors. Presiding Board: Joio Rossi Cuppoloni — Chairman. Maria Regina Jimenez Eichenberger —
Secretary. Agenda and Resolutions to be taken by unanimous vote: after the analysis of the
foregoing documents, the Board of Directors verified the subscription of the totality of the twenty-six
million (26,000,000) common shares issued in the Company’s capital increase approved by this Board
of Directors in a meeting held on February 13, 2006, and ratified the increase of the capital stock. In
view of the foregoing, the Company’s capital stock was increased from two hundred and thirty million,
seven hundred and thirty-two thousand, two hundred and seventy Reais and sixty-one cents
(R$230,732,270.61), divided into forty-eight million, three hundred and fifty-one thousand, eight
hundred and fourteen (48,351,814) registered non-par common shares, to three hundred and eighty-
eight million, ninety-six thousand, six hundred and four Reais and eighty cents (R$388,096,604.80),
divided into seventy-four million, three hundred and fifty-one thousand, eight hundred and fourteen
(74,351,814) book-entry non-par common shares, Closing: As there was no further business to be
discussed, these Minutes were drawn up, approved and signed by all members of the Board of
Directors. (sgd) Jodo Rossi Cuppoloni — Chairman. Maria Regina Jimenez Eichenberger - Secretary.
Jodo Rossi Cuppoloni. Edmundo Rossi Cuppoloni. Roosevelt Sanches Cruz. Jodo Paulo Franco Rossi
Cuppoloni. Marcelo Serfaty. Eleazar de Carvalho Filho.

The foregoing is a true and correct copy extracted from the company’s proper book.
Sio Paulo, February 14, 2006.

Maria Regina Jimenez Eichenberger

Secretary I
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ROSSI RESIDENCIAL S/A

NATIONAL CORPORATE TAXPAYERS REGISTER CNPJ No. 61.065.751/0001-80

STATE REGISTRATION No. 35.300.108.078
MINUTES OF THE BOARD OF DIRECTORS’ MEETING

Date, Time and Place: February 13, 2006, at 6:00 pm, at the company’s principal place of business
located at Avenida Major Sylvio de Magalhies Paditha, No. 5200, Miami Building - Block C - Suite 31 -
Jardim Morumbi, Sdo Paulo — State of Sdo Paulo. Attendance: All members of the Board of Directors,
Presiding Board: Joio Rossi Cuppoloni — Chairman. Maria Regina Jimenez Eichenberger — Secretary.
Resolutions: i) to approve the Company’s capital increase, within the limit of the authorized capital, by
means of the issuance of common shares to be distributed by a primary public offering in Brazil
(“Primary Offering”), on a non-organized over-the-counter market, under a system of firm liquidadon
guarantee and, further with efforts for placement abroad, by means of the investment mechanisms
regulated by the National Monetary Council, the Central Bank of Brazil and the Securities Commission
(“*CVM™), in the United States of America, for qualified institutional investors, as defined in Rule 144A
published by the Securities and Exchange Commission (“SEC”), in transactions exempt from
registration in compliance with the provisions of the Securities Act of 1933 (“Securities Act”) and with
the regulations published under the Securities Act and in other countries, in accordance with the
applicable law of the country of domicile of each investor and in compliance with Regulation S
published by SEC. A secondary public offering shall be made simultaneously, whereby the common
shares of the Company held by one or more of our controlling shareholders shall be subject matter of a
public distribution (“Secondary Offering” and, jointly with the Primary Offering, “Public Offering”);
(ii) to establish the price for the issuance of the shares of a capital increase and respective justfication;
(iii) to determine the allocaton of the funds arising from the Public Offering between the capital
account and the capital reserve fund; (iv) to exclude the preemptive right of the Company’s
shareholders in the subscription of new common shares; (v) to determine the form of subscription and
payment of the shares to be issued; (vi) to determine the rights that the shares to be issued shall grant
to their holders; (vii) to approve the Final Offering Memorandum used in the Public Offering; (vili) to
authorize the Company’s Executive Board to take all measures and perform all acts necessary for the
attainment of the Company’s share capital increase, within the limit of the authorized capital, as well as,
in compliance with the Company’s form of representation, perform any and all acts necessary or
convenient for the attainment of the Public Offering; and (ix) to allocate the funds to be earned by the
Company as a result of the capital increase. Resolutions: The following resolutions were taken by
unanimous vote: (i) the Company’s capital increase was approved within the limit of the authorized
capital, in the amount of one hundted and fifty-seven million, three hundred sixty-four thousand, three
hundred and thirty-four Reais and twenty-nine cents (R$157,364,334.29), which shall be increased from
two hundred and thirty million, seven hundred and thirty-two thousand, two hundred and seventy
Reais and sixty-one cents (R$230,732,270.61) to three hundred and eighty-eight million, ninety-six
thousand, six hundred and four Reais and eighty cents (R$388,096,604.80) with the issuance of twenty-
six million (26,000,000) common shares (“Offering Shares™), all of them registered, book-entry and
non-par, which shall be subject matter of the Primary Offering. Such increase was made by means of
the issuance of rwenty million (20,000,000) common shares related to the base offer and six million
{6,000,000) additional shares resulting from the Company’s exercise of the over allotment option, in
accordance with the provisions of article 14, paragraph 2, of CVM Ruling 400. (ii) An issuance price of
the Offering Shares of twenty-five Reais (R$25.00) per share was approved. The issuance price was




calculated based on the market value criterion, after book-building and the conclusion of the procedure
of investment intention collection carried out by the financial institutions that coordinate the Public
Offering, and the intendons of the institutional investors for the subscription and acquisition of the
Offering Shares were considered, in accordance with the provisions of paragraph 1, item III, and
paragraph 7 of article 170 of Law No. 6,404/76 and of CVM Ruling No. 400, of December 29, 2003,
which is the most appropriate criterion to determine the fair price of the Offering Shares. (iii) The
allocation of the funds of the Prmary Offering was approved as follows: of the issuance price of each
Offering Share, R$6.052474 shall be destined to the capital account and R$18.947526 shall be destined
to the capital reserve fund, in an account for premium upon the subscription of shares, as provided in
the sole paragraph of article 14 of Law No. 6,404/76 in such a manner that, of the total amount of the
Primary Offering, one hundred and fifty-seven million, three hundred and sixty-four thousand, three
hundred and thirty-four Reais and twenty-nine cents (R$157,364,334.29) shall be destined to the capital
account and four hundred and ninety-two million, six hundred and thirty-five thousand, six hundred
and sixty-five Reais and seventy-one cent (R$ 492,635,665.71) shall be destined to the capital reserve
fund, in an account for premium upon the subscription of shares. (iii) The exclusion of the preemptive
right of the current shareholders of the Company was approved upon the subscription of the Offering
Shares, in compliance with the provisions of article 172 of Law No. 6,404/76. (iv) The Offering Shares
shall be paid-in on demand, upon subscription, in Brazilian currency. (v) The Offering shares shall have
the same rights granted to the other common shares of the Company, in accordance with the
provisions of the Company’s Bylaws and applicable law, having the right to vote and to fully receive
dividends and other profits of any nature that may be reported by the Company as from the physical
and financial liquidation of the Primary Offering, which shall occur on February 17, 2006, and such
date may be extended by common agreement between the Company and its Coordinators, in
compliance with the limit of six (6) months set forth in article 18 of CVM Ruling 400. (vi} The full
content of the Final Offering Memorandum was approved. (vii) The Executive Officers shall be vested
with full powers to perform any and all acts necessary or convenient for the attainment of the public
distribution mentoned above, especially in relation to the representation powers of the Company
before CVM, the Central Bank of Brazil, the Sio Paulo Stock Exchange (“BOVESPA”) and the
Brazilian Custody and Settlement Company (“CLBC™), being allowed to perform any acts before such
authorides and other entities and/or to negotiate and sign any agreements, notices, certificates,
documents or instruments thac are related to the distributons and deemed to be necessary or
convenient for their attainment, and the acts already performed are hereby ratified. The grant to Banco
Pactual S.A. of an option for the distribution of one additional lot of up to four million and five
hundred thousand (4,500,000) common shares, within the sphere of the Primary Offering, is hereby
further approved to be carried out within thicty (30) days counted as from publication of the inidal
notice to meet any excessive demand that may be verified jointy by the Coordinators of the Offering in
the course of the Public Offering, on the same price conditions of the shares initially offered. (viii) The
use of the funds to be obtained by means of the Company’s capital increase was approved for mainly:
(a) sixty-five point eight million Reais (R$65.8) to settle all Company debts with its controlling
shareholders, resulting from recent acquisitions of Specific Purpose Companies, (b) thirty-one point
two million Reais (R$31.2) to settle banking debts and (c) the balance to buy land and increase the
number of new undertakings in line with the current activities of the Company, including working
capital. Closing: As there were no further issues to be discussed, these Minutes were drawn up,
approved and signed by all members of the Board of Directors. (sgd) Jodo Rossi Cuppoloni —
Chairman. Maria Regina Jimenez Eichenberger — Secretary. Jodo Rossi Cuppoloni. Edmundo Rossi
Cuppoloni. Roosevelt Sanches Cruz. Jodo Paulo Franco Rossi Cuppoloni. Marcelo Serfaty, Eleazar de
Carvalho Filho.

The foregoing is a true and correct copy extracted from the company’s proper book.




Sio Paulo, February 13, 2006.

Maria Regina Jimenez Eichenberger

Secretary
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ROSSI RESIDENCIAL S/A
NATIONAL CORPORATE TAXPAYERS REGISTER CNPJ No. 61.065.751/0001-80
STATE REGISTRATION No. 35.300.108.078

MINUTES OF THE BOARD OF DIRECTORS' MEETING

Date, Time and Place: January 26, 2006 ar 3:30 pm, at the company’s principal place of business
located at Avenida Major Sylvio de Magalhies Padilha, No. 5200, Miami Building — Block C - Suite 31 -
Jardim Morumbi, Sao Paulo, State of Sio Paulo. Attendance: All members of the Board of Directors.
Presiding Board: Jodo Rossi Cuppoloni — Chairman. Roosevelt Sanches Cruz — Secretary.
Resolutions: I) to elect, for the position of Chairman of the Board of Directors, Mr. Joio Rossi
Cuppoloni and, for the position of Vice-Chairman, Mr. Edmundo Rossi Cuppoloni. II) to elect the
officers, with a term of office until the Annual Shareholders Meeting to be held after the expiration of
the fiscal year of 2008 and with the remuneration approved at the aforementioned Annual Shareholders
Meeting on January 26, 2006, in accordance with the New Market regulations, changing positions and
titles, as provided in the current new Bylaws approved at the relevant special shareholders meeting,
establishing that the Executive Board is hereby composed of the following officers: Superintendent
Officer - Heitor Cantergiani, Brazilian, married, civil engineer, bearer of Identity Card RG/SSP/SP
No. 4.712.223, enrolled with the Individual Taxpayers Register of the Ministry of Finance under
CPF/MF No. 397.112.008-30; [nvestor Relations Officer — Sergio Pedroso Rossi Cuppoloni,
Brazilian, married, business administrator, bearer of Idendty Card RG/SSP/SP No. 13.522.661,
enrolled with the Individual Taxpayers Register of the Ministry of Finance under CPF/MF No.
135.199.388-71; Officers: Marco Antonic Dini Pedroso, Brazilian, married, economist, bearer of
Identity Card RG/SSP/SP No. 3.157.371-X, enrolled with the Individual Taxpayers Register of the
Ministry of Finance under CPF/MF No. 056.200.828-49; Renata Rossi Cuppoloni, Brazilian, single,
economist, beatrer of Identity Card RG/IFP/R] No. 07.394.967-9, enrolled with the Individual
Taxpayers Register of the Ministry of Finance under CPF/MF No. 011.233.497-03, and Alcides
Gongalves Junior, Brazilian, married, building technician, bearer of Identdty Card RG/SSP/SP No.
6.558.048, enrolled with the Individual Taxpayers Register of the Ministry of Finance under CPF/MF
No. 031.154.288-39, all of them resident and domiciled in this Capital city and with offices at Avenida
Major Sylvio de Magalhies Padilha, 5200, Miami Building — Block C — Suite 31, Sio Paulo — State of
Sio Paulo. Closing: As there were no further issues to be discussed, these Minutes were drawn up,
approved and signed by all members of the Board of Directors. (sgd) Jodo Rossi Cuppoloni. Edmundo
Rossi Cuppoloni, Roosevelt Sanches Cruz, Jodo Paulo Franco Rossi Cuppoloni, Marcelo Serfaty,
Eleazar de Carvalho Filho.

The foregoing is a true and correct copy extracted from the company’s proper book.

Sdo Paulo, January 26, 2006.
Marco Antonio Dini Pedroso
Officer
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PROPOSALS OF THE BOARD OF DIRECTORS TO BE RESOLVED AT A ~--
SPECIAL SHAREHOLDERS MEETING
e ‘!:T‘\‘. ‘-3
R A ' 1‘ L'
A) the Company shall make a public offering of common shares and intends to adhere to the
New Market of the Sio Paule Stock Exchange (“BOVESPA™),

WHEREAS

B) the general recommendation of the relevant class associatons and of BOVESPA 1s that
publicly-held companies should group their shares, among other initiatives, in order to obtain
higher hiquidity for their shares;

C) it is necessary to approve an amendment to the Company’s Bylaws at a meeting;

D) the provisions of Article 11 of the Company’s Bylaws grant the Board of Directors the
authority to call Special Shareholders Meetings;

RESOLUTION

To approve the proposal to proceed to the grouping of the 386,814,516 common shares
representing the capital stock of the Company, in the proportion of eight (8) currently existing
common shares for each one (1) common share after such grouping, in accordance with the
provisions of article 12 of Law No. 6,404/76, for the purpose of adjusting the value of the
listing of the shares in the market to 2 morte attractive level for trading. If this proposal is
approved, the capital stock of the Company shall be divided into 48,351,814 common shares,
all of which registered and non-par, and the controlling shareholder hereby undertakes to
assign, to each shareholder of the Company, without any burden, the number of shares that
are necessary and sufficient to complete any fractions upon the creation of a new share, in
view of the fact that no further fractions of shares shall exist for the other shareholders of the
Company.

To approve the adhesion of the Company to the New Market and the amendment of the
Company’s Bylaws, attached to this proposal, to adapt them to the rules of the New Market
and to the aforesaid grouping of shares, if approved.
To approve the election, in accordance with the provisions of Article 17 of the Bylaws, of the
new members of the Company’s Board of Directors.

BYLAWS OF

ROSSI RESIDENCIAL S.A

CHAPTERI
NAME, PRINCIPAL PLACE OF BUSINESS, PURPOSE AND DURATION

.,..——-\\
oW

ARERE



Article 1- ROSSI RESIDENCIAL S.A. 1s a joint-stock company (“Company”) governed by
these Bylaws and by applicable law.

Article 2 — The Company has its principal place of business and legal domicile in the city of
Sio Paulo, State of Sio Paulo, at Avenida Major Sylvio de Magalhdes Padilha, No. 5.200 —
Miami Building — Block C - Suite 31.

Sole Paragraph — The Company may open branches, warehouses, offices and any other
establishments in Brazil or abroad upon resolution of the Executive Board.

Article 3 - The purpose of the Company is the purchase and sale of real estate, land
subdivisions and real estate development and construction of real properties for sale.

Sole Paragraph — In order to achieve the business purpose, the Company may acquire an
interest in other companies for a specific purpose, organized for the development of real estate
undertakings and taking part in associations or consortiums with other companies.

Article 4 — The Company shall operate for an indefinite term of duration.

CHAPTERI1
SHARE CAPITAL

Article 5 - The Company’s subscribed and paid-in share capital 1s two hundred and thirty
million, seven hundred thirty-two thousand, two hundred and seventy Reais and sixty-one
cents (R$230,732,270.61) divided into forty-eight million, three hundred and fifty-one
thousand, eight hundred and fourteen (48,351,814) common, registered, book-entry and non-
par shares.

Article 6 — The Company is authorized to increase, regardless of a resolution of the
Sharcholders Meeting and arnendment to the Bylaws, the capital stock up to the additional
amount of one hundred million (100,000,000) common, registered, book-entry and non-par
shares, totaling one hundred and forty-eight million, three hundred and fifty-one thousand,
eight hundred and fourteen (148,351,814) common shares, and it shall be incumbent upon the
Board of Directors to establish the number of shates to be issued for distribution in Brazil or
abroad, in a public or private manner, the price and the other conditions for subscription and
full payment, as well as to resolve on the preemptive right, in compliance with the rules
provided by law and the Bylaws.

Paragraph 1 - The Company may, within the limits of the authonzed capital and in
accordance with the plan approved by the Shareholders Meeting, grant stock purchase options
to its administrators or employees, or individuals that provide services to the Company or to a
company under its control, as resolved by the Board of Directors, in compliance with the rules
provided in the Bylaws and in applicable law, the preemptive right of the shareholders not
being apphed.

Paragraph 2 — The Company shall not issue founders’ shares.




Article 7 — The capital stock shall be represented by common shares only, and each common
share shall correspond to the right to one vote in the resolutons of the shareholders.

Article 8 — All Company shares shall be book-entry and, on behalf of their holders, shall be
kept in 2 trust account at a financial institution authorized by the Securities Commission
elected by the Company, in compliance with the provisions of Articles 34 and 35 of Law No.
6,404, of December 15, 1976 (“Law No. 6,404 /76”) and other applicable law.

Article 9 — In the event of a capital increase due to the subscription of new shares, the
1ssuance of debentures convertible into shares and/or subsctiption bonuses, the shareholders
shall have a preemptive right for the subscription of such securities, as provided in Article 171
of Law Nao. 6,404/76.

Sole Paragraph - In the event of a capital increase due to the subscription of new shares, the
issuance of debentures convertible into shares and/or subscription bonuses, the placement of
which is made by means of (i) sale on the stock exchange or public subscription; or (i)
exchange of shares, in a public offering of acquisition of control, the Board of Directors may
exclude or reduce the legal term for the exercise of the preemptive right.

Article 10 - The Company may, by resolution of the Board of Directors, acquire its own shares
for subsequent cancellation or disposal, provided that the conditions and requirements set
forth in Article 30 of Law No. 6,404/76 and other applicable legal provisions are observed.

CHAPTER III
SHAREHOLDERS MEETING

Article 11 - The Sharcholders Meeting shall meet on an annual basis once a year and on a
special basis when called in accordance with the provisions of the law or of these Bylaws.

Paragraph 1 - The resolutions of the Shareholders Meeting shall be taken by majonty vote.

Paragraph 2 — The Sharcholders Meeting shall only resolve on the matters of the agenda as
provided in the respective call notices.

Paragraph 3 — At Shareholders Meetings, the shareholders shall present, at least seventy-two
(72) hours in advance, in addition to the idendfy card, proof of the respective shareholding
issued by the institution providing the book-entry services.

Article 12 — The Shareholders Meeting shall be convened and presided over by the Chairman
of the Board of Directors and assisted by an attending shareholder chosen by the Chairman.

Sole Paragraph — In the absence of the Chairman of the Board of Directors or his substitute,
the Chairman and the Secretary of the Presiding Board of the Shareholders Meeting shall be
elected by the attending shareholders.




Article 13 — It shall be incumbent upon the Shareholders Meeting, in addition to the
assignments provided by law, to:

I. elect and remove from office, at any time, the members of the Board of Directors and of the
Audit Committee, if convened;

II. annually take the accounts of the administrators and resolve on the financial statements
presented by them;

III. fix the aggregate fees of the members of the Board of Directors and of the Executive
Board, as well as the remuneration of the members of the Audit Committee, if convened;

IV. attribute dividends in the form of shares and decide on any splitting or grouping of shares;

V. approve programs for the granting of share purchase or subscription options to its
administrators and employees, including the administrators and employees of other companies
that are controlled directly or indirectly by the Company;

VL resolve, in accordance with a proposal presented by the administration, on the allocation of
the profits of the fiscal year and distribution of dividends;

VIL resolve on the transformation, consolidation, merger and spin-off of the Company, its
dissolution and hquidation, elect the liquidator, as well as the Audit Committee that will
operate during the liquidation pertod;

VIII. resolve on the withdrawal of the Company from the New Market ("New Market") of
the Sdo Paulo Stock Exchange — BOVESPA (“BOVESPA”) in the events provided in Article
41 of these Bylaws; and

IX. choose a specialized firm to be responsible for the preparation of the appratsal report on
the shares of the Company, in the event of cancellation of registration of a publicly-held
company or withdrawal from the New Market, as provided in Chapter VI of these Bylaws,
among the firms indicated by the Board of Directors.

Sole Paragraph — The Chairman of the Meeting shall comply and cause compliance with the
provisions of the sharcholders’ agreements filed at the Company’s principal place of business,
and votes contrary to the contents of such agreements shall not be computed.

CHAPTER IV
ADMINISTRATION BODIES

Article 14 — The Company shall be managed by a Board of Directors and by an Executive
Board.




Paragraph 1 - Investiture in the position shall be made by means of an instrument drawn up
in a specific book, signed by the invested administrator, and no management bond shall be
required.

Paragraph 2 — The administrators shall remain in their positons undl the investiture of their
substitutes.

Article 15 — The Shareholders Meeting shall fix an aggregate annual amount for distribution
among the administrators and the Board of Directors shall make the distribution of the
amount individually, in compliance with these Bylaws.

Article 16 — Any administration bodies may validly meet with the attendance of the majority of
their members and shall resolve by means of the majority of the attendees.

Sole Paragraph — A prior call notice of the meeting, as a condition for its validity, shall not be
required if all members are present, and for such purpose the votes cast by delegation to
another member or in writing shall be accepted.

Board of Directors

Article 17 — The Board of Directors shall be composed of at least five (5) and at most eleven
(11) members, one designated Chairman, one designated Vice-Chairman and the others
designated Members of the Board of Directors, elected at the Shareholders Meetng, for a term
of one (1) year, reelection being permitted.

Paragraph 1 - At least twenty percent {20%) of the Members of the Board of Directors shall
be Independent Members, and the members elected as provided in Ardcle 141, Paragraphs 4
and 5 of LLaw No. 6,404/76 shall be also deemed Independent Membets.

Paragraph 2 — For the purposes of this Article, the expression “Independent Member” shall
mean the Member of the Board of Directors who () has no relationship with the Company,
except for a sharcholding; (i1) is not a Controlling Shareholder (as defined in Artcle 35, Sole
Paragraph of these Bylaws), spouse or second-degree relative, at most, of the former, or is not
or has not been over the last three (3) years related to the Company or entity related to the
Controlling Shareholder (persons related to public teaching and/or research institutions are
excluded from this restriction); (1) has not been, over the last three (3) years, an employee or
officer of the Company, of the Controlling Shareholder or of a company controlled by the
Company; (iv) is not a supplier or buyer, whether direct or indirect, of services and/or
products of the Company, in such a magnitude that would cause loss of independence; (v) is
not an employee or administrator of the Company or entity that is offering or demanding
services and/or products for the Company; (vi) is not a spouse or second-degree relative, at
most, of any administrator of the Company; (vil) does not receive remuneration from the
Company other than that of Member of the Board of Directors (amounts in cash yielded by
shareholdings shall be excluded from this restriction).



Paragraph 3 — The Members of Board of Directors shall be vested in their office upon
signing an instrument drawn up in the proper book. The Members of the Board of Directors
shall remain in their offices and perform their functions undl their substitutes are elected,
except as otherwise resolved at the Shareholders’ Shareholders Meeting. The investiture shall
be subject to the signature of an Instrument of Administrators’ Consent, in accordance with
the provisions set forth in the New Market Listing Regulations, and the Membets of the Board
of Directors shall, immediately after investiture in their offices, inform BOVESPA of the
amount and characteristics of the securities issued by the Company that are held by them,
whether directly or indirectly, including their derivatives.

Paragraph 4 — A Member of the Board of Directors shall have a good reputation, and an
individual shall not be elected, unless approved by the Sharcholders Meeting, if he/she (i)
holds any office in companies that may be deemed to be competitors of the Company or (ii)
has or represents any interest conflicting with the Company’s interests. The right to vote shall
not be exercised by the Member of the Board of Directors if the same impediment factors are
typified on a supervening basis.

Paragraph 5 — The exercise of the right to vote shall be prohibited, as provided in Article 115,
Paragraph 1 of Law No. 6,404/76, in the clecdon of the Members of the Board of Ditectors,
in circumstances that typify a conflict of interest with the Company.

Paragraph 6 — A Member of the Boatd of Directors shall not have access to any information
or take part in meetings of the Board of Directors, related to matters in which he/she may
have an intetest or which represent an interest conflicting with the interests of the Company.

Article 18 — In the election of the Members of the Board of Directors, the Shareholders
Meeting shall first determine, by majority vote, the number of Members of the Board of
Directors to be elected.

Arsticle 19 - It shall be incurnbent upon the Members of the Board of Directors, at its first
meeting, to indicate by majority vote the Chairman and the Vice-Chairman.

Paragraph 1 — In the resolutions of the Boatd of Directors, the Chairman, in addition to his
own vote, shall be entitled to a casting vote, in the event of a tie vote.

Paragraph 2 — In the event of temporary impediment or vacancy of the positon, the
Chairman shall be replaced bv the Vice-Chairman until the next Shareholders Meeting is held
or, in his absence, by the Member of the Board of Directors whose term of office as member
of the Board of Directors was longer or, in his absence, by the oldest Member of the Board of
Directors.

Paragraph 3 — In the event of impediment or vacancy of the position of acting Member of
the Board of Directors, the Board of Directors shall call a Shareholders Meeting to occupy the
respective position.

Article 20 — The Board of Directors shall meet regularly four tmes a year and extraordinarily
at all times it is called by its Chairman or by the majority of its members. The meetings of the



Board may be held exceptionally by conference call, videoconference, email or by any other
means of communication,

Paragraph 1~ The call notices for the meetings shall be made at least seventy-two (72) hours
in advance.

Paragraph 2 - All resolutions of the Board of Directors shall be drawn up in the respective
Board of Directors’ book and signed by the attending Membets.

Paragraph 3 — At the meetings of the Board of Directors the vote by delegation cast in favor
of another Member of the Board of Directors, a written vote cast in advance and a vote cast by
facsimile, email or any other means of communication shall be accepted, and the members
voting in accordance with the foregoing shall be considered present.

Article 21 - It shall be incumbent upon the Board of Directors, in addition to other
assignments that are provided by law or these Bylaws:

L to carry out the normative functions related to the activities of the Company, being allowed
to call for relevant examination and resolution any matter not comprising the private authority
of the Shareholders Meeting or of the Executive Board;

IL. to establish the general business policy of the Company;

M1 to elect and remove from office the Officers of the Company;

IV. to call a Shareholders Meeting when deemed convenient, or in the event of Article 132 of
Law No. 6,404/76;

V. to inspect the management of the Officers, examining, at any time, the books and
documents of the Company and requesting information on agreements executed or to be
executed and any other acts;

VL to verify the quarterly tesults of the business operations of the Company;

VII. to elect and dismiss the independent auditors;

VIIL. to call the independent auditors to render any clarification deemed necessary;

IX. to analyze the Management Report and the accounts of the Executive Board and resolve
on their submittal to the Sharcholders Meeting;

X. to determine the conduction of inspections, auditing or taking of accounts at the
Company’s subsidiaries, controlled or associated companies, as well as at foundations

sponsored by the Company;

XL to voice previously its opinion on any matter to be submitted to the Shareholders Meeting;




XIL to authorize the issuance of the Company’s shares, within the limits authorized by these
Bylaws, establishing their issuance condidons, including their price and payment term, being
further allowed to exclude or decrease the preempuve right related to the 1ssuance of shares,
subscription bonuses and convertible debentures, the placement of which is made by means of
sale on the stock exchange or by means of public subscription or public offering for
acquisition of control in accordance with the legal provisions;

XIIL to resolve on the acquisition by the Company of shares issued by the Company to be
held in treasury and/or to be subsequently cancelled or disposed of;

XIV. to propose, to be resolved at a Shareholders” Meeting, programs to grant share purchase
or subscription options of shares to its administrators and employees, including the
administrators and employees of other companies that are controlled, whether directly or
indirectly, by the Company, and no preemptive right shall be granted to the shareholders;

XV. to authorize the issuance of any credit instruments for raising funds, whether bonds,
notes, commercial papers, and others of common use in the market, further resolving on their
issuance and redemption condidons;

XVI. to establish the amount of profit sharing of the officers, managers and employees of the
Company;

XVIL to resolve on the issuance of ordinary debentures, not convertible into shares and
without 7» rem guarantee;

XVIIL to define the triple list of the companies specialized in corporate economic evaluation,
for the preparaton of an appraisal report related to the Company’s shares, in the event of
cancellation of the registration of publicly-held company or withdrawal from the New Market;

XIX. to define, in compliance with the rules of these Bylaws and applicable law, the order of
its work and issue regulating rules for its operation; and

XX. to approve the engagement of a depositary institution that provides share book-entry
services. '

Executive Board

Article 22 - The Executive Board shall be composed of at least two (2) and at most six (6)
officers, elected and subject to removal from office at any tme by the Board of Directors,
whether shareholders or not, whose term of office shall be three (3) years, and who may be
reelected, one designated Supenntendent Officer, one designated Investor Relations Officer
and the others designated Officers without specific ttle.

Paragraph 1 — The Officers shall be vested in their offices upon signing an instrument drawn
up in the proper book, in compliance with the legal provisions, and no management bond shall
be required. The investiture shall be subject to the signature of an Instrument of
Administrators’ Consent, in accordance with the provisions set forth in the New Market




Lisdng Regulations, and the Members of the Executive Board shall, immediately after
investiture in their offices, inform BOVESPA of the amount and charactenstics of the
securities issued by the Company that are held by them, whether directdy or indirectly,
including their derivatives.

Paragraph 2 — In the event of their impediment or absence, the Superintendent Officer shall
be replaced by any other officer, elected by the majority of the officers, who shall assume the
Superintendency cumulatively untl the next meetng of the Board of Directors 1s held, which
shall designate a substitute for the remaining management term.

Paragraph 3 — The other Officers shall be replaced, in the event of absence or temporary
impediment, by another Officer elected by the Executive Board. The Execuave Board shall, in
the event of vacancy, provide a temporary substitute untl the Board of Directors elects its final
substtute for the remaining management term.

Article 23 — Provided that the legal provisions and the pertinent provisions of these Bylaws
are observed, including the resolutions of the Shareholders Meeting and the assignments of the
Board of Directors, it shall be incumbent upon the Executive Board:

I. to manage the Company;

II. to direct and distribute the services and the tasks related to the internal administration of
the Company;

I11. to direct and supervise the accounting services of the Company;

IV. to prepare the Management Report, the Accounts and the Financial Statements of the
Company, to be analyzed by the Board of Directors and resolved at a Shareholders’ Meeting;
and

V. to resolve on the creation or extinction of branches, agencies, warehouses, offices and other
establishments in Brazil or abroad.

Article 24 — It shall be incumbent upon the Superntendent Officer, in addition to
coordinating the actions of the Officers and directing the performance of the general planning
actvities of the Company:

L. to call and preside over the meetings of the Executive Board; and

IL. to keep the members of the Board of Directors informed about the Company’s activities
and the development of its operations.

Article 25 — Tt shall be incumbent upon the Officers, in compliance with the specific
assignments pertinent to their office, to administrate and manage the corporate business,
observing the determinations of the Board of Directors.



Sole Paragraph — It shall be incumbent upon the Investor Relations Officer to represent the
Company before the Securities Commission, shareholders, stock exchange, the Central Bank
of Brazil and other bodies related to capital market activities.

Article 26 — The meetings of the Executive Board shall be preceded by the call of all of its
members by the Superintendent Officer and shall be held with the attendance of the majority
of its members and its resolutdons shall be taken by the majority of the attendees, and the
Superintendent Officer shall, in addition to his own vote, have the casting vote.

Article 27 — The Company shall be bound before third parties, and such parties shall be
released from any liability before the Company, only in relation to acts, agreements,
commerctal papers, documents and papers that were signed by two Officers or by one Officer
with one attorney-in-fact or by two attorneys-in-fact, regardless of the express authorization of
the Sharcholders Meeting or the Board of Directors.

Sole Paragraph — Any of the Officers or attorney-in-fact individually may (1) represent the
Company in court and, (ii) issue receipts and give release, and obtain the release of bonds and
from public or private entities.

Article 28 — The powers of attorney shall be granted, at all imes on behalf of the Company,
by two officers and their term of office shall specify their duration and the powers granted,
except for powers of attorney granted for judicial purposes.

Audit Committee

Article 29 — The Company’s Audit Committee with the assignments provided by law shall be
composed of three (3) members and the same number of alternates and shall only be convened
upon call notice of the shareholders, in accordance with the legal provisions.

Sole Paragraph — The members of the Audit Commuttee shall take office upon signing the
respective instrument drawn up in the proper book. The investiture shall be conditioned to the
execution of the Instrument of Consent of the members of the Audit Committee, in
accordance with the provisions of the New Market Listing Regulations, and the members of
the Audit Committee shall, immediately after their investiture in the position, inform
BOVESPA about the amount and the characteristics of the securities issued by the Company
that are held by them, whether directly or indirectly, including their derivatives.

CHAPTERYV
DISTRIBUTION OF PROFITS

Article 30 — The fiscal year shall start on January 1st and end on December 31st of each year,
on which occasion the financial statements required by Law No. 6,404/76 and supplementary
law shall be prepared.



Paragraph 1 - The Company and its administrators shall, at least once a year, hold a public
meeting with analysts and any other interested parties to disclose information as to the
economic and financial situation, projects and perspectives of the Company.

Paragraph 2 — The Executive Board may, at 1ts discreton, prepare quarterly balance sheets
and based thereon dividends may be reported and paid, in compliance with the Bylaws and the
legal formalities, and the Executive Board may further declare interim dividends in accordance
with the provisions of Paragraph 2 of Article 204 of Law No. 6,404/76.

Article 31 - The Company shall distribute, in each financial year, mandatory dividends of at
least twenty-five percent (25%) of the adjusted net profit, calculated in accordance with the
provisions of Article 202 of Law No. 6,404/76.

Article 32 — The Board of Directors may pay or credit to the shareholders interest on the
Company’s equity, as provided in applicable law, which shall be attributed to the amount of the
statutory dividend, including such amount in the amount of the dividends distributed by the
Company.

Article 33 — Pursuant to the provisions of Article 190 of Law No. 6,404/76, the Sharcholders
Meeting that approves the accounts of the fiscal year may determine the distribution of up to
ten percent (10%) of the results of the fiscal year, after the adjustment determined by Article
189 of Law No. 6,404/76, to the administrators of the Company, by way of corporate profit
shanng.

Paragraph 1 — The distribution of profit sharing in favor of the administrators shall only
occur in the fiscal years in which the shareholders are secured the payment of the mandatory
minimum dividend provided in these Bylaws.

Paragraph 2 — It shall be incumbent upon the Board of Directors to establish the criteria for
attribution of profit sharing to the administrators.

Article 34 — The Company shall keep a profit reserve called “Expansion Reserve”, for the
purpose of assuring funds to finance additional investments of the fixed and working capiral,
which shall consist of no more than ninety percent (90%) of the net profit remaining after all
legal and statutory deductions are made, and such reserve shall not surpass the value of the
capital stock.

CHAPTER VI
DISPOSAL OF SHARE CONTROL,
CANCELLATION OF REGISTRATION AS A PUBLICLY-HELD COMPANY AND
WITHDRAWAL FROM THE NEW MARKET

Article 35 - The Disposal of Share Control, not only by means of a single transaction but also
by means of successive transactions, shall be contracted under a suspensive or dissolving
condition providing that the party acquiring the share control shall undertake to make the
public offering for the acquisition of the shares of the other shareholders, in compliance with




the conditions and terms provided in applicable law and in the New Market Listing
Regulations, thus assuring equal treatment to the Selling Controlling Shareholder.

Sole Paragraph — For the purposes of these Bylaws, the following terms written in capital
letters shall mean:

“Controlling Shareholder” means the shareholder or the group of shareholders bound by a
shareholders’ agreement or under common control which exercises the Controling Power of
the Company.

“Selling Controlling Sharcholder” means the Controlling Shareholder upon its disposal of
the Company’s control.

“Controlling Shares” means the group of shares that ensures, whether directly or indirectly,
their holders the individual and/or shared exercise of the Company’s Controlling Power.

“Outstanding Shares” mean all shares issued by the Company, except for the shares held by
the Controlling Shareholder, by persons bound to the Controlling Shareholder, by the
Company’s administrators and those held in treasury.

“Disposal of the Company’s Control” means the transfer to a third party, on a non-
graruitous basis, of the Controlling Shares.

“Controlling Power” means the power actually used to direct the corporate activities and
guide the operation of the Company’s bodies, whether directly or indirectly, on a factual or
legal basis. There is a relative presumption of control ownership in relation to the person or
group of persons bound by a shareholders’ agreement or under common control (controlling
group) holding the shares that ensured it the qualified majority of the votes of the sharcholders
present at the last three Shareholders Meetings of the Company, even if not holding the shares
that ensured it the qualified majority of the voting capital.

“Economic Value” means the value of the Company and of its shares that may be
determined by a specialized firm, by applying a recognized methodology or based on another
criterion that may be defined by the Securities Commission (“CVM”).

Article 36 — The public offering referred to in the previous Artcle shall further be made:

a) in the event there is a burdensome assignment of subscription rights to shares and
other instruments or rights related to securities convertible into shares, which may
result in the Disposal of the Company’s Control; and

b} in the event of disposal of the control of the Company’s Controlling Shareholder, and
in such case, the Selling Controlling Sharcholder shall be obligated to inform
BOVESPA about the amount ascribed to the Company in such sale and to attach the
documentation that makes evidence thereof.




Article 37 — The person already holding shares of the Company and that may acquire the
Controlling Power, in view of a private agreement of purchase and sale executed with the
Controlling Shareholder, involving any amount of shares, shall be obligated to:

a) make the public offering referred to in Article 35 of these Bylaws; and

b) indemnify the shareholders from which he/she has purchased shares on the stock exchange
within the six (6) months prior to the date of the Disposal of the Company’s Control, and any
difference shall be paid between the price paid to the Selling Controlling Shareholder and the
price paid on the stock exchange for the shares of the Company during the same period, duly
updated untl payment is made in accordance with the General Consumer Price Index
(“IPCA”).

Article 38 — The Company shall not register any transfer of shares to the buyer of the
Controlling Power or to the shareholder(s) that may hold the Controling Power, while the
shareholder(s) do(es) not subscribe the Instrument of Consent of the Controlling Parties,
which shall be sent to BOVESPA immediately.

Article 39 — No Shatreholders’ Agreement providing for the exercise of the Controlling Power
may be filed at the principal place of business of the Company, unless its signatories have
subscribed the Instrument of Consent of the Controlling Parties, which shall be sent to
BOVESPA immediately.

Article 40 — In the public offering for the acquisition of shares necessarily to be made by the
Controlling Shareholder or by the Company for the cancellation of the registration of publicly-
held company, the minimum price to be offered shall correspond to the Economic Value
ascertained in the appraisal report.

Article 41 — Should the shareholders attending the Special Shareholders Meeting resolve on (i)
the withdrawal of the Company from the New Market in order for their shares to be registered
outside the New Market or (ii) the corporate reorganization from which the resulting company
1s not accepted for trading in the New Market, the sharcholder, or group of shareholders,
holding the Controlling Power of the Company shall make the public offering for the
acquisition of the shares, the minimum price of which to be offered shall correspond to the
Economic Value ascertained in an appraisal report in compliance with the applicable legal and

regulatory rules.

Article 42 — The appraisal report provided in Articles 40 and 41 of these Bylaws shall be
prepared by a specialized firm, with remarkable experience and independent as to the decision-
making power of the Company, its administrators and controlling parties, and the appraisal
report shall meet the requirements of Paragraph 1 of Article 8 of Law No. 6.404/76 and
include the liability provided in Paragraph 6 of the same Article of the relevant law.

Paragraph 1 - It shall be incumbent upon the Shareholders Meeting to elect a specialized firm
to be responsible for determining the Company’s Economic Value, as from the presentation,
by the Board of Directors, of the triple list, and the respective resolution, not including blank
votes, shall be taken by the majority vote of shareholders representing the Outstanding Shares




present at the Shareholders Meeting, which, if convened on first call, shall have the attendance
of shareholders representing at least twenty percent (20%) of the total Outstanding Shares or,
if convened on second call, may have the attendance of any number of shareholders
representing Outstanding Shares.

Paragraph 2 — The cost of the preparation of the required appraisal report shall be fully borne
by the offering party.

CHAPTER VII
SHARE BASE DISPERSION PROTECTION

Article 43 — Any Acquiring Shareholder (as defined in Paragraph 2 below) that reaches,
whether directly or indirectly, a participation in the Outstanding Shares equal to or higher than
fifteen percent (15%) of the capital stock of the Company, and that wishes to make a new
acquisition of Qutstanding Shares, shall be obligated to (1) make each new acquisition on the
BOVESPA stock exchange, the conduction of private or over-the-counter trading being
prohibited and, (i} prior to each new acquisition, inform in writing the Investment Relations
Officer of the Company and the trading officer of BOVESPA, by means of a brokerage
company to be engaged to acquire the shares, of the amount of Outstanding Shares that the
Acquiring Shareholder wishes to acquire, at least three (3} business days before the date
scheduled for the conduction of the new acquisition of shares, in such a manner that the
trading officer of BOVESPA may previously call a purchase auction to be carried out on
BOVESPA’s trading floor in which any intetfering third parties and/or the Company may
participate, at all times in compliance with the provisions of applicable law, mainly the
applicable rules of the Securities Commission (“CVM?”) and the regulations of BOVESPA.

Paragraph 1 — Should the Acquiring Shareholder fail to comply with the obligations imposed
by this Article, the Company’s Board of Directors shall call a Special Shareholders Meeting, at
which the Acquiring Shareholder shall not vote to resolve on the suspension of the exercise of
the rights of the Acquiring Shareholder that fails to comply with the obligation imposed 1n this
Article, as provided in Article 120 of Law No. 6,404/76.

Paragraph 2 — For the purposes of this Artcle, the expression "Acquiring Shareholder”
means any person (including, without limitation, any natural person or legal entity, investment
fund, condominium, securities portfolio, universality of rights, or any other form of
organization, resident, with domicile or principal place of business in Brazil or abroad), or
group of persons bound by a voting agreement with the Acquiring Shareholder and/or that
acts representing the same interests of the Acquiring Shareholder, that may subscribe and/or
acquire the shares of the Company. The following shall be included among the examples of a
person that, upon acting, represents the same interests as the Acquiring Shareholder, any
person (i) that, directly or indirectly, is controlled or managed by such Acquiring Shareholder;
(i) that controls or manages, in any manner whatsoever, the Acquiring Sharcholder; (i) that,
directy or indirectly, is controlled or managed by any person that controls or manages, direcdy
or indirectly, such Acquiring Sharcholder; (iv) in which the controlling party of such Acquiring
Sharcholder has, whether directly or indirectly, a corporate interest equal to or higher than
thirty percent (30%) of the capital stock; (v) in which such Acquiring Shareholder has, whether
directly or indirecty, a corporate interest equal to or higher than thirty percent (30%) of the




capital stock, or (vi) that may, whether directly or indirectly, have a corporate interest equal to
or higher than thirty percent (30%) of the capital stock of the Acquiring Sharcholder.

Paragraph 3 - The Board of Directors may waive the applicaton of this Arucle, if this 1s in
the Company’s interest.

CHAPTER VIII
ARBITRATION TRIBUNAL

Article 44 — The Company, its Shareholders, Administrators and members of the Audit
Committee undertake to resolve, by means of arbitration, any and all disputes or controversies
that may arise among them related to or resulting from, especially, the application, validity,
effectiveness, construal, violatdon and respective effects of the provisions provided in Law No.
6,404/76, in the Bylaws of the Company, in the rules published by the National Monetary
Council, the Central Bank of Brazil, and the Securiies Commission, as well as the other
applicable rules regarding the operation of the capital market in general, in addidon to those
provided in the New Marker Listing Regulations, New Market Participation Agreement and
the Arbitraton Regulations of the Market Arbitraton Chamber, under the provisions of such

regulations.

Sole Paragraph — Brazilian law shall be the only law applicable to the merits of any and all
controversies, including to the performance, construal and validity of this arbitration clause.
Arbitration shall take place in the City of Sio Paulo, State of Sio Paulo, where the arbitratdon
award shall be rendered. Arbitration shall be managed by the Market Arbitration Chamber and
shall be conducted and judged in accordance with the pertinent provisions of the Arbitration
Regulations, and the parties, in accordance with the provisions of Chapter 12 of the same
regulations, shall be entitled to elect by common agreement another arbitration chamber or
center to resolve their controversies.

CHAPTER IX
LIQUIDATION OF THE COMPANY

Article 45 ~ The Company shall be liquidated in the events provided by law, and the
Shareholders Meeting shall elect the liquidator or liquidators, as well as the Audit Commuittee
that shall operate during this period, in compliance with the legal formalides.

CHAPTER X
FINAL AND TEMPORARY PROVISIONS

Article 46 — The Company shall comply with the shareholders’ agreements filed at its principal
place of business, it being expressly forbidden for the members of the presiding boatd of the
Shareholders Meeting or of the Board of Directors to accept any voting statement from any
shareholder, signatory of a shareholders’ agreement duly filed at the principal place of business,
that is rendered without compliance with the provisions agreed upon therein, and the
Company shall be further prohibited to accept and proceed to the transfer of shares and/or to
the encumbrance and/or assignment of the preemptive right to shares and/or to other




securitics that are not in compliance with the provisions and regulations of the shareholders’
agreement,

Article 47 — The Company shall not extend any financing or offer any guarantees of any
nature to third parties, in any manner whatsoever, for business foreign to the corporate
interests.

Article 48 — Provided that the provisions of Article 45 of Law No. 6,404/76 are observed, the
amount of the reimbursement to be paid to the dissenting sharcholders shall be based on the
equity value included in the last balance sheet approved by the Shareholders Meeting,

Article 49 — The publications provided by Law No. 6,404/76 shall be made in the Official
Gazette of the State of Sdo Paulo and in the newspaper O Estado de Sio Paulo.

Article 50 — The provisions of Article 43 of these Bylaws shall not apply to the shareholders
or group of sharcholders that, on January 26, 2006, are alteady holders, whether directly or
indirectly, of fifteen percent (15%) or more of the total shares issued by the Company,
including their heirs and successors.
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ROSSI RESIDENCIAL S/A ‘ L
NATIONAL CORPORATE TAXPAYERS REGISTER CNPJ No. 61.065.751/0001-80
STATE REGISTRATION No. 35.300.108.078

MINUTES OF THE BOARD OF DIRECTORS* MEETING

Date, Time and Place: April 29, 2005 at 4:00 pm, at the company’s principal place of business located
at Avenida Major Sylvio de Magalhdes Paditha, 5200, Miami Building — Block C - Suite 31 - fardim
Morumbi. Attendance: All members of the Board of Directors. Presiding Board: Joio Rossi
Cuppoloni — Chairman., Edmundo Rossi Cuppoloni — Secretary. Resolutions: I) to elect, for the
position of Chairman of the Board of Directors, Mr. Jodo Rossi Cuppoloni and, for the position of
Vice-Chairman, Mr. Edmundo Rossi Cuppoloni. II) to elect the following officers, with a term of
office until the Annual Shareholders Meeting to be held after the expiration of the fiscal year of 2007
and with the remuneration approved at the aforementioned Annual Shareholders Meeting: Chief
Executive Officer - Jodo Rossi Cuppoloni, Brazilian, married, civil engineer, bearer of Identity Card
RG/SSP/SP No. 1.662.452, enrolled with the Individual Taxpayers Register of the Ministry of Finance
under CPF/MF No. 004.563.908-63; Superintendent Officer - Heitor Cantergiani, Brazilian,
married, civil engineer, bearer of Identity Card RG/SSP/SP No. 4.712.223, enrolled with the Individual
Taxpayers Register of the Ministry of Finance under CPF/MF No. 397.112.008-30; Planning Officer
— Fernando S3o Jodo Kenworthy, Brazilian, married, civil engineer, bearer of Identity Card
RG/SSP/SP No. 5.934.025, enrolled with the Individual Taxpayers Register of the Ministry of Finance
under CPF/MF No. 955.830.848-04; Financial Officer — Marco Antonio Dini Pedroso, Brazilian,
married, economist, bearer of Idendty Card RG/SSP/SP No. 3.157.371, enrolled with the Individual
Taxpayers Register of the Ministry of Finance under CPF/MF No. 056.200.828-49, Administrative
Officer — Renata Rossi Cuppoloni, Brazilian, single, economist, bearer of Identity Card RG/SSP/R]
No. 07.394.967-9, enrolled with the Individual Taxpayers Register of the Ministry of Finance under
CPF/MF No. 011.233.497-03, all of them resident and domiciled in this Capital city; Engineering
Officer — Abrahim Bacil Junior, Brazilian, married, civil engineer, bearer of Identry Card
RG/SSP/SP No. 5.630.560, enrolled with the Individual Taxpayers Register of the Ministry of Finance
under CPF/MF No. 010.382.018-37, resident and domiciled in the City of Santos — State of Sio Paulo,
and Investor Relations Officer — Marco Antonio Dini Pedroso, previously identified, all of them
with offices at Avenida Sylvio de Magalhies Padilha, 5200, Miami Building —~ Block C — Suite 31 —
Jardim Morumbi — SP. III} to provide in these Minutes that the members of the Board of Directors
waive their right to receive the remuneration fixed at the aforementoned Annual Shareholders Meeting.
Closing: As there was no further business to be discussed, these Minutes were drawn up, approved and
signed by all members of the Board of Directors. (sgd) Joio Rossi Cuppoloni. Edmundo Ressi
Cuppoloni. Luciana Rossi Cuppoloni. Roosevelt Saches Cruz. Sergio Pedroso Rossi Cuppoloni. Cleber
Agostinho Palicio de Almeida.

The foregoing is a true and correct copy extracted from the company’s proper book.
Sdo Paulo, Apnl 29, 2005,
Marco Antonio Dini Pedroso
Chief Financial Officer
viv/cs/sal19.doc
12/21/2607
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PSV totals R$627 million
Contracted sales grow by 110% (R$351 million)

Sao Paulo, November 13, 2007 — Rossi Residencial S.A. (Bovespa: RSID3), one of the main residential real
estate developers in Brazil, announces its results for the third quarter of 2007 (3Q07). The financial and operating
information herein, except where otherwise indicated, is presented in BRGAAP and in million of Brazilian Reais
(R$ million). All comparisons, except where otherwise indicated, refer to the third quarter of 2008 (3Q086).

RSID3: R$54.20 per share
Number of shares: 78,851,814
Market cap: R$4.3 billion

Closing price;: November 12, 2007

Conference calls

English Conference Call
November 14, 2007 at 11.00 a.m.
Phone: (1 973) 935-8893

Code: 9328060

Portuguese Conference Call
November 14, 2007 at 1.00 p.m.
Phone: (55 11) 2101-4848
Code: Rossi

Live webcast at;

www.rossiresidencial.com.briri
SAQ PAULO APIMEC

November 21, 2007 at 3.00 p.m.
Rossi's headquarters

Av. Major Sylvio de Magalhfes de
Paditha, 5200

Investor Relations:

Sergio Rossi Cuppoloni

IR Officer

Phone: (55 11) 3759-7232
i i iresjdencial.

Maria Claudia Biolchini

IR Manager
Phone; (55 11) 3759-7516
mariadaudia@rossiresidencial.com.br

~ A

Management Comments on the 3Q07

We would like to highlight some of the most important points to better analyze
and evaluate the Company’s performance.

2

Firstly, we highlight the new launch guidance, with Rossi's share
increasing to R$2.35-R$2.65 billion in 2008 and R$2.8-R$3.2 billion in
2009, thanks to the projects already in progress.

Year-to-date PSV (% Rossi) came to R$1.3 billion, allowing us to confirm
our PSV target for 2007,

The 8M07 gross margin stood at 34.9% and is in line with the guidance
for the year (34% to 36%), while the EBITDA margin came to 18.2%, also
in ling with our expectations (18% to 20%).

Year-to-date adjusted net income totaled R$108 million, accompanied by
a net margin of 21.6%.

Our land bank has a total PSV of R$13.6 billion.

Year-to-date adjusted sales tumover speed {adjusted STS) of 60.0%
underlines the quality of our land bank and the projects launched.

We have added 5 new cities to our network, giving us a footprint of 43
cities in 13 states. We have 56 partners nationwide.

We have opened one more regional office in S8o Paulo’s western region;
in partnership with Tarraf, who will lead this operation. The partnership,
located in S&o José do Rio Preto, will cover 15 cities in that region.

Rossi Vendas is operating in S3o Paulo, Porto Alegre and Rio de Janeiro
and will be present in all our regional offices in the near future.

In the economic housing segment (below R$120,000), we expect to
launch 3,000 units this year and 9,000 units next year (2lmost twice as
many as initially ptanned). We currently hold 37,000 units in the pipeline,

The businesses generated by the lots-development team already
represent 12% (R$ 1.6 million) of the land bank, and we already have
launches scheduled for 2008,

Finally, the 109% upside in our shares underlines how the market and
our investors trust our team’s capacity to create and control businesses
and deliver the promised results.

Heitor Cantergiani - C.E.O..
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Operating Highlights
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Launches
Number of Launches 7 19 £3% 27 35 -23%
Usable area launched (000 m? 238 186 28% 544 345 58%
Units launched 2,500 1,330 80% 5,515 2,824 95%
PSV' launched (R$ million) 626.8 434.4 44% 1,579.4 762.2 107%
PSV taunched % Rossi (R$ million) 483.7 3145 54% 1,294.8 606.2 114%
Launches average price per m* 2,637 2,31 13% 2,903 2212 31%
Sales
Contracted sales 350.8 166.7 110% 1,043.8 428.3 144%
Contracted sales % Rossi 2811 150.7 87% 814.9 3717 116%
Sold usable area (D00 m?) 125 75 67% 365 205 78%
Units sold 1418 793 79% 4,074 2,036 100%
Financial Highlights (R$ million}
Net operating revenue 175.5 110.4 59% 501.4 286.0 75%
Gross income 60.6 77 61% 1748 83.9 108%
Gross margin (%) 34.5% 34.1% 0.4p.p. 34.9% 29.3% 55p.p.
QOperating income 364 304 20% 123.9 61.6 101%
Cperating margin {%) 20.7% 27.5% -68.8p.p. 24.7% 21.6% 32pp.
EBITDA 316 17.2 83% 96.4 28.2 242%
EBITDA margin (%) 18.0% 15.6% 24pp. 19.2% 9.9% 94pp.
Net income for the period 299 238 26% 106.2 14.5 635%
Adjusted net income for the period ? 31.8 248 28% 108.1 64.3 68%
Net margin (%) 17.0% 21.6% -4.5p.p. 21.2% 5.1% 16.1p.p.
Adjusted net margin ° (%) 18.1% 22.5% 4.4 p.p. 21.6% 22.5% 0.9pp.
Balance {R$ million) 3Q07 2Q07 Var.
Net debt (Cash) 86.9 {25.0) -447%
Cash position 394.0 180.7 118%
Shareholders’ Equity 11774 1,147.5 3%
Total Assets 2,037.2 1,613.2 26%

1 Corresponds to the total amount resulting from the sale of all the units of a real estate project launched at a centain price.

2 Excluding the effect of the non-recurming items




Launches and sales: |

In this quarter, we launched 7 developments in 6 cities, with a total PSV of R$ 626.8 million, in which
Rossi’s share comes to 77%. As we have a higher-than-expected number of projects in progress plus
projects under approval in several municipalities, our year-to-date launches reached R$1,579.4 million, i.e.,
107% more than in the same period the year before.

The average price of the units launched in the 3Q07 stood at R$2,637/m”. Of our launches, 29% comes
from units in the economic segment, with prices below R$120,000.

Launches in units i 3Q07 3006 Var. 9MO7 IMO6 Var.
Residential property
Until R$ 120,000 718 166 333% 902 575 57%
From R$ 120,100 to R$ 200,000 304 29 4% 700 391 79%
From R$ 200,100 to R$ 350,000 3Bz 404 -5% 1557 564 62%
From R$ 350,100 to R$ 500,000 1096 234 368% 1496 545 174%
Above R$ 500,100 - 253 -100% 504 263 126%
Commaercial property - 42 -100% 266 86 209%
Total 2500 1390 B80% 5515 2824 95%
. Launches in RS thousand | 3Q07 3Q06 Var. 9MO7 9M0G Var.
Residential property
Until R$ 120,000 81,786 34,022 140% 101,437 70,778 43%
From R$ 120,100 to R$ 200,000 48,930 51,810 -6% 101,112 70,714 43%
From R$ 200,100 to R$ 350,000 899,177 157,451 -37% 418,785 291,177 44%
From R$ 350,100 to R$ 500,000 386,862 79,412 400% 568,502 202,114 176%
Above R$ 500,100 - 105,411 -100% 372,789 116,207 221%
Commercial property - 6,324 -100% 26,808 10,606 153%
Total 626,755 434,430 44% 1,579,433 762,197 107%

Contracted sales rose by 110%, from R$166.7 million in the 3Q06 to R$350.8 million in the 3Q07. Of this
total, R$281.1 million corresponded to Rossi's share, 87% up on the contracted sales recorded in the 3Q086.

The strong growth of 115% in contracted sales in the segment with residential units between R$200,000
and R$350,000 was boosted by the success of Boulevard Rebougas, Aguagreen and Massimo Alto Mooca
which, combined, sold 453 units. In the segment with units above R$500,000, Privilege and Mont Serrat
were the main drivers of the 848% growth.

Sales in units

Residential property

Until R$ 120,000 309 236 31% 695 540 20%
From R$ 120,100 to R$ 200,000 74 11 33% 578 284 104%
From R$ 200,100 to R$ 350,000 648 301 115% 1,611 765 111%
From R$ 350,100 to R$ 500,000 98 126 22% 397 306 30%
Above R$ 500,100 199 21 848% 489 64 664%
. Commercial property 91 2 ; 304 77 295%
Total 1.419 793 79% 4.074 2.036 100%




Sales in R$ thousand 3Q07

Residential property

3Q06

Var.
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Untit R$ 120,000 28,848 19,652 47% 65,078 46,593 40%
From R$ 120,100 to R$ 200,000 12,704 19,639 -35% 96,267 48,467 99%
From R$ 200,100 to R$ 350,000 161,048 76,764 110% 471,338 177,988 134%
From R$ 350,100 to R$ 500,000 34,670 41,182 -16% 147,324 112,076 31%
Above RS 500,100 101,375 11,165 808% 282,408 35,650 892%
Commercial property 12,220 {1,651) - 35,388 7,561 388%
Total 350,863 166,751 110% 1,043,803 428,335 144%

Rossi's Sao Paulo sales team was responsible for R$31 million of the quarter’s contracted sales, i.e. 28% of

S&o Paulo regiona! office sales.

The table below lists all the developments launched in 2007 and the percentage sold on September 30.

Adjusted sales turnover speed (adjusted STS*) came to 60% in the period. *In order to calculate the 3Q07
8TS, we have excluded the PSV of the davelopments that have not yet sold any unit as these launches

occurred at the end of the quarter and we had no time to record their contracted sales.

% Sold

Cit Laungh # of units {Set/30) P3V Rossi % Rossi
1 Vitéria Victoria Bay 269 100 89,249 100
2 Campinas Ruas da Villa - Res. Original 52 89 12,209 100
3 S50 Paulo Brooklin to Live 112 30 55,328 100
4 S#o Paulo Mont Serrat 220 7 106,307 70
5 Porto Alegre Autentique 224 33 82,556 100
6 Campinas Avalon | 118 97 9,875 70
7 Rio de Janeiro Liberty Green 270 47 54,317 100
8 Campinas Avalon i 136 96 11,618 70
9 Campinas Avalon Il 110 95 10,340 70
10 SZo Carlos QOrizzente di San Carlo 150 54 20,817 100
1 Santos Passeio Embaré 96 45 24,755 50
12 Valinhos Vertice | 94 100 6,656 70
13 Valinhos Vertico Il 73 99 5,263 70
14 Valinhos Vertice lll 99 g7 6,847 70
15  Sumaré Cond. Dos Papiros 66 50 5544 100
16  Ribeirao Preto vila Trépicos 64 20 23,756 100
17 Rio de Janeiro Aquagreen ar2 3 96,150 100
18  S&o Paulo Massitno Alto Mooca 212 46 50,694 75
19 Guarujs Pantai Peninsula 86 - 62,455 100
20 Vitoria Privilege 192 75 76,270 70
21 Sorocaba Reser/a Campolin 102 39 17,771 50
] 830 Caetano Pateo Catalunya 700 . 204,627 80
23 Curitiba Boulevard Rebougas 280 85 31,817 50
24 530 Paule Jardim Leopoldina 396 . 98,754 70
25  Porto Alegre Verdi | 39 26 38,921 100
26 Parto Alegre Verdi ll 379 * 42,865 100
27 Rio de Janeiro Vila Imperiat 304 - 48,930 100
Total 5,515 1,294,779
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The good sales performance has sustained the Company's steady growth in the unearned result balance,
closing the 3Q07 at R$307.2 million, or 20% up on the previous year. Backlog gross margins totaled 36.0%.

Unearned revenue and results Sepl07 Junifor Var (%)

Uneamed revenue 852,847 742317 15%
Uneamed result 307,236 255,239 20%
Backlog gross margin 36.0% 34.4% 1.6 pp.

;| .
Developments under coqstructlon:

On September 30, 2007, the Company had 65 construction sites, totaling 92 projects and 12,471 units,
equivalent to 1,823,961 m* under construction. From 1992, when we expanded our operations to different
regions in Brazil, to September 30, 2007, we launched 38,217 units on a total constructed area of 4,242,530
m?, 25,746 units of which {corresponding to 2,418,569 m?) have already been delivered. We currently build
B5% of the projects we develop. We seek to add building capacity in the most remote areas through our
partnerships.

Land bank: ‘| |

In the 3Q07, we added 24 sites to our land band, which closed the quarter with 122 sites for future
launches. Our land bank PSV currently totaled R$13.6 billion, equivalent to 11,873,561 m?, comprising a
total of 68,083 units. Rossi's share in this land bank is 70%, totaling R$9.6 billion.

The current land bank reflects our strategy of geographic diversification and focus on the economic
segment. We highlight that in the last quarter we increased our acquisition of sites catering for the economic
segment. Our PSV for this segment already corresponds to R$2,738.2 million, or 20% of the total PSV,
comprising 37,000 units. Our target is to launch 3,000 units this year and 9,000 units in 2008.

Our regional offices have generated a large number of projects in several cities thus we managed to
establish a diversified land bank in several regions and market segments, as shown in the table below.

R3120,000 RS 200.000 RS 350.000

reaenalofee %J;S{!O%g RS 200.05 RS 350000 RS 500000 S 5‘%‘?853 Commerci!

S3o Paulo 321.1 160.0 4236 851.6 844.0 - 7240 33243 25%
Campinas 500.4 933 932.9 83.4 . 856 9223 26183  19%
Porto Alegre  1,209.1 3483 11357 194.6 56.3 . - 28439  22%
Riode Janeiro  265.2 4924 1,180 409.8 3227 , . 26706  20%
BeloHorizonte  303.0 . . ) . . . 303.0 2%
North East 139.5 936.7 468.2 . 67.7 85.4 - 16976 13%
TOTAL 27382 20310 41410 15393  1,2006 171.0 16463 135576  100%
Distribution 20% 15% 31% T1% 0% % 12% 100%




Financial Performance:) |

Net Operating Revenue

R$ million

1104

3Q06

Gross Income {R$ million) and

Gross Margin (%)

31.7

3006

175.5

3Qo7

3Qo7

EBITDA {R$ million) and

EBITDA Margin (%)

3Q06

3Qo07

Adjusted Net Income (R$ million) and
Adjusted Net Margin (%)

3Q08

3Qa7

Gross Operating Revenue moved up by 59%, from R$113.5 million in the 3Q06 to R$180.4 million in the
3Q07. In the development sector, sales revenues are booked using the PoC (percentage of completion)
method thus our revenue grew as a result of the progress of projects under construction and inventory

sales. The table below shows the ratio between contracted sales and revenue recognized in this quarter

and year-to-date.

s Revenuos o Sas o
R$ ‘000 R$ 000
3Q07 3Q06
2007 214,623 76% 55,870 32% - - - -
2008 47,412 17% 84,757 % 103,078 68% 30,158 27%
2005 5,044 2% 38,654 22% 23,960 16% 23.681 21%
2004 7372 3% 9,451 5% 13,392 9% 42,216 38%
2003 6,772 2% 6,538 4% 8,748 6% 12,160 11%
2002 {156) 0% 219 0% 1,492 1% 2,173 2%
Total 281,067 100% 175,488 100% 150,658 100% 110,389 100%




ROSSI

9M07 9Mos
2007 488,489 60% 146,455 29% - - - -
2008 262,469 32% 171,068 34% 202,170 54% 44,579 16%
2005 13,434 2% 108,842 22% 94,450 25% 43,529 15%
2004 27,439 3% 50,247 10% 35,620 9% 113,431 40%
2003 20,902 3% 22674 5% 36,504 10% 73,093 2%
2002 2,131 0% 2,101 0% 8,983 2% 11,341 4%
Total 814,864 100% 501,387  100% 377,727 100% 285,973 100%

Net Operating Revenue climbed by 59%, from R$110.4 million in the 3Q06 to R$175.5 million in the 3Q07,
in line with the increase in our gross operating revenue,

Cost of Properties and Services Sold rose by 58%, from R$72.7 million in the 3Q06 to R$114.9 million in
the 3Q07. This growth was due to a higher volume of construction sites in the period.

Gross Profit increased by 61%, from R$37.7 million in the 3Q06 to R$60.6 million in the 3Q07. In the
3Q07, the gross margin stood at 34.5%, up by 0.4 p.p. on the 34.1% recorded in the 3Q086.

Administrative Expenses moved up by 50% in nominal terms, from R$10.0 million in the 3Q06 to R$15.1
million in the 3Q07. As a percentage of net operating revenue, administrative expenses declined from 9.1%
in the 3Q06 to 8.6% in the 3Q07.

Selling Expenses grew by 30% in nominal terms, from R$12.1 million in the 3Q06 to R$15.7 million in the
3Q07. Selling expenses fell by 2.0 p.p. as a percentage of net revenue, from 11.0% in the 3Q06 to 9.0% in
the 3Q07

The table below shows the declines in selling and administrative expenses as a percentage of net revenue
and launches, underlining the company’s improved operating efficiency.

3007 306 Var(%) ___OMO7____ SMO6 _ Var (%)

G&A (RS '000) 15,100 10,035 50% 43,339 27,293 59%
Selling (R$ ‘0001 15,720 12,134 30% 41,157 33,461 23%
G&A { Net Revenue 8.6% 9.1% -0.5p.p. 8.68% 8.5% -0.9p.p.
Selling / Net Revenue 9.0% 11.0% -2.0p.p. 8.2% 11.7% -3.5p.p.
G&A /Launches 2.4% 2.3% 0.1p.p. 27% 3.6% -0.5p.p.

EBITDA totaled R$31.6 million in the 3Q07, 83% up on the 3Q06. In the 3Q07, EBITDA margin stood at
18.0%, 2.4 p.p. higher than in the 3Q06. This increase is due to higher booked revenue with higher gross
margin and dilution of operating expenses.

Depreciation and Amortization increased by 72%, from R$0.2 million in the 3Q06 to R$0.4 million in the
3Q07. This increase was chiefly due to assets acquired for the Company's geocgraphic expansion and the
amortization of investments to improve data systems.

Net Financial Revenue (Expenses) fell by 61%, from R$13.4 million in the 3Q06 to R$5.2 million in the
3Q07. This decline was due to lower financial investments resulting from the allocation of cash to operating
activities and to the increase of financial expenses related to the debenture issue.
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Revenue from Client Financing remained flat, at R$1.8 million in the 3Q07, an insignificant amount, given
the Company's strategy of not financing clients after delivery of keys.

Income Tax and Social Contribution. Provisions for income tax and social contribution tax climbed from
R$3.8 million in the 3Q06 to R$4.5 million in the 3Q07. The provisions are to comply with Brazilian
Corporate Law (for companies taxed under both the real- and presumed-income accounting regimes) and
differ from regular tax legislation.

Adjusted Net Income rose from R$24.9 million in the 3Q06 to R$31.8 million in the 3Q07. Adjusted net
margin fell from 22.5% in the 3Q06 to 18.1% in the 3Q07, chiefly due to the financial result.

Balance Sheet \

Cash and cash equivalents increased by 118%, from R$180.7 million in the 2Q07 to R$394.0 million in
the 3Q07, chiefly due to the proceeds from the R$300.0 million debentures issue in July.

Indebtedness. The Company closed the 3Q07 with total indebtedness of R$481.0 million, 209% higher
than at end 2Q07, due to the issue and placement of the first series of debentures in the amount of R$300
million. Of this total, 35.8%, or R$172.2 million, refers to loans to finance the construction of developments.

Indebtedness (R$ ‘000) I Interest rate Sepl07 Juni07 Var.

Indebtedness - Short Term 129,128 112,154 15%
Construction financing TR + 9-10.5% 129,128 111,645 16%
Loans - working capital - - 509 -100%
indebtedness - Long Term 351,843 43,478 709%
Debentures 106.6% do CDI 308,767 - -
Construction financing TR+ 9-10.5% 43,076 43,478 -1%

Loans - working capital - - -
Total Indebtedness 480,974 155,632 209%

Cash & cash equivalents

Cash and banks 13,898 6,960 100%
Investrments — short term 378,974 172,312 120%
Investments - long term 1,155 1,404 -18%
Total cash & cash equivalents 394,028 180,676 118%
Net Debt 86,943 (25,044) -447%

Debt amortization schedule (R$ million) 2008 2009

Debentures - - - - - 1008 1008 1008
Construction ﬁnandng 68.8 65.6 33.2 4.6 - - - -
Loans - working capital - - - - - - -

Total Indebtedness 68.8 65.6 33.2 4.5 - 1008 1008 1008
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Units for sale. On September 30, the number of unils for sale in the short and long term totaled R$752.1

million, as shown in the table below.

Var, Var.
Units for sale {R$ ‘000) , 2Q07  3Q07/3Q06 3Q07/2Q07
Units delivered 81,052 55,474 33,982 110% 180%
Units under construction 166,723 91,392 200,073 182% 83%
Site for future launches 524,291 331,952 406,612 158% 129%
Tota! 752,066 478,818 640,667 157% 117%

The table below shows our unit inventory at estimated market value.

. Var, Var,

at estimated market valug {R$ '000} 2Q07  3Q07/3Q06 3Q07/2Q07

Units delivered 87,336 74,912 74,567 117% 117%
Units under construction 800,872 397,440 870,545 202% 92%
Total 888,208 472,352 945115 188% %




Conference Call:

Portuguese Conference Call English Conference Call
Wednesday, November 14, 2007 Wednesday, November 14, 2007
4.00 p.m. (Brasilia) / 1.00 p.m. (USEST)  2.00 p.m (Brasilia) / 11.00 a.m. (US EST)
Dial in access: 55 11 2101-4848 Dial in access: 1 973 935-8893

Conference: ID: Rossi Conference 10: 9328060

Live webcast at; www.rossiresidencial.com.brfir

APIMEC SAO PAULO
November 21 at 3.00 p.m. (Brasllia)

At Rossi Residencial’ headquarters
Av. Major Sylvio de Magalhdes de Padilha, 5200
Jardim Morumbi

Rossi is one of the largest residential real estate developers in Brazil. Through its regional offices, located in
the cities of S8o Paulo, Rio de Janeiro, Porto Alegre, Belo Horizonte, Salvador, Campinas and S&o José do
Rio Preto, the company is present in 43 Brazilian cities, in 13 states, which show high levels of housing
shortage, per capita income above national average and superior economic and demographic growth
potential. By attending different household income segments, since 1980, Rossi Residencial is able to
adjust its product mix $0 as to adapt to new market conditions, The Company develops residential projects
focused on middle and mid-low income segments, that records high growth potential. Rossi is listed in the
Novo Mercado segment of the S3c Paulo Stock Exchange, and is traded with the ticker RSID3.

For more information, please access www.rossiresidencial.com.br/ir
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Income Statement;

Income Statement (RS ‘000} I 307 3Q06 Var. SM07 9M06 Var.
Gross operating revenue
Property sales and services 180,378 113,450 59% 516,482 284 530 75%
(- ) Sales taxes {4,880} (3.061) 60% (15,095} (8,557 76%
Net Revenue 175,488 110,389 59% 501,387 285,973 75%
Costs of property and services (114,899) (72,739) 58% (326,605) (202,090) 62%
Gross Income . __ 60589 37,650 61% 174,782 83,883 108%
Gross Margin 34.5% 34.1% 0.4 p,p, 34.9% 29.3% 58p.p,
Qperating Revenue (Expenses)
Selling (15,720) (12,134) 30% {41,157) (33,461) 23%
Administrative (15,100} (10,035) 50% (43,339) (27,293) 59%
Depreciation and amortization (377} (219) 72% (942) {631) 49%
Financial revenues (expenses), net 5,179 13,354 -61% 28,512 34,097 -16%
Revenue from clients' financing 1,754 1,766 -1% 5771 5,034 15%
Other operating revenue (expenses) 53 - 100% 298 13 2,192%
Total (24,211) (7,268) 233% (50,857} (22,242) 129%
Operating Income {Loss) . _. 38378 30,382 20% 123,925 51,641 101%
Operating Margin 20.7% 27.5% -6.8 p,p, 24.7% 21.6% 32p.p,
QOther Revenues (Expenses) {1,834) (2,735) -28% {3,447) (51,145) -93%
Income Tax and Social Contribution {4,526) (3.829) 18% (14,298) 3,956 -461%
Net Income (Loss) for the period ; 29,918 23,818 26% 106,180 14,452 635%
Net Margin 17.0% 21.6% -4.5p,p, 21.2% 5.1% 16.0 p.p,
Non recurring items
Expenses with public offering /debentures 1,890 1,064 78% 1,890 49,876 -96%
_Adjusted Net Income 31,808 24,882 28% 108,070 64,328 68%
Adjusted Net Margin 18.1% 22.5% -4.4p,p, 21.6% 22.5% -0.9 p,p,
EBITDA
Operating Income (Loss) 36,378 30,382 20% 123,925 61,641 101%
{+) Depreciation and Amortization 377 218 T2% 942 631 49%
(+/-) Financial Revenues (Expenses), net (5179 (13,354) -61% (28,512} (34,097) -16%
EBITDA .. N,576 17,247 83% 96,355 28,176 242%
EBITDA Margin 18.0% 15.6% 24 p,p, 19.2% 9.9% 9.4 p.p,



Balance Sheet:

ASSETS (RS “000) % of Total % of Total
CURRENT

Cash and cash equivalents 13,899 1% 6,960 0%
Short term investments 378,974 19% 172,312 11%
Accounts receivable from clients 208,720 10% 180,931 12%
Inventories 856,021 32% 577.228 36%
Prepaid expenses 57,930 3% 49,693 3%
Other receivables 81,788 4% 78,022 5%

Total Current Assets 1,398,332 69% 1,075,146 67%

NON CURRENT ASSETS

LONG TERM
Accounts receivable from clients 433,264 21% 366,572 23%
Long term investments 1,155 0% 1,404 0%
Inventories 96,045 5% 63,439 4%
Judicial depasits 4,530 0% 4,799 0%
Deferred income tax and social contribution 56,733 3% 57,217 4%
Other receivables 23,699 1% 23,154 1%
. Total Long Term Asset 615,426 30% 516,585 32%
PERMANENT ASSETS
investments 17,795 1% 16,053 1%
Fixed 2,136 0% 2,065 0%
Intangible 3,555 0% 3,389 0%
Total Permanent Asset 23,486 1% 21,508 1%
TOTAL ASSETS 2,037,244 100% 1,613,239 100%

_12-



LIABILITIES (RS '000)

CURRENT

Loans and financing

Debentures

Accounts payable to sites acquisition
Suppliers

Salaries and payroll charges

Taxes and contributions payable
Advance to clients

Other accounts payable

Total Current Liabilities

NON CURRENT

LONG TERM LIABILITIES

Loans and financing

Debentures

Accounts payable to sites acquisition
Taxes and contributions payable

Deferred income tax and social contribution
Advance to clients

Other accounts payable

Total Long Term Liabilities

SHAREHOLDERS' EQUITY
Capital Stock
Capital Reserve
Legal Reserve
Retained Earnings Reserve
Total Shareholders’ Equity

TOTAL LIABILITIES

3Q07

129,128
6,359
81,931
20,939
5877
7,714
858
19,734
272,540

43,076
302,407
174,193

1,952
52,297
7,643
5,756
587,324

445,117
530,846
8,087
193,330
1,177,380

2,037,244

% of Total 2Q07 % of Total
6% 112,154 7%
0% - -
4% 90,637 6%
1% 19,174 1%
0% 5,692 0%
1% 7,707 1%
0% 1,968 0%
1% 20,429 1%

13% 257,761 16%
2% 43,478 3%
15% - -
9% 100,895 6%
0% 2,257 0%
3% 49,139 3%
0% 7,910 0%
0% 4,337 0%
25% 208,016 13%
22% 445,117 28%
26% 530,846 33%
0% 8,087 1%
9% 163,412 10%
58% 1,147,462 %
100% 1,613,239 100%

-13 -
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Notice to the Market

Rossi Residencial Announces PSV Projections for the 2008-2009 period
and Preview of 3Q07 Results

Sdo Paulo, October 23, 2007 ~ Rossi Residencia! (Bovespa: RSiD3), one of the leading builders and
developers in Brazil, informs it has changed its forecasts for the two-year period from 2008 through 2009, as
shown in the table below.

Our strategy of originating projects through regional offices with a centralized support and monitoring
structure has proven effective in generating a geographically diversified land bank with a wide range of
products across all income groups. In this light, at this time we feel comfortable with raising our forecasts for

the period.

Outlook: Potential Sales Véi‘,lme (PSV) for the 2008-2009 period

Rossi Resldencial - Outlook Revision

. Launches (PSV) - Rossi's Share in R$ milhdes
] 2008 2009
Former Current Current
Low High Low High Avg Low High Avg
1,920 2,160 2,350 2,650 2,500 2,800 3,200 3,000

* Other projections for the 2008-2009 period will be disclosed to the market in January 2008.

Potential Sales Volume (PS l) Launched (R$ million)

1,579.1

+107.1%

3Qo6 Qo7 9M06 amMa7 ¢

. BRossi OPartners Tl ! -
P !



The P8V launched in 3Q07 reached R$626.7 million, a growth of 44.3% year-on-year. Out of this total,
Rossi's contribution represented R$483.7 million, a growth of 53.7% year-on-year.

The PS8V launched in SMO7 topped R$1,579.1, an increase of 107.1% year-on-year. Out of this tofal, Rossi
represented R$1,294.8, a growth of 113.5% year-on-year.

Contracted Sales (R$ miIIiQn')

+143.6%

3Qos 3Q07 9M06 SMo7

M Rossi QPartners

The 3Q07 Contracted Sales reached R$350.6 million, an increase of 110.3% year-on-year. Out of this total,
Rossi represented R$280.8 million, a growth of 86.3% year-on-year.

The 9M07 Contracted Sales reached R$1,043.5 million, an increase of 143.6% year-on-year. Out of this total,
Rossi represented R$814.6 million, a growth of 115.6% year-on-year.



Landbank (R$ million) |

+195.0%

3Qo6 4Q06 1Q07 2Qo7 3Q07

B Rossi QPartners

We reached the end of 3Q07 with 122 land plots in our portfolio for future launches. This landbank is
equivalent to a future PSV of approximately R$13.5 billion, of which Rossi represents R$9.5 billion (70.5%).

The company has strongly invested in the formation of a high-quality landbank, which can offer a future
launch window of approximately 4 to 5 years.

Landbank in R$ million

3Qo7 Total Rossi

Current position 13,557 9,657
Total 13,557 9,657

Changes

End of 2Q07 12,142 9,053
PSV launched in 3Q07 (627) (484}
Originatien 3Q07 2,042 988
End of 3Q07 13,557 9,557




The full data set regarding the information above, in addition to the company’s full financial results,
will be made available at the 3Q07 Results disclosure event on November 13, 2007, following closing
of trading.

Conference Calls: \ '

Presentation in Portuguese Presentation in English
November 14, 2007 November 14, 2007
1:00 pm (US EST)/4:00 pr (Brasilia) 11:00 am (US EST)/2:00 pm (Brasilia)
Dial in; +55 11 21014848 Dial in; +1 973 935-8893
Conference ID: Rossi Conference 1D: 9328060

Live webcsat www.rossiresidencial.com.br/ir

About Rossi Residencial

Rossi is one of the major real estate builders and developers in Brazil, listed in the Novo Mercado segment of
the S0 Paulo Stock Exchange (Bovespa: RSID3). Through its regional offices, located in the cities of Porto
Alegre, S&o Paulo, Campinas, Rio de Janeiro, Belo Horizonte and Salvador, the company is present in 37
cities and 12 states. The regions where Rossi Residencial conducts its operations show high levels of
housing shortage, per capita income above national average and superior economic and demographic growth
potential. By attending different household income segments, Rossi Residencial is able to adjust its product
mix so as to adapt to new market conditions. The Company develops residential projects focused on all
income brackets, also operating in the high-end and commercial development segments with American
Proprieties brand.

Relagdes com Investidores

Sérgio Rossi Cuppoloni

Tel: +55 11 3759-7232

Fax: +55 11 3759-0959

e-mail; sergiorossi@rossiresidenial.com.br

Maria Claudia Biolchini
Tel: +55 11 3759-7516
Fax: +55 11 3759-0959

e-mail: mariabielchini@rossiresidencial.com.br



Rossi creates technical school for labor training

With the concern of providing qualified training to its professionals,
the company developed training facilities in Sumaré, in 530 Paulo’s country area.

S&o Paulo, October 2007 — The growth in formal employment in the civil construction

sector confirms the current real estate boom. Access to housing is being increasingly

facilitated by the expansion of real estate credit lines. To keep up with this growth, and
efficiently meet the market's demand, Rossi (one of Brazil's main builders and
developers), in a partnership with SENAI, created the Escofa Bom Pedreiro (Masons’
School).

Located in Sumarg, in the S&o Paulo's country area, the school is aimed at providing
qualified training to the contractors, helpers and underworkers who work in Rossi's
construction sites, who attended at least the 4th grade of Elementary School. Students
will receive training material, and will -attend hands-on classes in a mini-construction
site assembled in the school's facilities.

The first class of the Escola Bom Pedreiro project, comprised of 15 students, was
inaugurated on October 4™ The course’s theme is Assentamento de blocos —
Bricklaying, and approaches subjects such as project reading, measurement
recognition and work tools. The course comprises 92 class hours, from 07:30 a.m to
11:30 a.m., on Tuesdays, Thursdays and Fridays. At the end of the course, the student
will be evaluated according to the practical training level achieved, and will receive an
official certificate issued by SENAI* and Rossi.

*Private organized national service for industrial training

Pictures of Escola Bom Pedreiro
il \
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Training Material

About Rossi:

Rossi is one of Brazil’s main developing and building companies. The company has developed, for almost three
decades, high-quality products and services in the real estate industry. Rossi operates in more than 37 cities
represented by offices in S3o Paulo, Campinas, Porto Alegre, Rio de laneiro, Belo Horizonte and Salvador,
which allows a better perception of each region’s needs and makes the company closer to its customers and
partners.

Concerned with the environment and the society, Rossi invests in programs which take into account the waste
control at construction sites and the analysis of neighboring areas so as to minimize the impact of works to the
local population. This effort can be reflected in more than fifty awards already achieved and certifications, such
as ISQ 9001 and Level A in the Brazilian Program for the Habitat Quality and Productivity (Programa Brasileiro
de Qualidade e Produtividade do Habitat).

The company's managerent is highly experienced in the real estate market and it values employees by means
of professional development programs and a broad benefit policy. Humility and enthusiasm are among the
values which the company deems to be significant, focusing on overcoming obstacles and continually pursuing
improvements.

These initiatives ensure Rossi's long-term relationship with its various types of public and the business
perpetuity, in addition to encouraging the company to keep building and making dreams come true.
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Green Building Council arrives in Brazil and developer Rossi o
Residencial joins in as founding member for promoting sustainable
practices in civil construction in the country

Developer becomes platinum founding member of the Green Building Council Brazil, a council linked
to the most renowned international organization for sustainable construction criteria and evaluation, the
World Green Building Council.

One of the aims of developer Rossi Residencial is to adapt to international socio-environmental
responsibility rules on sustainable construction in accordance with the Brazilian scenario when participating
in the founding of Green Building Council Brazil (GBC Brazil) headquartered in the city of S8o Paulo.
This organization is the exclusive agent of the World Green Building Council in Brazil whose mission is to
develop and promote a sustainable construction industry in the country. The Council is one of the leaders in
sustainable constructions in the world. The LEED certification — the most respected and renowned in the
world — granted to sustainable projects will be adapted to the Brazilian standards and managed by GBC
Brazil.

“By adopting new sustainable gractices in the construction process we can benefit from many elements
ranging from initial cost of projects to life cycles of properties. This expenditure may even be lower when
compared to traditional construction methodologies in view of learning curve, economy of scale, lack of
resources and legislation”, said Rossi Residencial’s director of new businesses Renato Diniz.

For the developer, the implementation of sustainable practices is not a novelty. Even before joining the
organization, Rossi Residencial used some sustainability concepts in its production process. “By
participating in the foundation of GBC Brazil, the Company reassures that which we have been practicing
for years now and which is a part of our gist”, said Jo&o Paulo Rossi, a member of the founding board of
GBC Brazil, where environmental and community awareness have always been one of the values honored
at the developer.

For Rossi Residencial, the pillars of a sustainable undertaking are:

= Project: Controlling architectural projects is the most efficient and rational means of ensuring a
sustainable final product;

+ Construction: To analyze several construction options and select those which reduce consumption
of material and energy and always give priority to sustainable materials;

» Use of property: Our commitment with clients does not end when keys are surrendered; it also
relates to client satisfaction. One of Rossi Residencial's main goals is to make its projects more and
more sustainable.

About GBC Brazil: GBC Brazil was created based on the model of the US Green Building Council, a
non-governmental organization founded 15 years ago in the USA by leaders of the real estate, construction,
engineering, materials and environment industries, public authorities and research organizations with the
purpose of changing how projects and communities were designed, built and operated, so as to mitigate
impacts to nature and society. It developed the Leadership in Energy and Environmenta! Design (LEED)
certification, which establishes sustainability standards for construction and urban planning. Currently it has
15,000 members throughout 16 countries in the world.
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About Rossi Residencial: Listed in the Nove Mercado — the special segment of the Sao Paulo Stock
Exchange —, Rossi Residencial operates in 36 cities in 12 states through its regional offices located in the
cities of Porto Alegre, Sdo Paulo, Campinas, Rio de Janeiro, Belo Horizonte and Salvador. The
regions where Rossi Residencial conducts its operations show high levels of housing shortage, per capita
income above national average and superior economic and demographic growth potential. By attending
different household income segments, Rossi Residencial is able to adjust its product mix so as to adapt to
new market conditions. The Company develops residential projects focused on all income brackets, also
operating in the high-end and commercial development segments.

Geographical Presence

Barueri Recife

Belo Horizonte Ribeirdo Pretc

Buzios Rio de Janeiro
Campinas Salvador

Canoas Santo André

Curitiba Santos

Fortaleza Sao Bernardo do Campo
Goiania S20 Caetano do Sul
Guaruja S&o Carlos

Guarulhos S20 José dos Campos
Indaiatuba S&o Paulo

Jacarei Serra

Jaguariuna Scrocaba

Natal Sumaré

Niterdi Valinhos

Osasce Vila Velha

Paulinia Vitéria

Porto Alegre Votorantim

Additional Information:

Investor Relations

Sérgio Rossi Cuppoloni Ciro Piovesana
Phone: +55 11 3759-7232 Phone: +55 11 3759-8551
E-mail; sergiorossi @rossiresidencial.com.br E-mail: cirp piovesana@@rossiresidencial.com.br
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Total PSV reaches R$ 493.0 million
Contracted sales grow 144.6% (R$ 317.7 million)
Net Revenue reaches R$ 162.4 million

Sdo Paulo, August 14, 2007 — Rossi Residencial S.A. (Bovespa: RSID3), one of the largest residential real
estate developers in Brazil, announces its results for the second quarter of 2007 (2Q07). The financial and
operating information herein, except where otherwise indicated, is presented in BRGAAP and in thousands of
Brazilian Reais (R$ thousand). All comparisons, except where otherwise indicated, refer to the second quarter of
20086 (2Q086).

2007 Highiights: 4

[ \\ & Potential sales value (PSV) totaled R$ 493.0 million in the

RSID3: R$43.60 per share
Number of Shares: 78,851,614
Market Value: R$ 3.4 billion
Closing Price: 08/14/2007

Conference Calls

Portuguese Conference Call
August 17, 2007 at 9:00 am
Phone: (55 11) 2101-4848
Code: Rossi

English Conference Call
August 17, 2007 at 11:00 am
Phone: 1 (973) 935-8893
Code:; 9010855

Live webcast
www.rossiresidencial.com.br/ri

Investor Relations

Sergio Rossi Cuppoloni
IRQ
Phone: (11) 3759-7232

Ciro Piovesana
Manager

Phone. (11) 3759-8551
iropiovesana@rossiresidencial.com.br
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2Q07 from the launch of 1,750 units, of which Rossi's share
in the projects was 81.4%.

Contracted sales increased 144.6%, from R$ 129.2 million
in the 2Q06 to R$ 317.7 million in the 2Q07. Rossi's share
grew 109.7%.

Net revenue reached R$ 162.4 million in the 2Q07, up by
79.7% year-on-year.

EBITDA amounted to R$ 32.0 million in the 2Q07,
2,147.2% up over the same period lasl year, accompanied
by an EBITDA margin of 19.7%, which is 18.1 percentage
points over the 2Q06.

Net income totaled R$ 40.6 million in the 2Q07, rising
140.6% in relation to the 2Q06 {R$ 16.9 million).

In the 2Q07, the Company's land bank reached R$ 12.1
billion, 240.5% up on the same period in 2006, encugh to
cover the Company's launches and geographical
expansion over the next 4 to 5 years.

(i



Operating Highlights 2Q07 2Q06 Var (%) 1HO7 1HO06 Var (%)
Launches
Number of launches 13 1" 18.2% 20 16 25.0%
Usable area launched (m?) 155,110 107,012 44.9% 306,407 158,241 93.6%
Units launched 1,750 981 78.4% 3,015 1,434 110.3%
PSV' launched 492,954 233,464 111.1% 952678 327,768 190.7%
PSV launched % Rossi 401,162 209,803 91.1% 811,094 291,511 178.2%
Launches average price per m’ 3,178 2,182 45.7% 3,108 2,07 50.1%
Sales
Contracted sales 37,727 129,894 144.6% 692,940 261,585 164.9%
Contracted sales % Rossi 246,866 117,726 109.7% 533,797 227,282 134.9%
Sold usable area (m?) 89,782 62,243 442% 209,964 131,923 59.2%
Units sold 1,408 665 111.7% 2,655 1,243 113.6%
Financial Highlights (R$ thousand) 2Qo07 2Q06 Var (%) 1HO? 1HO6 Var (%)
Net Operating Revenue 162,395 90,374 79.7% 325899  175.584 85.6%
Gross Income 56,837 20,890 174.7% 114,193 46.233 147.0%
Gross Margin 35.0% 229% 121p.p. 35.0% 26,3% 8.7 p.p.
Operating Income 46,343 21,799 112.6% 87,547 31.259 180.1%
Operating margin 28.5% 24.1% 4.4 p.p. 26,9% 17.8% 9.1 p.p.
EBITDA 31,955 1,422 21472% 64.778 10.930 492.7%
EBITDA margin (%) 19.7% 16% 18.1p.p. 19,9% 62% 13.7pp.
Net income for the period 40,611 15,587 160.5% 76.262 {9.366) -914.2%
Adjusted net income for the period * 40,611 16,881 1406% 76.262 39.446 93.3%
Net margin 25.0% 17.2% 78p.p. 23,4% -5,3% 287 p.p.
Adjusted net margin 2 25.0% 18.7% _ 6.3p.p. 23.4% 225% _ 08pp.
1 Corresponds to the total amount resulting from the sales of all the units of a real estate project launched at a
certain price.
2 Excluding the effect of the non-recurring items
Unearned Revenue and Result Jun/o? Mar/07 Var (%)
Uneamed Revenue 742,317 644,414 15.2%
Unearned Result 255,239 229,238 11.3%
Backlog gross margin 34.4% 35.6% -1.2 p.p.

The good sales performance has sustained the Company's steady growth in the unearned result balance,
closing the 2Q07 at R$ 255.2 million, or 11.3% up on the previous year. Backlog gross margins totaled
34.4%.

Management Report: |

The real estate boom continuss, encouraged by falling interest rates, higher credit supply and longer
mortgage terms.

It must be noted that clients are now, more than ever, becoming more selective, demanding and conscious
of the "cost-benefit” issue.

Demand has increased, yes, but for products where the tripod “location/project/price” determines the
decision being taken.
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Being aware of this, Rossi and its local partners (42 in 96 projects) have been focusing and investing a
great deal on research so that during the land acquisition process itself, all the variables that determine a
new launch are in place.

We have developed our own methodolegy for analyzing land acquisitions. The results are clearly seen
through the high quality of our land bank. Its current volume (R$ 12.1 hillion), along with our geographical
and product diversification, guarantees the company launches for the next 4 to 5 years.

The adjusted sales turnover speed (adjusted STS) of 51.2% in the 2Q07 also confirms that we are tuned to
the market requirements.

Despite the sluggishness in approvals, Rossi's strategy of working with a higher number of ongoeing projects
vis & vis its guidance for the year, enables us to reaffirm the PSV estimates for this year.

In the 1HO7, we launched a total PSV of R$ 952 million (Rossi's share being R$ 811 million) and have
already sold R$ 693 million this year.

| would also like to highlight that Net Income reached R$ 40.6 million in the quarter (net margin of 25.0%),
and R$ 76 million in the 1HO7 (net margin of 23.4%), following the growth trend seen in revenue recognition
and consequent fixed cost dilution.

Another important number was EBITDA, having totaled R$ 32 million in the 2Q07 (19.7%) and RS 65 million
(19.9%) in the 1HO7.

The simulations and daily tracking of cash flow using SAP software, as well as the issue and placement of
R$ 300 million in non-convertible simple debentures, out of a total shelf registration program of R$ 600
million, give us the necessary cushion in respect to future project cash exposures and new land
acquisitions.

Two more directors have joined us in the areas of new markets/partnerships and in land development
activities, confirming the importance of these segments in the company's growth strategy.

Rossi's main differential to date is the SAP R/3 system, a fundamental management and control tool. This
year, we have already invested R$ 2 million in services, infrastructure upgrading, hosting and support, and
in doubling our processing capacity through the acquisition of a second 16GB server with 4 additional
processors.

We continue to develop customized routines to streamline Rossi's business processes and to provide users
increasing easiness in access, queries and decision making tools.

These softwares are not part of the package acquired, thus being developed over time grounded on the
experience and needs of the Company and its professionals.

Rossi's shares appreciated close to 50% in the 1H07, demonstrating the confidence our investors have in
the management and in its execution capacity to deliver on top of a known guidance.

Finally, the team deserves our congratulations for the results obtained. | have no doubt at all that the
company's success is due to the capacity, motivation and commitment of our team in achieving the targets
established, and hence | can firmly state that this will definitely be “the Rossi year”.

Heitor Cantergiani - CEQ



Launches and sales: ‘

Thirteen new projects were launched in the quarter, with a potential sales value (PSV) of R$ 493.0 million,
of which R$ 401.1 million correspond to Rossi's share, and the remaining to the partners.

In comparison with the 2Q06 {R$233.5 million), PSV moved up 111.1% and Rossi's share grew 91.1% (R$
209.9 million),

PSV Launched (R$ millien) - Consolidated

2co7 [N TN -———————
2c0s [FUDITINEIRE Y ———— +111.1%

PSV Launched (R$ million) — Rossi's Share

207 [ ST -
2a06 [T +91.1%

Launches in units 2Q07 2Q06 Var (%) 1HO7 1HO6 Var (%)
Residential property

Until R$ 120,000 66 271 -75.6% 66 408 -83.9%
From R$ 120,100 to R$ 200,000 396 100 296.0% 514 100 414.0%
From R$ 200,100 to R$ 350,000 584 408 43.1% 1,175 560 109.8%
From R$ 350,100 to R$ 500,000 64 192 -66.7% 400 311 28.6%
Above R$ 500,100 374 10 3840.0% 594 10  5840.0%
Commercial property 266 - 100.0% 266 44 504.5%
Total 1,750 981 78.4% 3,015 1,434 110.3%
Launches in R$ thousand 2Q07 2Q06 Var (%) 1HO7 1HO6 Var (%)
Residential property

Until R$ 120,000 5,544 28,011 -80.2% 5,544 36,757 -84.9%
From R$ 120,100 to R$ 200,000 52,182 18,904 176.0% 66,289 18,904 250.7%
From R$ 200,100 to R$ 350,000 163,742 98,695 65.9% 319,608 134,327 137.9%
From RS 350,100 to R$ 500,000 23,756 77,058 -69.2% 161,640 122,702 N7%
Above R$ 500,100 220,922 10,796 1946.3% 372,789 10,796  3353.0%
Commercial property 26,808 - 100.0% 26,808 4,282 526.1%
Tota! 492,954 233,464 111.1% 952,678 327,768 190.7%




Launches in 2Q07 City
Avalon 2 Campinas
Avalon 3 Caimpinas
Orizzonti di San Carlo S50 Carlos
Passeio Embaré Santos
Massimo Alto da Mooca S4c Paulo
Pantai Peninsula Guaruja
Vértice 1 Valinhos
WVérice 2 Valinhos
Vértice 3 Valinhos
Condominio dos Papiros Sumaré
Vila Trépicos Rib. Preto
Residencial Aquagreen R. Janeiro
Privilége Vitéria
Total

Launch

Apri07
Apri07
May/07
Jun/O7
Jun/o7
Jun/07
Jun/07
Junfo?
Jun/07
Jun/07
Jun/o7
Jun/Q7
Jun/o7

PSV
R$
thousand

16,594
14,771
20817
49,510
67,592
62,455
9,508
7,519
9,781
5,544
23,756
96,150
108,957

492,954

Usable
area m*

9,816
8,265
11,667
15,868
23,663
10,511
4,207
3,326
4327
4,474
16,247
22,644
20,095

155,110

# of
units

136
110
150
96
212
86
94
73
99
66
64
372
192

1,750

%
Sold
93%
90%
50%
32%

0%
0%
97%
93%
93%
30%
0%
0%
7%

38%

Rossi's
share
70.0%
70.0%

100.0%
50.0%
75.0%

100.0%
70.0%
70.0%
70.0%

100.0%

100.0%

100.0%
70.0%

81.4%

PSV
Rossi's
share
11,616
10,340
20,817
24,755
50,694
62,455
6,655
5,263
6,847
5544
23,756
96,150
76,270

401,162

Contracted sales grew 144.6%, from R$ 129.9 million in the 2Q06 to R$ 317.7 million in the 2Q07. Of this
amount, R$ 246.9 million correspond to Rossi’s share, 109.7% more than the contracted sales in the 2Q06

{Rossi's share being R$ 117.7 million).

Adjusted sales turnover speed (adjusted* STS) reached 51.18% in the period.

in order to calculate the 2Q07 STS, we have excluded PSYV of the projacts that were not sold. It is important
to mention that these launches took place at the end of the quarter and hence we had no time to register

contracted sales for them.

Contracted Sales (R$ million) — Consolidated

2qo7 [N T -

el 29

+144.6%

Contracted Sales (R$ million) — Rossi's Share

2q07 (NN ——

2cos [FEENNDNET IR

+109.7%
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Sales in units 2Q07 2Q06 Var (%) 1HO7 1HO06 Var (%)
Residential property

Until R$ 120,000 247 188 31.4% 386 304 27.0%
From R$ 120,100 to R$ 200,000 344 124 177.4% 504 173 191.3%
From R$ 200,100 to R$ 350,000 313 239 31.0% 963 464 107.5%
From R$ 350,100 to R$ 500,000 133 63 111.1% 299 180 €6.1%
Above R$ 500,100 168 27 §22.2% 290 43 574.4%
Commercial property 203 24 745.8% 213 79 169.6%
Total 1,408 665 11.7% 2,655 1,243 113.6%
Sales in R$ thousand 2Q07 2Q086 Var (%) 1HO7 1HO6 Var (%)
Residential property

Until R$ 120,000 25,424 17,930 41.8% 36,230 26,941 3.5%
From R$ 120,100 to R$ 200,000 52,238 20,781 151.4% 83,566 28,828 189.9%
From R$ 200,100 to R$ 350,000 73,418 50,846 44.4% 256,289 101,224 153.2%
From R$ 350,100 1o R$ 500,000 49,896 22,993 116.1% 112,654 70,854 58.9%
Above R$ 500,100 95,453 13,478 608.2% 181,034 24,486 639.3%
Commaercial property 21,498 3,866 456.1% 23,167 9,212 151.5%
Total 37,727 129,894 144.6% 692,940 261,585 164.9%

The following 1ables show total contracted sales and revenue booked in the second quarter and in the first
half of 2007 and 2006, per year of project launch:

Contracted

Year Sales
R$ thousand

2007 148,722
2006 73,658
2005 5,104
2004 11,618
2003 5,344
2002 2,420
Total 246,866
Contracted

Year Sales
RS thousand

2007 274736
2006 214,186
2005 8,360
2004 20,068
2003 14,130
2002 2,287
Total 533,797

2Q07
% Revenue
R$ thousand
60% 48,822
30% 51,374
2% 37,477
5% 17.319
2% 5,406
1% 1,997
100% 162,395
1HO7
% Revenue
R$ thousand
51% 90,681
40% 106,216
2% 70,189
4% 40,796
3% 16,136
0% 1,881
100% 325,899

%

30%
32%
23%
11%
3%
1%
100%

%

28%
33%
22%
13%
5%
1%
100%

Contracted
Sales
R$ thousand

56,031
32,454
10,777
12,783
5671
117,726

Contracted
Sales
R$ thousand

99,081
70,714
22,228
27,758
7,481
227,282

2Q06
o, Revenue
R$ thousand
0% -
48% 8,773
28% 11,393
9% 37,199
11% 24,283
5% 8,747
100% 90,375
1H06
% Revenue
R$ thousand
0% -
44% 14,421
31% 19,848
10% 71,214
12% 60,933
3% 9,168
100% 175,584

%

0%
10%
13%
11%
27%
10%

100%

%

0%
8%
1%
41%
35%
5%
100%
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Developments under cqnlstructlon

On June 30, 2007, the Company had 59 construction sites totaling 87 projects with a total of 10,421 units,
equivalent to 1,483,630 m? under construction. As of 1992, when we expanded our operations to different
regions in Brazil, up to June 30, 2007, we have launched 35,687 units on a total constructed area of
3,825,852 m?, of which 25,296 units (corresponding to 2,342,222 m?), have already been delivered,

Clangbari 1|

The Company ended the 2Q07 with 120 sites for future iaunches in its land bank, with a PSV of R$ 12.1
billion, equivalent to 10,998,331 m? of buildable area, comprising a total of 66,324 units. Rossi's share of
this land bank is of 74.6%, or R$ 9.1 billion.

Land bank Until RS 12?1%(? tso 2';'60%(? fo 3250%: tso Above R$
(RS 120,000 RS RS RS 500,400 Commercial  Total %
thousand) 200,000 350,000 500,000 '
SP Office 218,497 214,322 778,380 448027 823,867 - 2483103 20.45%
CPS Office 526,792 272111 926,798 127,134 84,686 358,223 2,295744 18.91%
POA Cffice 220,888 331,783 542,643 307,383 56,250 - 2,458,947 20.25%
RJ Office 293,283 489,352 1,611,959 86,025 300,873 - 2,781,482 2291%
. BH Office 274,074 - 98,286 - - - 372,360 3.07%
NE Office 137,181 850,109 488,089 64,975 28,161 172,000 1,750,515 14.42%
TOTAL 2,670,715 2,167,677 4,446,165 1,033,544 1,203,837 530,223 12,142,161 100.00%
Distribution 22.00% 17.85% 36.62% 8.51% 10.66% 437%  100.00%

2Q07 Land bank Breakdown

NE Office
14%

SP Office
BH Office v 20%

3%

RJ Office
24%

POA Office
20%



7,

-

»
&

LA

RN

oy s

=

/
?

NS

)
RaAN
L

ROSSI

[

. . |
Financial Performance:

Gross Operating Margin EBITDA

R$ million R$ million
167-2 32-0

1.4
[ ree——— ]
2Q06 2Q07 2Q06 2Q07
Gross Income Adjusted Net [ncome
R$ million 56.8 R$ million
d 40.6
|
2Q06 2Q07 2Q06 2Q07

Gross Operating Revenue. Gross operating revenue moved up 79.1%, from R$ 93.3 million in the 2Q06 to
R$ 167.2 million in the 2Q07, primarily due to the progress of projects under construction and inventory
sales, allowing more revenue to be recognized.

Sales Taxes. Sales taxes rose 62.4%, from R$ 3.0 million in the 2Q08 to R$ 4.8 million in the 2Q07.

Net Operating Revenue. Net operating revenue recorded a 79.7% growth, from R$ 90.4 million in the
2Q106 to R$ 162.4 million in the 2Q07, in line with the upturn in our gross operating revenue.

Cost of Properties and Services Sold. Cost of properties and services sold increased 51.5%, from R$
69.7 million in the 2Q06 to R$ 105.6 millicn in the 2Q07. This was caused by the higher number of projects
under construction in the period.

Gross Income. Gross income jumped 174.7%, from R$ 20.7 million in the 2Q086 to R$ 56.8 million in the
2Q07. Gross margin stood at 35.0% in the 2Q07, 12.1 p.p. up on the 22.9% gross margin recorded in the
2Q06.

Administrative Expenses. Administrative expenses totaled R$ 16.2 million in the 2Q07, a 71.0% increase
in nominal terms over the R$ 9.4 million recorded in the 2QQ6. When compared to the net operating
revenue, administrative expenses went down from 10.5% in the 2Q06 to 9.9% in the 2Q07. This nominal
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increase results from the Company's investments in geographic expansion, and hiring manpower for
surveying land and related travel expenses.

Selling Expenses. Selling expenses decreased 6.5%, from R$ 11.5 million in the 2Q06 to R$ 10.8 million
in the 2Q07. Compared to the net operating revenue, they declined from 12.7% in the 2Q06 to 6.6% in the
2Q07, a 6.1 p.p. decrease.

EBITDA. EBITDA totaled R$ 32.0 million in the 2Q07, a massive 2147.2% spike year-on-year, followed by
an EBITDA margin of 19.7%, up 18.1 p.p. year-on-year, due to the higher booked revenue, increase in
gross margins and decrease in operating expenses.

Depreciation and Amortization: Depreciation and amortization expenses moved rose 45.7%, from R$0.2
million in the 2Q06 to R$0.3 million in the 2Q07. This increase is mainly from the lands acquired for the
Company's geographic expansion and amortization of investments for streamlining the information systems.

Net Financial Result (Expenses). Net financial results decreased 28.6%, from R$20.6 million in the 2Q06
to R$14.7 million in the 2Q07. This result is due to lower investments due te cash utilization in the
operations.

Revenues from Client Financing. There was an increase in revenue from client financing, from R$ 1.7
million in the 2Q06 to R$ 1.9 million in the 2Q07. This increase results mainly from a higher volume of the
receivables portfolio in line with the increase in our sales.

Income Tax and Social Contribution. Provision for income tax and sociai contribution rose from R$ 4.7
million in the 2Q06 to R$ 4.8 millien in the 2Q07. Provision for income tax and social contribution follows the
Brazilian Corporate Law, both for companies taxed on real and presumed income, which differs from tax
legislation.

Net Income. Adjusted net income moved up from R$16.9 million in the 2Q06 to R$ 40.6 million in the
2Q07. Adjusted net margin rose from 18.7% in the 2Q06 to 25.0% in the 2Q07.
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Indebtedness:

The Company ended the 2Q07 with a total debt of R$ 155.6 million, 13.0% higher than in the 1Q07. Of this
total, R$ 155.1 million refers to construction financing, which remained in line with the previous quarter.

As for working capital loans, the Company recorded a 52.3% decline, from R$ 1.1 million in the 1Q07 to R$
0.5 million in the 2Q07, due to amertizations made in the period.

Total cash position fell 26.8%, from R$ 246.8 million in the 1Q07 to R$ 180.7 million in the 2Q07, basically
due to investments to augment the Company's land bank.

Indebtedness (R$ thousand) 2Q07 1Q07 Var (%)
Indebtedness - Short Term

Construction financing 111,645 99,419 12.3%
Loans - working capital 509 1,068 -52.3%
Indebtedness - Long Term

Construction financing 43,478 37,280 16.6%
Loans — working capital - -

Total Indebtedness 155,632 137,767 13.0%

Cash & cash equivalents

Cash and banks 6,960 9,391 -25.9%
Investments — short term 172,312 235,874 -26.9%
Investments - long term 1,404 1,529 -8.1%
Total cash & cash equivalents 180,676 248,794 -26.8%
Net Debt (25,044) {109,027) -77.0%

-10-
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Conference Call: [ |

Portuguese Presentation English Presentation
Friday, August 17, 2007 Friday, August 17, 2007
10:00 am (Brasilia Time) / 9:00 am (EST) 12:00 noon {Brasilia Time) / 11:00 am (EST)
Phone: 55 11 2101-4848 Phone: 1 973 935-8893
Code: Rossi Code: 9010855

Live webcast: www.rossiresidencial.com.brfir

About Rossi: [ |

Rossi is one of the largest real estate developers in Brazil, listed in the Novo Mercado segment of the Sao
Paulo Stock Exchange (Bovespa: RSID3). Through its regional offices, located in the cities of S&c Paulo,
Campinas, Rio de Janeiro, Belo Horizonte, Porto Alegre and Salvador, the company is present in 36 cities.
The regions where Rossi operates indicate high housing shortage, per capita income above the national
average and large potential for economic and population growth. As it operates in different markets
(different products in different regions), Rossi has a flexible product mix that can adapt to changing market
conditions. The company operates across all income segments, developing high-end projects and
commercial properties under the brand America Properties.

For further information access: www.rossiresidencial.com.br/ir.
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Income Statement:
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Income Statement (R$ ‘000) 2Q07 2Q06 Var (%) 1HO? 1406 Var (%)
Gross Operating Revenue
Property sales and services 167,205 93,335 79.1% 336,104 181,080 85.6%
(- ) Sales taxes (4,810) {2,961) 62.4% {10,205) (5.496) 85.7%
Net Revenue 162,395 90,374 79.7% 325,899 175,584 85.6%
Costs of property and services (105,558) (69,684) 51.5% (211,706} (129,351) 63.7%
Gross Income 56,837 20,690 174.7% 114,193 46,233 147.0%
Gross Margin 35.0% 22.9% 121 p.p. 35.0% 26.3% 8.7 p.p.
Operating Revenues (Expenses)
Selling (10,759) (11,503) £.5% (25,437) (21,327} 19.3%
Administrative (16,154) (8,945) 71.0% (28,239) (17,258) 63.6%
Depreciation and amortization (308) (210} 45.7% (565) (413) 36.8%
Financial {(expenses) revenues, net 14,694 20,587 -28.6% 23,334 20,742 12.5%
Revenue from clients’ financing 1,822 1,680 14.4% 4,016 3,269 22.9%
Cther operating (expenses) revenues 100 0 100.0% 245 13 1784.6%
Total (10,494) 1,109 -1046.3% {26,646) {14,974) 77.9%
Operating Income (Loss) 46,343 21,799 112.6% 87,547 31,259 180.1%
Operating Margin 28.5% 24.1% 4.4 p.p. 26.9% 17.8% 9.1 p.p.
Other Revenues and (Expenses) {918) (1,540) -40.4% (1,513) {48,410) -96.9%
Income Tax and Social Contribution (4,814} {4,672) 3.0% (9,772) 7,785 -225.5%
Net income {Loss) in the period 40,611 15,587 160.5% 76,262 {9,366) 914.2%
Net Margin 25.0% 17.2% 7.8 p.p. 23.4% 5.3% 28.7 p.p.
Non recurring items

Expenses with the public offering 0 1,294 0.0% 0 48,812 -100.0%
Adjusted Net Income 40,611 16,881 140.6% 76,262 39,446 93.3%
Adjusted Net Margin 25.0% 18.7% 6.3 p.p. 23.4% 22.5% 0.9 p.p.
E.B..T.D.A.
Operating Income (Loss) 46,343 21,799 112.6% 87.547 31,259 180.1%
{+) Depreciation and amortization 306 210 45.7% 565 a13 36.8%
{+/-} Financial Revenues (Expenses), net (14,694) (20,587} -28.6% (23,334) (20,742) 12.5%
E.B.LT.D.A. 31,955 1,422  2147.2% 64,778 10,930 492.7%
E.B.LT.D.A. Margin 19.7% 1.6% 18.1 p.p. 19.9% 6.2% 13.7p.p.

-12-
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Balance Sheet:

ASSETS (R$ '000) 2Q07 % of Total 1Q07 % of Total
CURRENT ASSETS
Cash and cash equivalents 6,960 0.4% 9,391 0.6%
Short term investments 172,312 10.7% 235,874 15.0%
Accounts receivable from clients 190,931 11.8% 166,992 10.6%
Inventories 577228 35.8% 548,640 34.8%
Prepaid expenses 49,693 3.1% 38,853 2.5%
Other receivables 78,022 4.8% 80,749 5.8%
Total Current Assets 1,075,146 66.6% 1,090,499 69.2%

NON CURRENT ASSETS

LONG TERM ASSETS

Accounts receivahle from clients 366,572 22.7% 316,297 20.1%

Long term investments 1,404 0.1% 1,629 0.1%

inventories 653,439 3.9% 61,787 3.9%

Judicial deposits 4,799 0.3% 4,609 0.3%

Deferred income tax and social

contribution 57.217 3.5% 55,450 3.5%

. Other receivables 23,154 1.4% 20,034 1.3%

Total Long Term Assets 516,585 32.0% 459,706 29.2%

PERMANENT ASSETS

Investments 16,053 1.0% 19,544 1.2%

Fixed 2,066 0.1% 2,577 0.2%

Intangible 3,389 0.2% 3,218 0.2%
Total Permanent Assets 21,508 1.3% 25,339 1.6%

TOTAL ASSETS 1,613,239 100.0% 1,675,544 100.0%

-13-



LIABILITIES (R$ ‘000)
CURRENT LIABILITIES
Loans and financing
Accounts payable to sites acquisition
Suppliers
Salaries and payroll charges
Taxes and contribution payable
Dividends payable
Advance to clients
Other accounts payable
Total Current Liabilities

NON CURRENT LIABILITIES

LONG TERM LIABILITIES
Loans and financing
Accounts payable to sites acquisition
Taxes and contribution payable
Deferred incorne tax and social contribution
Advance to clients
Other accounts payable
Total Long Term Liabilities

SHAREHOLDERS’ EQUITY
Capital Stock
Capital Reserve
Legal Reserve
Retained Earnings Reserve
Total Shareholders' Equity

TOTAL LIABILITIES

2Qo7 % of Total 1Q07 % of Total
112,154 7.0% 100,487 6.4%
90,637 5.6% 110,117 7.0%
19,174 1.2% 17,843 1.1%
5,692 0.4% 4,760 0.3%
7,707 0.5% 6,595 0.4%
0 0.0% 10,560 0.7%
1,968 0.1% 2,893 0.2%
20,429 1.3% 40,792 2.6%
257,761 16.0% 293,847 18.7%
43,478 2.7% 37,280 2.4%
100,885 6.3% 76,063 4.8%
2,257 0.1% 2,257 0.1%
49,139 3.0% 43,200 27%
7.910 0.5% 8,120 0.6%
4,337 0.3% 3,310 0.2%
208,016 12.9% 171,230 10.9%
445117 27.6% 445,117 28.3%
530,846 32.9% 534,462 33.9%
8,087 0.5% 8,087 0.5%
163.412 10.1% 122,801 7.8%
1,147,462 71.1% 1,110,467 70.5%
1,613,239 100.0% 1,575,544 100.0%

-4 -




ROSSI

ROSSI’S TOTAL PSV REACHES R$ 952.6 MILLION
IN THE FIRST SIX MONTHS OF 2007

$ao Paulo, July 11, 2007 - Rossi Residencial (Bovespa: RSID3), one of the largest real estate
developers in Brazil, announces that it has reached a PSV of R$ 492.9 million in 2Q07, of which
R$ 401.1 million corresponds to Rossi's share in the launches. 13 new projects were launched in
the period, in the cities of S2o Paulo, Campinas, S&o Carlos, Ribeirdo Preto, Guaruja, Santos,
Valinhos, Vitoria and Rio de Janeiro.

Thus, it ended the first six-month period of 2007 with a total PSV of R$ 952.6 million, of which,
Rossi's share corresponded to R$ 811.0 milfion.

Additional Information:
Investor Relations

Sérgio Rossi Cuppoloni
Phone: +55 11 3759-7232 v
Fax; +55 11 3759-0959 S

e-mail: sergiorossi@rossiresidencial.com.br

e

. ]
Ciro Piovesana N i
Phone: +55 11 3758-8551 S A
Fax: +55 11 3759-0859 = D
e-mail: ciropiovesana@rossiresidencial.com.br < '!'
: s

About Rossi Residencial

Rossi is one of the largest real estate developers in Brazil, listed under Bovespa’'s Novo Mercado
(RSID3). Through its regional offices, located in the cities of S&o Paulo, Campinas, Rio de
Janeiro, Belo Horizonte, Porto Alegre and Salvador the company is present in 30 cities. The
regions where Rossi operates indicate high housing shortage, above national average income per
capita, and a great potential for economic and demographic growth. Because it operates in
different markets (different products in different regions), Rossi has the possibility to flexibilize its
product mix so as to better adapt to changing market conditions. The company operates across
all income segments, developing high-end projects and commercial properties under the America
Properties brand.



Geographical Presence

R Bahia
Salvador

a2 Ceari
Fortaleza

a2 Espirito Santo
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Vitéria

R Minas Gerais
Belo Horizonte
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ROSSI RESIDENCIAL S.A.

Open Capital Company -CVM n® 01630-6 - CNPJ n® 61.065.751/0001-80 -NIRE 35300108078
Av. Major Sylvio de Magalh8es Padilha n® 5.200, Edificio Miami, Bloco C, 39 andar, conjunto
31, S3o Paulg -SP

NOTICE TO THE MARKET

Banco Bradesco BBI S.A., a financial institution headquartered in the city of Osasco,
State of Sdo Paulo, in the administrative center called "Cidade de Deus" [City of God],
Vila Yara, Prédio Novissimo -49 andar, enrolled with the CNP)/MF under No.
06.271.464/0001-19 (the "Leading Coordinater") communicates, pursuant to article 53 of
the Brazilian Securities and Exchange Commission ("CVM") Injunction No. 400, of
December 29, 2003 ("CVM Injunction 400/03"), which were filed with CVM, on May 28,
2007, the requests of (i) filing of the first public distribution program of simple
debentures, not share-convertible, unsecured and issued by Rossi Residencial S.A., a
joint stock company headquartered in S3c Paulo, at Avenida Major Sylvio de Magalhdes
Padilha n° 5.200, Edificio Miami, Bloco C, 3° andar, conjunto 31, enrolled with the
CNPJ/MF under No. 61.065.751/0001-80 (the "Company" or "Issuer"), for two (2) years,
at the total amount of up to six million reais (R$ 600.000.000,00) (the "Program") and
(i} registration of the 1% issuance of the Program ("Issuance"). Thirty thousand (30,000)
unsecured, not share-canvertible debentures, all of which nominal and inscribed, shall be
issued for public distribution, at the unit face value (the "Unit Face Value") of ten
thousand reais {R$ 10,000.00) ("Debentures"), adding up to an initial total of three
hundred million reais {R$ 300,000,00.00) (the "Qffer"}.

1. GENERAL CHARACTERISTICS OF THE OFFER

Thirty thousand (30,000) Debentures shall be the object of public distribution, in an
underwriting agreement regime. The number of Debentures, which are the subject
matter of such Offer, can be increased:

a) at the Issuer’s discretion, and in compliance with the Leading Coordinator, in up
to twenty percent (20%) in refation to the number of originally offered Debentures,
pursuant to article 14 of CVM Injunction 400,

b) at the Leading Coordinator’s discretion, in case it understands that the search for
such Debentures is justifiable, after the Issuer’s approval, in up to fifteen percent (15%)
in relation to the number of originally offered Debentures, pursuant to article 24 of CVM
Injunction 400.

Such Debentures shall be registered for placement in the primary market by means of (i)
Securities Distribution System ("SDT"), and the financial settlement of such Offer shall be
filed at CETIP - Ciearing House for the Custody and Financial Settlement of Securities
("CETIP"Y; and (ii) BovespaFix Negotiation System ("BovespaFix"), of the S3o Paulo
Stock Exchange -BOVESPA, subject to custody and settlement controls of the Brazilian
Clearing and Depository Corporation ("CBLC").



The Offer shall be carried out by means of the Coordinator, and it shall start after the
registration granting by CVM and publishing of the corresponding anncuncement of
distribution commencement {"Announcement of Commencement”), and the placement
term shall be five (5) days as of the anncuncement of commencement has been
published or as of the date the distribution announcement of closure ("Announcement of
Closure") has been published, whichever the first ("Placement Term").

The Offer Announcement of Commencement and Announcement of Closure shall be
published in the domestic issue of Valor Econdmico newspaper.

2. DEBENTURES CHARACTERISTICS

The Debentures shall grant their holders credit right against the Issuer, pursuant the
deed of issue ("Deed of Issue") and they shall be nominal and unsecured. The
Debentures shall not be converted into shares of the Issuer and certificates shall not be
issued, and they shall be inscribed.

The Debentures shall be due on July 1, 2014 ("Maturity Date"}., The Debentures shall be
annually amortized in three (3) installments as of the sixtieth (60'") month (inclusive) as
of the Date of Issuance, starting on July 1, 2012 {each of them, an "Amortization Date").
The Debentures shall bear interests corresponding to one hundred and six point sixty
percent (106,60%) maximum, of the daily average rates of the one-day Interbank
Deposits (DI), Extra-Group ("DIL_Rates"), expressed in percentages, per year, two
hundred and fifty-two (252) business days base, estimated and released by CETIP
{"Maximum Rate"), and the aforementioned percentage shall be defined in a bookbuilding
process, accrued over the Debentures Face Value, pro rata temporis, as of the Date of
Issuance or of the last date of payment of the yield, as the case may be, and paid at the
end of each Capitalization Period ("Yielding"). The Debentures Yielding shall be carried
out every six months, as of the Date of Issuance, and the Maturity Date shall be the last
yield date of payment, pursuant to the Deed of Issue.

Banco Bradesco S.A. shall be the representative and bookrunner bank of such
Debentures. QOliveira Trust DTVM S.A. shall be the Trustee.

3. OfFER TARGET PUBLIC, INFORMATION ON THE BOOKBUILDING
PROCEDURE, DISTRIBUTION PLAN AND UNDERWRITING PRICING

3.1. Offer Target Public

The target public for this Offer shall comprise individual and legal investors, investment
funds, pension funds, entities administrating third parties’ resources at CVM, entities
authorized to operate by the Brazilian Central Bank, insurance companies, supplementary
capitalization and social security companies and institutional or qualified investors by the
rules in force in the country.

3.2. Bookbuilding Procedure and Distribution Plan

On prior to twelve {12) business days as of the publication date of this Notice to the
Market, the Coordinator intends to carry out a bookbuilding procedure of the Debentures
("Bookbuitding Procedure™).

The Debentures shall be fully paid on the Settlement Date, upon payment in domestic
currency, cash and in immediately available resources, of the Underwriting Price,
pursuant to the procedures set forth in the Private Agreement of Coordination,
Underwriting and Distribution of Non-convertible, Unsecured, Simple Debentures, in a
Single Series, for Public Distribution, of Rossi Residencial S.A. executed between the
Issuer and the Coordinators.

3.3. Determining the Underwriting Price

The Debentures shall be underwritten and paid up, in the primary market, by its Unit
Face Value, accrued of Yielding, estimated pro rata temporis as of the Date of Issuance



to the full payment date, adjusted by premium or discount, as the case may be, based on
Institutional Investors' bookbuilding pursuant to the Bookbuilding Procedure (the
"Underwriting_Price"). The financial settlement shall be carried out on prior to June 25,
2007 ("Settlement Date").

4, PROGRAM PRELIMINARY PROSPECT AND OFFER PRELIMINARY SUPPLEMENT

The Program preliminary prospect and the Offer preliminary supplement ("Preliminary
Prospect” and "Preliminary Supplement") are available in the addresses and on the world
wide web pages described bellow:

ISSUER

ROSSI RESIDENCIAL S.A.

Av. Major Sylvio de Magalhdes Padilha n® 5.200 Edificio Miami, Bloco C, 3° andar,
conjunto 31, Sdo Paulo -SP - CEP 05693-000 -S&do Paulo -SP c.0.: Mr. Sérgio Pedroso
Rossi Cuppoloni - Investors’ Relations Director Phone: (Oxx11) 3759-7222 Fax.: (Oxx11)
3759-0559 Website: www.rossiresidencial.com.br

LEADING COORDINATOR

BANCO BRADESCO BBI S.A.

Avenida Paulista n© 1.450, 89 andar — CEP 01310-917 -Sdo Paulo -5P c.0.: Mr. Jodo
Carlos Zani Phone: (0Oxx11) 2178-4800 - Fax.: (Oxx1l1l) 2178-4880 Website:
www.shopinvest.com.br

CVM - Brazilian Securities and Exchange Commission -CVM Rua Sete de
Setembro n? 111, 52 andar -Rio de Janeiro -RJ]

Rua Cincinato Braga nf 340 -20, 3° e 4¢ andares -S3o Paulo -5P Website:
www.cvm.gov.br CETIP - Clearing House for the Custody and Financial
Settlement of Securities -CETIP Avenida Replblica do Chile n°® 230, 11° andar -
Rio de Janeiro -R]

Rua Libero Badard n® 425, 249 andar -S3o Paulo -SP Website: www.cetip.com.br
BOVESPA - Sdo Paulo Stock Exchange -BOVESPA Rua XV de Novembro n® 275 - CEP
01013-001 -Sdo Paulo -SP - Caixa Postal: 3456 Website: www.bovespafix.com.br

CBLC - Brazilian Clearing. and Depository Corporation -CBLC Rua XV de Novembro n®
275 - CEP 01013-001 -Sac Paulo -SP Website: www.chlc.com.br

5. ESTIMATED DATES AND OFFER ADVERTISING VENUES

The Issuer and the Coordinator inform that a roadshow for the Offer is expected to take
place between June 3 and 5, 2007, in the Cities of Sdo Paulo and Rio de Janeiro. For
further information, please contact the Coordinator.

The Settlement Date shall take place on the corresponding Debentures Underwriting
Date. The dates informed herein may be altered, at the Coordinator's and Issuer’s
discretion, upon notices published in the same media as this Notice to the Market.

6. SUPPLEMENTARY INFORMATION

The Offer and the Program are subject to filing and approval of CVM. Any information on
the Program, the Offer or the Issuer is detailed in the Program Prefiminary Prospect and
in the Preliminary Supplement, in the addresses set forth hereinabove. Any information
found in the Program Preliminary Prospect and in the Preliminary Supplement is under
CVM analysis and are subject to complementation or amendments. The Fina! Prospect
and the Final Supplement shall be made available to the Investors in the places referred
to under item 4 hereinabove, as of the Date of Publication of the Offer Announcement of
Commencement.




TO ACCEPT THE OFFER, PLEASE READ THE PROSPECT AND THE SUPPLEMENT
BEFOREHAND

ANBID

“The Tender Offer/Program herein was carried out pursuant to the provisions of the AN
BID Self-Regulation Code for Tender Offers of Securities Distribution and Acquisition,
which is registered in the 4" Registry of Deeds and Documents of the District of Sado
Paulo, State of Sdo Paulo, under No. 4890254, and the Tender Offer/Program herein
comply with the minimum standards of information set forth in the code, and AN BID
shall not be liable to any responsibilities for any said information, as issuer and or
offerer, about the institutions taking part and about the securities that are the subject
matter of such Tender Offer/Program”.

Leading Coordinator

i BB

www.rossiresidencial .com.br




This is a free translation from the original released by S&P

Publication Date: Jun18, 2007 g 5/
Eduardo Chehab, Sao Paulo (55) 11-3039-9742, eduardo_chehab@standardandpoors.com =

Mitena Zaniboni, Sdo Paulo (55) 11-3039-9739, milena_zaniboni@standardandpoors.com
Standard & Poor's rates Rossi Residencial S.A.

Sao Pauto, June 18, 2007 (Standard & Poor's) — Standard & Poor's Ratings Services today gave Rossi
Residencial S.A. the corporate credit rating of ‘brA-' on the Brazil National Scale. It also assigned 'brA-' to
the company's future debenture issue totaling up to R$300 million, with a maturity of seven years. The
outiook of the corporate credit rating is stable.

The ratings assigned to Rossi reflect the company's significant presence in the market, its geographical
spread (it operates in 30 cities), the high quality and efficient execution of its projects, and the history of
prudent fiscal policies. These positive factors, together with the improvement in the company's cash flow
after the share issue of 2006, gave it more favorable conditions while negotiating land acquisition and
increased the number of real estate launches, resulting in significantly better operating margins.

On the other hand, the ratings incorporate the risks associated with the company's exposure to the
residential construction industry in Brazil, which is highly competitive, cyclical and fragmented, besides
being strongly dependent on the performance of the Brazilian economy. The ratings also reflect the
challenge facing Rossi to maintain its impressive operational performance in the face of greater
competition for land and the growing competition in its principal market, the medium and low income
segment. This is because, renowned builders of residential projects, who earlier focused on high income
segments, are now following the market trend and targeting their launches at the medium and low income
segments, traditionally Rossi's niche market.

After years of stagnation, demand has increased significantly in the residential construction market,
especially in the medium income segment, which is the focus of Rossi, since customers now have access
to diverse financing options at costs and repayment periods that more attractive than in the recent past.
Rossi's efficient planning and the quality of its projects, together with the favorable environment for
residential construction projects in Brazil enabled it to significantly accelerate the pace of its launches - 48
in 2006 against a yearly average of 20 between 2003 and 2005. In addition, the number of units sold
before the property is constructed (more than 60%) partly reduces the uncertainties that may affect
Rossi's financial performance in a turbulent economic scenaric in Brazil. Due to the growing number of
launches, the company's revenue may reach R$ 700 million in 2007, which is 70% higher than in 2006;
EBITDA margin should grow to a level that is higher than its historical levels, reflecting the company’s
operational efficiency, its better bargaining power during land acquisition and gains in scale. The ratio of
internal cash generation (Funds From QOperations - FFQ) to total debt was 45.3% in 2008, but we expect
this to decline significantly during the initial years after the debenture issue, despite the projected
increase in FFO. On the other hand, the higher revenue volume, the expected improvement in profit
margins and the reduction in interest rates should result in better interest coverage by EBITDA.



Despite Rossi's history of low default rates and losses, we believe that the company may be affected if
the economy decelerates rapidly. The real estate finance market in Brazil is still relatively small, which is
another factor restricting the ratings of builders of residential properties in Brazil.

Liquidity

Rossi has an adequate liquidity position. In March 2007, its total debt was R$ 138 million, wholly related
to loans from the Brazilian National Housing System (SFH). This liability is usually passed on to the
owners of properties once construction is completed and the keys are handed over to them. The
company's cash balance plus investments totaled R$ 245 million at this date.

In the coming months, Rossi shouid issue debentures totaling R$ 300 million, with a 7 year maturity.
Funds from this issue will be used to finance its increasing working capital needs driven by the strong
growth in its activities. During the coming years, the company plans to maintain the current land bank,
equivalent to R$ 8.7 billion of Potential Sales Volume (VGV), that is, at a level that is sufficient for
launches during three to four years at the current pace.

Rossi's Free Operating Cash Flow (FOCF), which refers to the funds available after adjusting for working
capital and investments, has been negative in recent years. This was because the steep increase in the
number of projects under construction has had an immediate impact on greater working capital
requirements in order to finance customers and to maintain the land bank and number of properties in
construction high. However, once the new level of operations is reached starting 2008, FOCF should be
positive. We expect that the company's liquidity, strengthened by the funds raised from the debenture
issue, will be sufficient to finance its operations and its expansion in the medium-term.

Qutlook

The stable outlock reflects our expectation that the company will continue to be successful in
implementing its growth strateqy, acquiring land, and launching new construction projects, while
maintaining a conservative financial policy to limit the risks associated with the increase in working capital
requirements projected for the next few years and the inherent volatility of the homebuilding sector.

Downward pressure on the rating could arise if the company encounters obstacles to its operational and
financial strategies, which could affect cash flow and produce a capital structure unsuited to the cycle of
its construction projects. On the other hand, a persistently favorable scenario for homebuilders could
improve the rating or outlook, helping the company to keep a strong operating (sustaining the improved
profitability level reached after capitalization), and financial performance (maintaining conservative debt
and liquidity levels).
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Sao Paulo, June 5, 2007 - Rossi Residencial (Bovespa: RSID3), one of the largest real estate
developers in Brazil, announces that it has revised its 2007-2008 guidance as per the table below:”

The increasing visibility of our operations and our strong fundamentals grounded on the strétegy
of regionalizing and diversifying geographically gives us the possibility of revising our expectations
upwards for the mentioned period.

Rossi remains focused in its management and in the continuous buildup of its business platforms
through a high quality, fully diversified land bank across the country, certain that the Company
shall continue adding value to all of its shareholders.

2007 2008

Rossi’s share in RS MM Old New Old New

Low High Low High Low High Low High
Net Revenues 550 650 600 700 800 900 850 950
Launches (PSV) 1,300 | 1,450 | 1,600 | 1,800 | 1,560 | 1,740 | 1,920 | 2,160
Contracted Sales 1,000 | 1,100 | 1,250 | 1,400 | 1,150 | 1,265 | 4,500 | 1,680
Grass Backlog Margin % 35 37 35 37 35 37 35 37
Gross Margin % 34 36 34 36 34 36 34 36
EBITDA Margin % 16 18 18 20 18 20 20 22

About Rossi Residencial

Rossi is one of the largest real estate developers in Brazil, listed under Bovespa’'s Novo Mercado
(RSID3). Through its regional offices, located in the cities of S30 Paulo, Campinas, Rio de
Janeiro, Belo Horizonte, Porto Alegre and Salvador the company is present in 30 cities. The
regions where Rossi operates indicate high housing shortage, above naticnal average income per
capita, and a great potential for economic and demographic growth. Because it operates in
different markets (different products in different regions), Rossi has the possibility to flexibilize its
product mix s0 as to better adapt to changing market conditions. The company operates across
all income segments, developing high-end projects and commercial properties under the America
Properties brand.
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Geographical Presence

22 Bahia
Salvador

2 Ceara
Fortaleza

2 Espirito Santo
Serra
Vila Velha
Vitéria

R Minas Gerais
Belo Horizonte

- Parana
Curitiba

R Pemambuco
Recife

R Rio de Janeiro
Niterdi
Nova Iguagu
Rio de Janeiro

R Rio Grande do Norte
Natal

2 Rio Grande do Sul
Canoas
Porto Alegre

R S8o Paulo
Baruern
Campinas
Guaruja
Guarulhos
Jacarei
Osasco
Ribeirio Preto
Santo André
Santos
S4o0 Caetano
S3o Carlos

S#o José dos Campes

Séao Paule
Sorocaba
Sumaré
Valinhos

Additional Information:

Investor Relations

Sérgio Rossi Cuppoloni
Phone: +55 11 3759-7232

Fax; +55 11 3759-0959

e-mail: sergiorossi@rossiresidencial.com.br

Ciro Piovesana

Phone: +55 11 3759-8551

Fax; +55 11 3759-0959

e-mail: ciropiovesana@rossiresidencial.com.br
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Bovespa: RSIDJB“
NYSE (ADR): RSR2Y:

PSV of launches totals R$ 459.7 million
Contracted sales grow 184.9% (R$ 375.2 million)
Net Income reaches R$ 35.6 million
EBITDA came to R$ 32.8 million (20.1% margin)

Sao Paulo, May 15, 2007 - Rossi Residencial S.A. (Bovespa: RSID3), one of the
largest residential real estate developers in Brazil, announces its results for the first
quarter of 2007 (1Q07). The financial and operating information herein, except where
otherwise indicated, is presented in BRGAAP and in thousands of Brazilian Reais (R$
thousand). All comparisons, except where otherwise indicated, refer to the first quarter
of 2006 (1Q06).

Highlights of the Period:

R Potential sales volume (PSV) totaled R$ 459.7 million in the 1Q07 from the
launch of 1,265 units of which Rossi’'s share in the projects was 89.2%.

2R Contracted sales increased 184.9%, from R$ 131.7 miillion in the 1Q06 to R$
375.2 million in the 1Q07. Rossi’s share grew 161.9%.

R Net revenue reached R$ 163.5 million in the 1Q07, up by 91.9% year-on-year.

R EBITDA amounted to R$ 32.8 million in the 1Q07, 245.2% up over the same
period last year, accompanied by an EBITDA margin of 20.1%, 8.9 percentage
points above the same period in 2006,

2 Net income totaled R$